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ARTICLE 127(1) SI LEAD PARTNER AUDIT CHECKLIST

*these fields are editable*

*STRATEGIC INTERVENTION TITLE

[bookmark: _GoBack]*SI LEAD PARTNER

*OPERATION TITLE

Strategic Intervention Summary 

	Date of Visit:
	

	SI Lead Partner:
	

	Strategic Intervention Title:
	

	Operation Title:
	

	Operation Reference:
	



	Completed by:
	
	Date
	

	Quality assured by:
	
	Date
	



In Attendance

	Scottish Government

	Name
	Directorate

	
	

	
	



	SI Lead Partner

	Name
	Organisation

	
	

	
	



Executive Summary

Interim Findings

	Main Findings
	Action Points

	
	

	
	

	
	

	
	



Post Contradictory Position 

	Managing Authority Response
	Audit Authority Final Position (please initial and date each update)

	
	

	
	

	
	

	
	





Strategic Intervention Financial Status

	Maximum Approved SI Expenditure:
	

	Expected SI Match Funding:
	



	Approved Operation Expenditure:
	

	Total Income:
	

	Total Net Revenue:
	

	Total Match Funding:
	

	Total Structural Fund Grant:
	



	Operation Start Date:
	

	Operation Completion Date:
	

	Actual Start Date:
	

	Actual/Expected Completion Date (Financial end Date):
	

	Actual/Expected Final Expenditure:
	

	Reasons for and difference/implications and any appropriate action to be taken: 

	
Comments:






	Approved Claim No:
	

	Expenditure in Claim:
	

	Amount of Grant Paid:
	

	Date Grant received in SI Lead Partners Bank Account:
	



	Approved Claim No:
	

	Expenditure in Claim:
	

	Amount of Grant Paid:
	

	Date Grant received in SI Lead Partners Bank Account:
	



	Approved Claim No:
	

	Expenditure in Claim:
	

	Amount of Grant Paid:
	

	Date Grant received in SI Lead Partners Bank Account:
	





General Compliance Objective

	To ensure that the operations within the Strategic Intervention comply
 with the following: Questions 1 - 15
	Yes
	No

	1. Background to Strategic Intervention: Q 1 - 2
	
	

	2. Publicity Requirements: Q 3 - 6
	
	

	3. Durability of Operations: Q 7 - 8 
	
	

	
4. Equal Opportunities Legislation, EC Directives and UK Environmental Objectives: 
Q 9 - 13

	
	

	5. State Aid Regulations Q 14
	
	

	6. EC and Scottish Public Procurement Regulations: Q 15
	
	

	Conclusion:
	Yes
	No

	The Objective has been met?  
	
	

	
Comments:








Audit Strategy Objectives

Objective 1

	
To ensure that the Operations within the Strategic Intervention were selected in accordance with the selection criteria for the Operational Programme, were not physically completed or fully implemented before the beneficiary submitted the application for funding under the Operational Programme, have been implemented in accordance with the approval decision and fulfilled any conditions applicable at the time of the audit concerning its functionality, use, and objectives to be attained as per Article 27 of Commission Delegated Regulation (EU) No 480/2014.(see appendix 1 of supporting documentation) 


	Conclusion:
	Yes
	No

	Has the Objective been met?
	
	

	
Comments: 





Objective 2

	
To ensure the expenditure declared to the Commission corresponds to the accounting records and that the required supporting documentation demonstrates an adequate audit trail as set out in Article 25 of Commission Delegated Regulation (EU) No 480/2014 (see appendix 2 of supporting documentation).


	Conclusion:
	Yes
	No

	 Has this objective been met?
	
	

	
Comments: 





Objective 3

	
To ensure that for expenditure declared to the Commission determined in accordance with Articles 67(1)(b) and (c) and 109 of Regulation (EU) No 1303/2013 (see appendix 3 of supporting documentation) and Article 14(1) of Regulation (EU) No 1304/2013(see appendix 4 of supporting documentation), outputs and results underpinning payments to the beneficiary have been delivered, participant data or other records related to outputs and results are consistent with the information submitted to the Commission and that the required supporting documentation demonstrates an adequate audit trail as set out in Article 25 of Commission Delegated Regulation (EU) No 480/2014(see appendix 2 of supporting documentation).


