ANNEX A

A small amount of information has been withheld under Regulation 10(4)(d) (material in the
course of completion). This exception is subject to the ‘public interest test’. Therefore, taking
into account all the circumstances of this case, we have considered if the public interest in
disclosing the information outweighs the public interest in applying the exception. We have
found that, on balance, the public interest lies in favour of upholding the exception. We
recognise that there is a public interest in disclosing information as part of an open,
transparent and accountable government. However, there is a greater public interest in
allowing a private space for officials to consider draft content of documents to ensure that
factual and accurate information is released in the public domain.

As we have applied Regulation 10(4)(d), under Regulation 13(d) a public authority must also
outline when the information will be completed. In this instance Scottish Government
Officials from the Directorates for Energy and Climate Chance (DECC) and Offshore Wind
were present at a meeting of the Scottish Energy Advisory Board (SEAB) that took place on
4 February 2025 which also included employees of Scottish Renewables. The minutes for
said meeting have not yet been completed and we expect these to be finalised at the next
SEAB meeting which is currently due to take place in September 2025.

A small amount of information has been withheld under Regulation 10(4)(e) (internal
communications). This exception is subject to the ‘public interest test’. Therefore, taking
account of all the circumstances of this case, we have considered if the public interest in
disclosing the information outweighs the public interest in applying the exception. We have
found that, on balance, the public interest lies in favour of upholding the exception. We
recognise that there is some public interest in releasing the information as part of an open,
transparent and accountable government. However, this is outweighed by the greater public
interest in allowing Scottish Government officials a private space to share free and frank
views and advice for the purpose of deliberation on any given policy.

A small amount of information has been withheld under Regulation 10(5)(f) (third party
interests). This exception is subject to the ‘public interest test’. Therefore, taking account of
all the circumstances of this case, we have considered if the public interest in disclosing the
information outweighs the public interest in applying the exception. We have found that, on
balance, the public interest lies in favour of upholding the exception. We recognise that there
is some public interest in releasing the information as part of an open, transparent and
accountable government. However, disclosure of this particular information would, or would
be likely to, prejudice substantially the confidentiality of said information and the interests of
those providing information to the Scottish Government in confidence.

A small amount of information has been withheld from the document under Regulation 11 —
Personal Data as it contains personal information and disclosing it would contravene the
data protection principles in Article 5(1) of the General Data Protection Regulations (GDPR)
and in Section 34(1) of the Data Protection Act 2018. This exception is not subject to the
‘public interest test'.

Additionally, information has been withheld as it does not relate to “Zonal Pricing”, it may
help if | explain that the materials considered in response to your request contain a wide
range of information on multiple topics and areas and that Zonal Pricing constitutes only a
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part of said materials. Therefore, information that does not directly relate to Zonal Pricing has
been considered as being outwith the scope of your request and subsequently withheld.
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ANNEX B
From: Stephen McKellar
Sent: Wednesday, November 1, 2023 10:08 AM
To: [REDACTED: REGULATION 11(2)]
Subject: SR/SG Catch up
Hi [REDACTED: REGULATION 11(2)],
It was great catching up with you there.
A summary on what we discussed —
TNUoS - (This could be useful for [REDACTED: REGULATION 11(2)])
[OUT OF SCOPE]
[OUT OF SCOPE]
[OUT OF SCOPE]
Action — [OUT OF SCOPE]
Action — [OUT OF SCOPE]
| think for those involved in REMA/Market reform debates there is generally talk about
TNUoS as something that could go along with zonal pricing to help in that scenario but the
type of TNUOS that | think that people want there, is very different from the type of TNUoS |
think we are after. | think we need to be clear that this is about TNUoS to support a
national wholesale market to get us to net zero.
[OUT OF SCOPE]
How | (Not SR | must stress!) think this would progress —
o [REGULATION 10(5)(f)],
o [REGULATION 10(5)(f)]
o [REGULATION 10(5)(f)]
[OUT OF SCOPE]
[OUT OF SCOPE]
[OUT OF SCOPE].
[OUT OF SCOPE].
[OUT OF SCOPE].
[OUT OF SCOPE].

[OUT OF SCOPE].
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[OUT OF SCOPE]
Connections —
« [OUT OF SCOPE]

TCSNP -
[OUT OF SCOPE]

Distribution — (For awareness)
e [OUT OF SCOPE]

| will send over a monthly meeting off the back of this email.
If there is anything | missed from our conversation, please let me know.

Kind regards,
Stephen

Stephen McKellar

Senior Policy Manager — Grid and Systems
Scottish Renewables

M: [REDACTED: REGULATION 11(2)]

W: www.scottishrenewables.com

From: Andrew MacNish Porter <[REDACTED: REGULATION
11(2)]@scottishrenewables.com>

Sent: Wed 23/10/2024 12:32

To: [REDACTED: REGULATION 11(2)]<[REDACTED: REGULATION 11(2)|@gov.scot>;
[REDACTED: REGULATION 11(2)]<[REDACTED: REGULATION 11(2)]@gov.scot>;
[REDACTED: REGULATION 11(2)]<[REDACTED: REGULATION 11(2)]@gov.scot>;
[REDACTED: REGULATION 11(2)]<[REDACTED: REGULATION 11(2)]@gov.scot>

Cc: Jack Norquoy <[REDACTED: REGULATION 11(2)]@scottishrenewables.com>
Subject: Letter to the Scottish Government - Protecting Investment in Scotland's Renewable
Energy

Hello all,

| am sharing for information a copy of the letter we sent yesterday to the First Minister,
Deputy First Minister and Cabinet Secretary on the need to rule out zonal pricing to protect
investment in renewable energy in Scotland.

