ANNEX A
Description of Fraud

A commission was issued to Local Authorities with the objective to obtain up to date,
consistent and comprehensive data on fraud and error within COVID-19 business
support (fraud data), and establish a robust evidence base for determining fraud and
error losses, as well as data on recovery. This work builds on previous work to
collect and assess available data on fraud and losses.

It was considered important that this data included a broad description of fraud in
order that all potential fraud cases were captured. This would improve the quality of
fraud estimates and ensure that the Scottish Government was able to better
establish the full extent of fraud within COVID-19 business support. The Scottish
Government asked Local Authorities to include cases, whether paid or not, falling
with the following description of fraud:

I.  The application contained information which was found to be false or
misleading, and which was material to the approval of that application; or
II.  The application contained a material omission which affected or would have
affected approval; or
lll.  The application was from an organisation or individual to whom a payment had
already been made, and resulted (or would result) in a wrongful duplicate
payment.

The Scottish Government also asked for specific data on payments or
underpayments made in error, and for accompanying data on how much within each
area had been recovered.