	Conclusion:
	Yes
	No

	Has this objective been met?
	
	

	
Comments:





Objective 4

	
To ensure that the public contribution has been paid to the beneficiary in accordance with Article 132(1) of Regulation (EU) No 1303/2013 (see appendix 5 of supporting documentation).

	Conclusion:
	Yes
	No

	Has this objective been met?
	
	

	
Comments:





Background to Article 127(1) Fieldwork

	1 Were there any specific areas of concern identified by the Managing Authority or Audit Authority at previous Article 125 or 127(1) checks?  
	Yes
	No

	Conclusion:
	
	

	
Comments: 





	2 (a) Were there any specific conditions of grant applied to any Operations which make up the Strategic Intervention [footnoteRef:1] [1:  Section 19 of the offer of grant issued to operations details any specific conditions applied to the grant.] 

	Yes
	No

	Conclusion:
	
	

	
Comments: 

*note all special conditions as per Offer of Grant for Operations being audited




	2 (b) Is the SI Lead Partner ensuring these are being met?
	Yes
	No

	Conclusion:
	
	

	
Comments: 

*note how these are being monitored




Publicity Requirements

	3 (a) How was the SI Lead Partner informed by the Managing Authority of all relevant community requirements on publicity and information?

	
Comments: 

*Note In particular was this made clear in the offer of grant or supplementary guidance




	3 (b) Is this in line with Regulation (EU)1303/2013 Annex XII (2) (see appendix 6 of supporting documentation) [footnoteRef:2] [2:  Complying with this regulation is the responsibility of the Managing Authority] 

	Yes
	No

	Conclusion:
	
	

	
Comments: 




	4 (a) How has the SI Lead Partner informed Delivery Agents of all relevant community requirements on publicity and information?

	
Comments:




	4 (b) Is this in line with Regulation (EU)1303/2013 Annex XII (2) (see appendix 6 of supporting documentation) 
	Yes
	No

	Conclusion:
	
	

	
Comments:



	
5. In line with Regulation (EU)1303/2013 Annex XII (2-3) (see appendix 6 - 7 of supporting documentation ), Did the SI Lead Partner ensure that appropriate measures were taken by the Delivery Agents to notify the public of the fact that the project was subject of Structural Fund assistance? [footnoteRef:3]   [3:  Complying with this regulation is the responsibility of both the Managing Authority and SI Lead Partner. It states The Member State, the managing authority and the beneficiaries shall take the steps necessary to provide information to, and communicate with, the public on operations supported by an operational programme in accordance with this Regulation.] 


	Yes
	No

	Conclusion:
	
	

	Comments:




	
6. Does the SI Lead Partner have systems in place to ensure that Delivery Agents are in compliance with Regulation (EU) 1303/2013 Annex XII (2), Commission Implementing Regulation (EU) 821/2014 Articles 3-5, (see appendix 8 of supporting documentation) and Programme Guidance*. 

	Yes
	No

	Conclusion:
	
	

	
Comments:





*Programme Guidance on Publicity is found here
http://www.gov.scot/Topics/Business-Industry/support/17404/EuropeanStructuralFunds/ProgrammeDocumentation/ProgrammeGuidanceandApplications

	
Conclusion regarding Publicity Requirements


	
*This conclusion forms part of the overall General Compliance conclusion on page 6




Durability of Operations

Article 71 of Regulation (EU) No 1303/2013 states: 

An operation comprising investment in infrastructure or productive investment shall repay the contribution from the ESI Funds if within five years of the final payment to the beneficiary or within the period of time set out in State aid rules, where applicable, it is subject to any of the following:

(a) a cessation or relocation of a productive activity outside the programme area;
(b) a change in ownership of an item of infrastructure which gives to a firm or a public body an undue advantage;
(c) a substantial change affecting its nature, objectives or implementation conditions which would result in undermining its original objectives.

Sums unduly paid in respect of the operation shall be recovered by the Member State in proportion to the period for which the requirements have not been fulfilled

Member States may reduce the time limit set out in the first subparagraph to three years in cases concerning the maintenance of investments or jobs created by SMEs.


