From: [redacted S.38(1)(b)]

Sent: 03 June 2025 12:29

To: [redacted S.38(1)(b)]; [redacted S.38(1)(b)]; [redacted S.38(1)(b)]; Alasdair
Black; [redacted S.38(1)(b)]; [redacted S.38(1)(b)]; [redacted S.38(1)(b)]; [redacted
S.38(1)(b)]; [redacted S.38(1)(b)]; Katherine White

Cc: [redacted S.38(1)(b)]

Subject: RE: Media Query - Barnett Formula - Daily Record

Thanks, broadening out the copy list to include [redacted S.38(1)(b)].
[Exemption -free and frank exchange] [redacted S30(b)(ii)]

Thanks,
[redacted S.38(1)(b)]

From: [redacted S.38(1)(b)] <[redacted S.38(1)(b)]>

Sent: 03 June 2025 12:01

To: [redacted S.38(1)(b)] <[redacted S.38(1)(b)]>; [redacted S.38(1)(b)]; Alasdair
Black

<Alasdair.Black@gov.scot>; [redacted S.38(1)(b)];

Katherine White <Katherine.White@gov.scot>

Cc: [redacted S.38(1)(b)];

Communications Finance and Local Government
<CommunicationsFinanceandLocalGovernment@gov.scot>

Subject: RE: Media Query - Barnett Formula - Daily Record

Thanks. Broadening the copy list to include [redacted S.38(1)(b)].

Thanks,
[redacted S.38(1)(b)]

From: [redacted S.38(1)(b)] <[redacted S.38(1)(b)]>

Sent: 03 June 2025 11:53

To: [redacted S.38(1)(b)]; Alasdair Black <Alasdair.Black@gov.scot>; [redacted
S.38(1)(b)]; [redacted S.38(1)(b)]; [redacted S.38(1)(b)]

<[redacted S.38(1)(b)]; [redacted S.38(1)(b)] <[redacted S.38(1)(b)]>
Cclredacted S.38(1)(b)];

Communications Finance and Local Government
<CommunicationsFinanceandLocalGovernment@gov.scot>

Subject: RE: Media Query - Barnett Formula - Daily Record

Hi [redacted S.38(1)(b)]
Adding in [redacted S.38(1)(b)] for his interests.

[Exemption -free and frank exchange] [redacted S30(b)(ii)]



Thanks
[redacted S.38(1)(b)]

From: [redacted S.38(1)(b)]>

Sent: 03 June 2025 11:38

To: Alasdair Black <Alasdair.Black@gov.scot>; [redacted S.38(1)(b)];
[redacted S.38(1)(b)]; [redacted S.38(1)(b)] <[redacted S.38(1)(b)]>; [redacted
S.38(1)(b)]

<[redacted S.38(1)(b)]

Cc: [redacted S.38(1)(b)];

Communications Finance and Local Government
<CommunicationsFinanceandLocalGovernment@gov.scot>

Subject: Media Query - Barnett Formula - Daily Record

Colleagues

[redacted S.38(1)(b)] at the Record has approached us about full fiscal autonomy.
lan Murray is

saying the policy effectively means the Scottish Government wants to scrap the
Barnett

formula, as per below comments. [redacted S.38(1)(b)] would like to know whether
the SG believes full

fiscal autonomy would be better in the longer term.

Suggested line below - grateful for views by 1pm. @[redacted S.38(1)(b)] [Exemption
-free and frank exchange] [redacted S30(b)(ii)]

Many thanks
[redacted S.38(1)(b)]

[Exemption -free and frank exchange] [redacted S30(b)(ii)]
lain Murray comments

"Nigel Farage and John Swinney have more in common than they would care to
admit -

they both want to impose massive cuts to public spending in Scotland with a £12.8
billion Barnett bombshell," he said.

"Labour’s austerity ending budget delivered £50 billion for public services in
Scotland.
The Barnett formula guarantees higher public spending per head for Scotland.

"Both the SNP and Nigel Farage want to end the Barnett formula. The cost of that
would
be £12.8 billion to Scotland’s public services like our NHS.



"That’s the economic mayhem of Liz Truss on steroids. No surprise given Farage
was
head of the Margaret Thatcher Fan Club.

"It's fantasy economics and Scots will want no part of it."



From: [redacted S.38(1)(b)]

Sent: 15 July 2025 15:22

To:  Cabinet Secretary for Finance & Local Government

Cc:  Minister for Public Finance; Sean McGivern; David Hutchison; Jack Middleton;
[redacted S.38(1)(b)] Katherine White; [redacted S.38(1)(b)] Elise Black; [redacted
S.38(1)(b)] Alasdair Black; [redacted S.38(1)(b)]

Communications Finance and Local Government; [redacted S.38(1)(b)]

Subject: RE: For clearance: Sun, PA; SAC report - financing of SG - IFS
comments

Good afternoon Cab Sec / PO,

The Daily Mail have asked for our lines and shared comments from opposition
parties. |
will reissue our lines. Flagging for your awareness.

