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GROUP DISCUSSION ON HOUSING’S CONTRIBUTION TO TACKLING POVERTY AND INEQUALITY – WITH A FOCUS ON CHILD POVERTY


	This is a record of the points made by participants and does not necessarily represent the views of the Scottish Government or the Group.



THE SCOPE OF DISCUSSION:

	Questions for table discussions 

Prompt questions for table discussions 

· How can we as the housing sector act together to reduce child poverty in Scotland?
· What three key housing actions would we recommend to the Cabinet Secretary for inclusion in the Child Poverty Delivery Plan?



SUMMARY OF ROUND TABLE DISCUSSIONS 
The group feedback recommendations to the Cabinet Secretary and officials present. The following is a reflection of that discussion.

Child poverty: understanding the issues 

The group considered that it was important for the sector understand the root causes and contributing factors of poverty and child poverty, as well as the definition of child poverty. 

The group agreed that addressing housing costs was an important part of the solution to addressing child poverty. The group queried the Poverty & Inequality Commission’s analysis that suggested building more housing or greater regulation of the private rented sector may not necessarily have an impact on the child poverty targets, because it may lead to new household formation or reductions in costs may be offset by changes in Universal Credit entitlement. Nevertheless, the group agreed that action on housing costs would bring wider benefits in terms of improved quality of life. 

There was discussion which generated consensus that there was a need to change public attitudes towards poverty in general and child poverty in particular.  There was recognition in the group discussion that there was work to do to counter this and that political leadership was vital factor alongside wider collaboration from the sector and wider business, industry and civic Scotland interests. 
The group discussed the importance of incentivising collaboration, acknowledging that joining-up services and good collaboration was essential but it was often more difficult than it should be, relying on too much on patchy, individual leadership.  The group suggested that we need to do something that persuaded different services that it’s in their own interests to work together on child poverty. We needed more than just ‘warm words’.
Wider context 
There was discussion in the group about the importance of understanding the wider context i.e. what influenced what? In terms of housing, what were the role of MID Market Rent and Open Market Shared Equity – and where was it best to target and deploy funds?  What criteria should be set for access to affordable housing and what was the right allocations policy across tenures? There was recognition of the need to ensure that there were different solutions for different cohorts e.g. single parents, in-work families, out-of-work families, etc.
[bookmark: _GoBack]The group discussed the importance of focussing on employment as a means to raise incomes to help address affordability issues, with health and education supporting access to employment. The housing sector was noted as a generator of skilled employment, with new and exciting opportunities, not least from modern methods of construction.
There was some discussion about the need to reinvigorate area-based regeneration; a successful place required more than good housing. We needed real commitment to a focus on place to turnaround struggling communities.
Supply
Investment in affordable housing was seen as a powerful way to help create a fairer Scotland, and that a better functioning housing market would reduce relative poverty rates after housing costs were considered. The group generally agreed with the benefit of increasing housing supply as part of the solution. 
There was consensus about the need to increase supply across all tenures, and the group supported the Scottish Government’s existing commitment to deliver 35,000 homes for social rent over the term of this Parliament. There was a view that the prioritisation of social housing should be continued beyond 2021, in part to avoid the reliance on the Private Rented Sector. Alongside new supply, the group also discussed the need to focus on improving the energy efficiency and maintenance of existing housing stock (both public and private).  
Notwithstanding this, there was some discussion in the group that targets to increase supply in and of themselves could mean we are at risk of hitting targets but missing the point, i.e. were we building the right houses in the right places to meet people’s needs? 
Quality and Place
This led to the group discussing whether we are targeting limited resources where they will have most effect. There was recognition that housing costs and supply of social housing varies significantly across Scotland and the group agreed that there should be a focus on particularly to look at the geographical aspects of supply and demand for households with children specifically.
The group suggested that it would be important to expand discussion beyond funding with a recognition of the importance of quality and place and agreed that design had big role to play in helping to foster social cohesion and empowerment to counter social isolation. This generated discussion about the need to consider quality of the environment with more communal/play space for families and children. Some anecdotal examples were provided of housing associations and others not doing enough to focus on the needs of children or having their interests at heart in the design of developments. 
The group agreed that work on housing supply should also take account of accessibility as well as supply. Accessible housing can improve quality of life, increase access to employment and reduce housing costs for disabled people. 
There was recognition by the group that policies can have unintended consequences, for example the new PRS Tenancy might be disincentivising landlords in rural areas to provide homes for workers but instead preferring short-term holiday lets. The group suggested there was a need to think about the potential unintended consequences outside the central belt and that good local data is also needed to help distinguish appropriate variability in practice and delivery from unintended consequences.
Affordability 
The group discussed how best to define affordability (i.e. the proportion of income spent on housing costs). Did we need a definition which focused on individual households rather housing costs by area? (Compare with minimum income standards for fuel poverty.) The group agreed that it would like to consider further how we defined “affordable” in relation to household income.

The group discussed the need to keep rents at affordable levels and whether there was a need for rent ceilings to be introduced. There was some agreement in the group of a need to monitor and evaluate the impact of the change introduced by the new Private Residential Tenancy on child poverty and considering whether further action may be needed to limit rent increases in the private rented sector. In addition, the group discussed the possibility of monitoring impact of other changes. For example, the costs of higher safety, energy efficiency and quality (e.g. if requirements for sprinklers were tightened) could feed through to households and potentially have an adverse impact on child poverty. 
There was also discussion about and support for the Scottish Government using its new social security powers to address affordability issues. The Local Housing Allowance was noted as a useful policy tool, however will not be devolved. While it was acknowledged that many social security powers were reserved, there was a continued need for the Scottish Government to mitigate and seek to reverse the UKG’s welfare reforms as they were having a disproportionate effect of low income families. 
It was noted that we needed to be aware of the whole system costs in order to get best value for money in reducing child poverty.  For example, considering the capital costs in increasing supply versus the revenue costs in funding housing benefit.  We also needed to be aware of other financial policy measures, such as loans to improve energy efficiency, and how these might impact net household income.

[Ends]

The Scottish Government published  Every Child, Every Chance: Tackling Child Poverty Delivery Plan 2018-22 on 29 March 2018, setting out a range of action to progress towards the ambitious 2030 child poverty targets.” 
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