	
7. How was the SI Lead Partner informed of Article 71 of Regulation (EU) No 1303/2013 and the need to ensure compliance with this regulation?

	Yes
	No

	
Conclusion:

	
	

	
Comments: 




	
8. Does the SI Lead Partner have systems in place to ensure that Delivery Agents are in compliance with this regulation?

	Yes
	No

	
Conclusion:

	
	

	
Comments: 


	
Conclusion regarding Durability of Operations


	
*This conclusion forms part of the overall General Compliance conclusion on page 6







Equal Opportunities Legislation and EU and UK Environmental Directives

	9. What have been the key achievements within the overall SI to date in respect of the following?  Equal Opportunities, Environmental Sustainability and Social Inclusion. 

	
Equal Opportunities:-



Environmental Sustainability:-



Social Inclusion:- 


*This is for all operations within the Strategic Intervention and not only those operations selected in sample*




	10 (a) How was the SI Lead Partner informed of all relevant rules on equality, on the environment and social inclusion? (see appendix 9-10 of supporting documentation)  [footnoteRef:4]  [4:  Article 125 of EU Regulation No 1303/2013 requires the Managing Authority to set out the conditions of support for each operation to beneficiaries] 


	
Comments: 





	10 (b) How has the SI Lead Partner informed Delivery Agents of all relevant rules on equality, on the environment and social inclusion?

	
Comments: 



	10 (c) How is the SI Lead Partner ensuring Delivery Agents are compliant with the rules on equality, on the environment and social inclusion?

	
Comments: 





	11 (a) Has the SI Lead Partner reviewed if any Operations fall within the scope of  Annex I (see appendix 11 of supporting documentation) or II (see appendix 12 of supporting documentation) of Directive  2011/92/EU and amended in Directive 2014/52/EU* 
	Yes
	No

	Conclusion:
	
	

	11 (b) If yes, were the European and National Rules complied with?
	Yes
	No

	Conclusion:
	
	

	
Comments: 

*Note an Environmental Impact Assessment is compulsory for all operations which are subject to Annex I of EU Directive  2011/92/EU and amended in EU Directive 2014/52/EU, retain copies where appropriate.

*Note the Managing Authority should make a determination as to whether an Environmental Impact Assessment should be done  for all operations which are subject to Annex II  of EU Directive  2011/92/EU and amended in EU Directive 2014/52/EU, retain copies where appropriate











	12 (a) Has the SI Lead Partner reviewed if any Operations fall within the scope of  Directive 2001/42/EC (see appendix 13 of supporting documentation)  or Environmental Assessment (Scotland) Act 2005*?
	Yes
	No

	Conclusion:
	
	

	12 (b) If yes, were the European and National Rules complied with?
	Yes
	No

	Conclusion:
	
	

	
Comments: 

*Note a Strategic Environmental Assessment is compulsory for those operations subject to Directive 2001/42/EC or Environmental Assessment (Scotland) Act 2005 , retain copies where appropriate.




	13 (a) Has the SI Lead Partner reviewed whether any of their Operations fall within a Natura 2000 site as per Directive 92/43/EEC? (see appendix 14 of supporting documentation)  
	Yes
	No

	Conclusion:
	
	

	
Comments:



	13 (b) If yes was a declaration signed by the authority responsible for monitoring Natura 2000 sites stating that the Operation will have no significant impacts?

	
	Yes
	No

	Conclusion:
	
	

	
Comments: 

*Note Scottish Natural Heritage are the body in Scotland responsible for monitoring Natura 2000 sites.