Many thanks,
[redacted S.38(1)(b)]

QUOTES

Scottish Conservative shadow finance secretary Craig Hoy MSP said: “SNP
ministers

should listen to the clear findings in this report and ditch their reckless calls for full
fiscal

autonomy.

“That would create an even bigger black hole in Scotland’s finances and result in
devastating cuts to our public services which are already crumbling on the SNP’s
watch.

“Instead of trying to make Scots poorer by blowing apart the Union Dividend, SNP
ministers should stop squandering the record funding they have at their disposal
thanks

to the Barnett Formula.

“It is welcome the report makes it clear that the formula is here to stay and John
Swinney’s SNP should finally stop making Scots pay more, only to get less in return.”

Scottish Labour Finance spokesperson Michael Marra said “This report blows a hole
in
the SNP’s dishonest spin and their reckless financial plans.

“Labour has decisively ended austerity and delivered record funding for Scotland, so
the
SNP has no more excuses for its woeful record in government.

“The truth is the SNP is addicted to wasting public money and Scotland’s public
services are paying the price — it’'s time for a new direction.”



From: [redacted S.38(1)(b)] On Behalf Of Cabinet Secretary for Finance &

Local Government

Sent: 14 July 2025 17:12

To: [redacted S.38(1)(b)] ; Cabinet Secretary for Finance & Local Government
<CabSecFLG@gov.scot>

Cc: Minister for Public Finance <MinisterPF@gov.scot>; Sean McGivern
<Sean.McGivern@gov.scot>; David Hutchison <David.Hutchison@gov.scot>; Jack
Middleton

<Jack.Middleton@gov.scot>; [redacted S.38(1)(b)] Katherine White
<Katherine.White@gov.scot[redacted S.38(1)(b)] Elise Black <Elise.Black@gov.scot
[redacted S.38(1)(b)] Alasdair Black <Alasdair.Black@gov.scot>; [redacted
S.38(1)(b)] Communications Finance

and Local Government <CommunicationsFinanceandLocalGovernment@gov.scot>;
[redacted S.38(1)(b)]

Subject: RE: For clearance: Sun, PA; SAC report - financing of SG - IFS comments

Hi [redacted S.38(1)(b)]
Ms Robison is content to clear.
Many thanks

[redacted S.38(1)(b)]
[redacted S.38(1)(b)]

Private Secretary to the Cabinet Secretary for Finance and Local Government —
Shona Robison MSP

The Scottish Government | St Andrews House, Regent Road, Edinburgh, EH1 3DG
Tel. [redacted S.38(1)(b)]

Mob. [redacted S.38(1)(b)]

Email. CabSecFLG@gov.scot

All e-mails and attachments sent by a Ministerial Private Office to any other official
on behalf of a Minister

relating to a decision, request or comment made by a Minister, or a note of a
Ministerial meeting, must be

filed appropriately by the recipient. Private Offices do not keep official records of
such e-mails or

attachments. Scottish Ministers, Special advisers and the Permanent Secretary are
covered by the terms

of the Lobbying (Scotland) Act 2016. See www.lobbying.scot

From: [redacted S.38(1)(b)]

Sent: 14 July 2025 16:30

To: Cabinet Secretary for Finance & Local Government <CabSecFLG@gov.scot>
Cc: Minister for Public Finance <MinisterPF@gov.scot>; Sean McGivern
<Sean.McGivern@gov.scot>; David Hutchison <David.Hutchison@gov.scot>; Jack
Middleton



<Jack.Middleton@gov.scot>; [redacted S.38(1)(b)] Katherine White
<Katherine.White@gov.scot[redacted S.38(1)(b)] Elise Black
<Elise.Black@gov.scot>; [redacted S.38(1)(b)] Alasdair Black
<Alasdair.Black@gov.scot>; [redacted S.38(1)(b)]; Communications Finance

and Local Government <CommunicationsFinanceandLocalGovernment@gov.scot>;
[redacted S.38(1)(b)]

Subject: For clearance: Sun, PA; SAC report - financing of SG - IFS comments

Good afternoon Cab Sec / PO,

We've been asked to respond to an embargoed copy of the SAC report into
Financing
of the SG — attached.

The Sun have said they will focus on these two aspects:

The IFS said: "Scotland highly likely receives a share of funding substantially
above its relative share of needs — helping pay for free university tuition, free
personal care, and a number of other entitlements residents of England do not
enjoy.”

Economists also said full fiscal autonomy would lead to a budget deficit in
Scotland. The committee said it's unworkable.

Whilst PA have said they will focus on the committee urging UKG to consider
reforming
the Scottish Government’s capital borrowing powers.

With thanks to Officials and SpAds, we would suggest the below response and
grateful
for your consideration.

Thanks,
[redacted S.38(1)(b)]

LINES
Finance Secretary Shona Robison said:

"This report rightly recognises that Scotland’s finances remain largely dictated by the
UK Government’s spending decisions, irrespective of the impact on Scottish public
services. That has meant Scotland has been left with a shortfall of £400m to pay for
the

Chancellor’s national insurance increase, and saw Scotland short-changed by more
than a billion pounds over the next three years at the recent Spending Review.

“The decisions we have taken to ask higher earners to pay a little bit more — while
most

income tax payers pay less than in the rest of the UK — mean that we can support
vital



public services and provide free tuition, prescriptions and the Scottish Child Payment
to
help tackle child poverty.”

Background

Had our resource funding for day-to-day priorities grown in line with the UK
Government’s overall spending, we would have £1.1 billion more to spend on our
priorities over the next three years.

QUERY

SAC NEWS RELEASE

Embargoed press release included below, and embargoed version of report
attached.

These are both under a strict embargo until 00.01 Weds 16 July.

Patricia Ferguson MP, Chair of the Scottish Affairs Committee, is available for
pre-record interviews on the report on 15 July between 11am-12pm.

House of Commons
Scottish Affairs Committee

**STRICTLY EMBARGOED: NOT FOR PUBLICATION OR BROADCAST IN ANY
FORM UNTIL 0001 ON WEDNESDAY 16 JULY**

Barnett formula fit for purpose, but more transparency needed, MPs say

* Committee finds that the Barnett formula, whilst imperfect, is fit for purpose

* MPs find that the formula would work better in practice if there was more
transparency on how it is applied by the UK Government
* The report recommends changes to the broader framework of Scotland’s

financing, including consideration of the cap on the Scotland Reserve and
borrowing limits reform

Today’s report from the Scottish Affairs Committee (SAC) concludes that the Barnett
formula is fit for purpose and that there is not a clear need to reform it significantly.
However, whilst the committee supports the continued use of the formula, it does
acknowledge that the Barnett formula is imperfect and recommends a series of
measures to the UK Government to improve its operation.

The Committee finds that the application of the Barnett formula is not as transparent
as

it could or should be, with the report highlighting a lack of clarity on how
comparability

percentages are calculated. The committee heard no good reason for this opacity,
which limits the ability of the public, UK and Scottish Parliaments to hold their
respective

governments to account.



To remedy this, the UK Government should publish details of its calculations in future
funding policy statements. Transparency could be further improved with the release
of

an updated Block Grant Transparency document alongside every major fiscal event.

The committee also voices concerns about the impact UK Government spending
decisions can have on the Scottish Government’s budget, often with little warning.
The

report emphasises the importance of regular communication between the two
governments on UK spending and urges the UK Government to assess and consider
the impact of UK budgetary changes on the block grant whilst making decisions. The
details of this impact assessment should be released alongside any spending
decisions.

There is also a clear need for the Scottish Government to have greater fiscal
flexibility,

with the committee warning that there is no real benefit to the current system
capping

the amount stored in the Scotland Reserve. To avoid the real possibility that Scotland
would have to surrender any of its funds, the UK Government should consider
removing

this cap.

Similarly, the Scottish Government’s fiscal flexibility is further constrained by its
limited

borrowing powers. It can only borrow to cover forecast errors, meaning it has a
limited

ability to manage fiscal shocks - to remedy this, the report recommends that the UK
Government should reform the Scottish Government’s capital borrowing powers to
offer

higher limits.

The report also states that the committee considers the Scottish Government’s call
for

full fiscal autonomy an ‘unrealistic prospect’, adding that there is not a compelling
case

that it would automatically result in higher levels of funding for Scotland.

Chair of the Scottish Affairs Committee, Patricia Ferguson MP, said:

“The Barnett Formula has been the subject of continued debate since its
introduction,

nearly fifty years ago. Throughout our inquiry we've scrutinised it from every angle
and

ultimately found that the formula is fit for purpose and support its continued use to
determine Scotland’s funding levels.

“The formula is in no way perfect, but the committee heard no convincing evidence
that



there is any need for the formula to be reformed significantly, or that there is a
workable
alternative.

“To ensure that the Barnett formula works as well as it can for Scotland, today’s
report

sets out ways to improve the way it operates in practice, by improving transparency
about its application and making changes to Scotland’s broader financial framework.”

/ENDS

Notes to editors:

* The embargoed copy of the report is attached to this email

The summary of the report is on page 1. The full list of the report’s
conclusions

and recommendations is listed on pages 43-7

* Find details of the committee’s inquiry here

*

The Scottish Affairs Committee scrutinises the expenditure, administration and
policies of the Scotland Office and its associated bodies. The Committee also
examines

the wider UK Government, to assess policies and legislation that lead to direct
impacts

on Scotland.

[redacted S.38(1)(b)]

News | Media Manager — Finance, Local Government and Corporate

The Scottish Government, St Andrew's House, Edinburgh
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