*Scottish Natural Heritage, Natura 2000 sites
https://www.nature.scot/professional-advice/safeguarding-protected-areas-and-species/protected-areas/international-designations/natura-sites


	
Conclusion regarding Equal Opportunities Legislation and EU and UK Environmental Directives


	
*This conclusion forms part of the overall General Compliance conclusion on page 6






State Aid Regulations

	14. How does the SI Lead Partner ensure all Delivery Agents are complying with State Aid Regulations? 

	
Comments: 

*Note any evidence here




	
Conclusion regarding State Aid Regulations


	
* Here we would be expecting the lead partner to have held events such as workshops, issued information packs or guidance to delivery agents

*This conclusion forms part of the overall General Compliance conclusion on page 6






EU and National Public Procurement Regulations

	15 How does the SI Lead Partner ensure all Delivery Agents are complying with EU and National Public Procurement Rules? 

	
Comments: 

* Here we would be expecting the lead partner to have held events such as workshops, issued information packs or guidance to delivery agents




	16 (a)  Has any procurement been carried out by the operations within this Strategic Intervention ?
	Yes
	No

	Conclusion:
	
	

	
Comments: 




If yes there is procurement, and the operation(s) within this Strategic Intervention that have been selected for an Article 127(1) Audit visit have no procurement, select a procurement process for checking from out-with the sample

	16 (b) Are the operation(s) selected for checking compliant with EU and National Public Procurement legislation?  
	Yes
	No

	Conclusion:
	
	

	
Comments:

* Separate procurement checklist(s) to be completed for the actual procurement processes.






	
Conclusion regarding EU and National Public Procurement Regulations


	
* See separate procurement checklist(s) for procurement processes detail, conclusions to be detailed here.

*This conclusion forms part of the overall General Compliance conclusion on page 6






Objective 1

To ensure that the Strategic Intervention was selected in accordance with the selection criteria for the Operational Programme, was not physically completed or fully implemented before the beneficiary submitted the application for funding under the Operational Programme, has been implemented in accordance with the approval decision and fulfilled any conditions applicable at the time of the audit concerning its functionality, use, and objectives to be attained as per Article 27 of Commission Delegated Regulation (EU) No 480/2014 (see appendix 1 of supporting documentation).

	17 (a) Is the SI Lead Partner an eligible body to receive European Structural Funds in line with Strategic Interventions aims and objectives as per Scottish Government policy?[footnoteRef:5] [5:  SG ESIF 2014-2020, roles and responsibilities details eligible bodies] 

	Yes
	No

	Conclusion:
	
	

	
Comments:  





	17 (b) Are the Delivery Agent’s eligible bodies to receive European Structural Funds as per Scottish Government policy?[footnoteRef:6] [6:  Delivery Agents must be eligible organisations i.e. public bodies, third sector or not for profit organisations.] 

	Yes
	No

	Conclusion:
	
	

	
Comments:  





*Programme guidance on roles and responsibilities is found here
https://beta.gov.scot/publications/esif-roles-and-responsibilities/



	18 (a) Are the Strategic Intervention aims and objectives in the application consistent with Operational Programmes (OP) thematic objectives and investment priorities? (see appendix 15 of supporting documentation)  
	Yes
	No

	Conclusion:
	
	

	
Comments:  





	18 (b) Are the operations approved within the Strategic Intervention consistent with the Strategic Intervention application?
	Yes
	No

	Conclusion:
	
	

	
Comments:  





	18 (c) Have the SI Lead Partner rejected any applications for Operations? 
	Yes
	No

	Conclusion:
	
	

	
Comments:  

* Note the reason for their rejection by the SI Lead Partner  






	19. If geographical targeting rules apply to the operations within this SI, how does the SI Lead Partner monitor compliance? (see appendix 20 of supporting documentation)  

	
Comments: 

*The ERDF programme has no geographical targets it’s pan Scotland. The ESF programme has for the YEI and Social Inclusion and Poverty.




	20. Does the Strategic Intervention provide added value in accordance with the Application? 
	Yes
	No

	Conclusion:
	
	

	
Comments:  





	21. What evidence has been provided to support the need for the Strategic Intervention?
	Yes
	No

	21 (a) The Feasibility Study
	
	

	21 (b) Business Plan
	
	

	21 (c) Labour Market Information
	
	

	21 (d) Other
	
	

	Does evidence confirm the need for the Strategic Intervention?
	
	

	
Comments:  



	

22. What are the Strategic Intervention output and result targets, and what is the current position (at latest sampled claim) regarding progress towards these?


	
Comments: 

*You can also comment here on position at date of visit





	23 (a) Are the operation(s) spend in line with the approved expenditure profile with regard to outputs and results?
	Yes
	No

	Conclusion:
	
	

	
Comments: 

*  Are the outputs/results progressing in line with the details in the offer of grant. i.e. if the operation(s) are 50% completed, where are the outputs/targets compared to that? 




	23 (b) Are there any issues in achieving the current approved targets? i.e. is the spend underachieving by >15% against approved targets?
	Yes
	No

	Conclusion:
	
	

	
Comments:  






	23 (c) Where there have been issues in achieving current approved targets, what action has been taken to address this?

	
Comments:  

* Has the Managing Authority put in place an action plan has  a change request been actioned, or financial correction applied?





	
Conclusion on Objective 1


	

*This conclusion forms part of the overall Objective 1 conclusion on page 7






Objective 2

To ensure the expenditure declared to the Commission corresponds to the accounting records and that the required supporting documentation demonstrates an adequate audit trail as set out in Article 25 of Commission Delegated Regulation (EU) No 480/2014 (see appendix 2 of supporting documentation). 

Operations are selected at random from the population of claims declared to the European Commission.  See expenditure checklist for details of transactions tested.

	24. Obtain a brief description of the systems for financial monitoring of SI management costs (including use of separate account codes/bank accounts[footnoteRef:7]) and  expenditure against profile, maintaining separation of duties with regard to expenditure, application and grant processes  and ensuring the eligibility and audit trail supporting expenditure within operations. [7:  Article 125 4(b) of Regulation (EU) No 1303/2013 states the Managing Authority must ‘ensure that beneficiaries involved in the implementation of operations reimbursed on the basis of eligible costs actually incurred maintain either a separate accounting system or an adequate accounting code for all transactions relating to an operation’] 


	
Comments:  




	25. For the sample selected at planning stage, check the following and document results.

	Conclusion:
	Yes
	No

	25 (a)  Original Invoices seen?
	
	

	25 (b)  Items comply with EC and National Eligibility Rules?
	
	

	25 (c)  Beneficiary Accounting Entry(Ledger)?
	
	

	25 (d)  Bank Statement Entry?
	
	

	25 (e)  Expenditure defrayed within Claim timeframe?
	
	

	25 (f)  Recoverable VAT has been excluded?
	
	

	
Comments: 




	26. Who are the internal and external auditors for the SI Lead Partner?

	
Comments: 




	
27. Were any problems relating to the Strategic Intervention identified by internal, external auditors or any other review activity?  

	Yes
	No

	
Conclusion:

	
	

	
Comments:

*Note any significant positive/negative comments by the auditors


















Match Funding 

	
28. How does the SI Lead Partner ensure delivery agents are accurately recording, documenting and reporting match funding?
 
	Yes
	No

	
Conclusion:

	
	

	
Comments:





	29 (a) Total approved Match Funding:
	£

	29 (b) Total Match Funding received by the date of the visit:
	£

	29 (c) Total Match Funding declared in the approved claims (selected for checking):

	Claim No:
	£

	Claim No:
	£

	
	Yes
	No

	29 (d) Does the receipted Match Funding agree with the declared? (see expenditure spread sheet for full details)
	
	

	
Comments:  

*Note this section refers to declared and actual Match Funding for SI Management costs only.



Value Added Tax (VAT)

	30 (a) Is the SI Lead Partner ensuring that recoverable VAT is not being claimed in relation to Operations?
	Yes
	No

	
Conclusion:

	
	

	30 (b) Is the SI Lead Partner obtaining evidence to confirm VAT status where appropriate?

	
Comments:

*It is not relevant whether the organisation chooses to recover VAT or not, only whether they have the ability to do so.




Income & Revenue Generation

	
31 (a) Do any Operations within the Strategic Intervention have the potential to generate income or net revenue? (see appendix 19 of supporting documentation).

	Yes
	No

	
Conclusion:

	
	

	
31 (b) If yes, what systems does the SI Lead Partner have to monitor this?


	
Comments:  

*Note income is generated during the lifetime of the operation, revenue after completion of operation for ERDF capital operations.






Retention of Documents

	
32 (a) Was the SI Lead Partner informed  in writing of the start date for determining the document retention period and the length of the retention period by the Managing Authority? 

	Yes
	No

	
Conclusion:

	
	

	32 (b) How is the SI Lead Partner ensuring retention of documentation in relation to Operations?
	Yes
	No

	
Conclusion:

	
	

	
Comments:  

*Note the start date for the document retention period is determined by when the final expenditure for the operation is declared in the ACR.



	
Retention of project documentation, document retention periods are no longer linked to final closure of the Programmes. See MA guidance at https://beta.gov.scot/publications/esif-document-retention-guidance/

	
Conclusion on Objective 2


	

*This conclusion forms part of the overall Objective 2 conclusion on page 7






Objective 3

To ensure that for expenditure declared to the Commission determined in accordance with Articles 67(1)(b) and (c) and 109 of Regulation (EU) No 1303/2013 (see appendix 3 of supporting documentation)  and Article 14(1) of Regulation (EU) No 1304/2013 (see appendix 4 of supporting documentation), outputs and results underpinning payments to the beneficiary have been delivered, participant data or other records related to outputs and results are consistent with the information submitted to the Commission and that the required supporting documentation demonstrates an adequate audit trail as set out in Article 25 of Commission Delegated Regulation (EU) No 480/2014 (see appendix 2 of supporting documentation).

	Operations are selected at random from the population of claims declared to the European Commission. See achievements checklists for details of transactions tested.



	33. What systems do the SI Lead Partner have in place to ensure that all achievements declared by the operations are eligible and supported by a full audit trail including that the same cost model is used as in the approved application for each operation.

	
Comments:  

*Note whether there is a computerised system?, is data reliable?, comment on accuracy, completeness and integrity, including aggregated data




	
34 (a) Are any of the operations within the Strategic Intervention using a Unit Cost Model?

	Yes
	No

	
Conclusion:

	
	

	
34 (b) If yes, How has the Strategic Intervention evidenced how the Unit Cost figure was arrived at? 

	
Comments: 








	35 (a) What systems are in place to monitor and record progress towards the Strategic Intervention achieving targets for outputs and results?

	
Comments: 




	35 (b) During the fieldwork were any deficiencies identified regarding the monitoring of project progress and recording and eligibility of outputs and results?
	Yes
	No

	Conclusion:
	
	

	
Comments:  




	
36. Are all achievements declared by the operations supported by an audit trail that allows data in relation to output indicators for the operation to be reconciled with targets and reported data and results? (see achievements checklist for details on findings)

	Yes
	No

	
Conclusion:

	
	

	
Comments: 





	
Conclusion on Objective 3


	
*This conclusion forms part of the overall Objective 3 conclusion on page 8





Objective 4

To ensure that the public contribution has been paid to the beneficiary in accordance with Article 132(1) of Regulation (EU) No 1303/2013 (see appendix 2 of supporting documentation).

	Compare the amount of grant for which the claim is made with the amount of grant actually paid by the Scottish Government.

	
37 (a) Has the claim been paid no later than 90 days from the date of submission?

	Yes
	No

	
Conclusion:

	
	

	
Comments:

*Note the reason for any delays, Article 132(1) of Regulation (EU) No 1303/2013 (see appendix 2 of supporting documentation), details the circumstances under which payment can be delayed.


	
37 (b) Has the total amount of eligible public expenditure due been paid in full?

	Yes
	No

	
Conclusion:

	
	

	
Comments:  

*Note the reason for any differences




	
Conclusion on Objective 4


	

*This conclusion forms part of the overall Objective 4 conclusion on page 8




Page | 2 

image1.jpeg
Scottish Government
Riaghaltas na h-Alba
gov.scot




image2.jpeg
Rl =<

European Union gOV.SCOt

EUROPE & SCOTLAND
European Regional Development Fund
Investing in a Smart, Sustainable and Inclusive Future




image3.jpeg
I >_<

European Union gOV.SCOt

EUROPE & SCOTLAND
European Social Fund
Investing in a Smart, Sustainable and Inclusive Future




image4.png