I'd be happy to discuss any aspect of the letter if helpful.

Kind regards,
Andrew

Andrew MacNish Porter (he/him)
Head of Economics and Markets

Victoria Quay, Edinburgh EH6 6QQ
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Scottish Renewables
M: [REDACTED: REGULATION 11(2)]
W: www.scottishrenewables.com

From: Andrew MacNish Porter <[REDACTED: REGULATION
11(2)]@scottishrenewables.com>

Sent: 03 February 2025 21:18

To: [REDACTED: REGULATION 11(2)]<[REDACTED: REGULATION 11(2)]@gov.scot>;
[REDACTED: REGULATION 11(2)]<[REDACTED: REGULATION 11(2)]@gov.scot>

Cc: [REDACTED: REGULATION 11(2)]<[REDACTED: REGULATION 11(2)J@gov.scot>
Subject: SR/SG Markets Catch-up

Hi [REDACTED: REGULATION 11(2)], [REDACTED: REGULATION 11(2)],

Great to speak last week, just following up as promised on some of the things we discussed.
| don’t have [REDACTED: REGULATION 11(2)] email so | would be grateful if you could
copy her into this thread for info and so | have her contact going forward.

[OUT OF SCOPE]
[OUT OF SCOPE]
[OUT OF SCOPE]
[OUT OF SCOPE]

On cost of capital impact caused by a move to zonal pricing, there is the Frontier Economics
report and the recent LCP report for SSE which highlights the sensitivity of the benefits case
for zonal to changes in the cost of capital. Earlier reports by Aurora and FTI Consulting also
acknowledge this sensitivity, even though the parameters of the modelling are now outdated
given the new government’s CP2030 plans. | expect you'll have already seen all these
reports. Ultimately as we discussed its inherently difficult to put an exact number to CoC
impact (hence the Frontier paper landing on the 2-3 percentage point range) but the key
point is that there is inherently higher price and volume risks in a zonal market so a
significant increase in CoC will be inevitable, with developers having to pass these costs on
to consumers so projects remain economically viable. (This report analyses the impact of
zonal on support payments, building on the aforementioned LCP report.)

| will also follow up on a separate email thread re the SSE presentation, and happy to
discuss any of the above if you have any questions.

Best regards,
Andrew

Andrew MacNish Porter (he/him)
Head of Economics and Markets

Scottish Renewables
M: [REDACTED: REGULATION 11(2)]
W: www.scottishrenewables.com

Victoria Quay, Edinburgh EH6 6QQ
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https://www.frontier-economics.com/media/gzwnyljs/implications-of-cost-of-capital.pdf
https://www.frontier-economics.com/media/gzwnyljs/implications-of-cost-of-capital.pdf
https://www.lcp.com/en/insights/publications/zonal-pricing-in-great-britain
https://auroraer.com/wp-content/uploads/2023/09/Locational-Marginal-Pricing-GB-Aurora-Public-Report.pdf
https://www.ofgem.gov.uk/publications/assessment-locational-wholesale-pricing-great-britain
https://www.frontier-economics.com/media/mpzdqv4v/2024_10_29-frontier-impact-of-zonal-pricing-on-support-costs-final.pdf

From: Andrew MacNish Porter <[REDACTED: REGULATION
11(2)]@scottishrenewables.com>

Sent: Thu 20/02/2025 23:35

To: Ragne Low <[REDACTED: REGULATION 11(2)]@gov.scot>
Subject: Zonal pricing consumer bills

Hi Ragne,

Great to see you at the dinner last night.

I’'m just following up with more info about the UK Government’s proposed ‘reconciliation
mechanism’ for domestic consumer bills under a move to zonal pricing.

[REDACTED: REGULATION 10(5)(f)]

[REDACTED: REGULATION 10(5)(f)]

[REDACTED: REGULATION 10(5)(f)]

[REDACTED: REGULATION 10(5)(f)]

| hope this is helpful in informing any internal discussions you are having on this and if at any
point over the coming weeks you or colleagues would like to discuss anything further, I'd be

happy to have a call.

Best wishes,
Andrew

Andrew MacNish Porter (he/him)
Head of Economics and Markets

Scottish Renewables
M: [REDACTED: REGULATION 11(2)]
W: www.scottishrenewables.com

[REDACTED: REGULATION 10(5)(f)]
[REDACTED: REGULATION 10(5)(f)]

STEERING BRIEF FOR MEETING WITH SCOTTISH RENEWABLES, 21 March 2025
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Agenda (proposed by SR)

What Meeting with Claire Mack, Chief Executive of Scottish Renewables
(SR) and Colin Palmer, Director of Offshore (SR)

Where Microsoft Teams

When 21 March 2025, 11:00-11:45

Who Claire Mack, Chief Executive, SR

Colin Palmer, Director of Offshore, SR
Michelle Quinn, Director of Offshore Wind, Scottish Government
(SG)

Why This meeting is a regular catch-up meeting between SG Offshore
Wind Directorate (OWD) and SR. OWD last met Claire and Colin on
05 March.

This meeting should also be used to confirm a draft outline agenda
for SOWEC on 1 April.

Briefing ANNEX A — Top Lines and Background
contents ANNEX B - SOWEC
ANNEX C - CfD

1. SMP letter

2. Recent and upcoming UKG engagement

3. SOWEC agenda and SOWEC review update in advance of Tues 1st April meeting (see
Annex B)

4. Solway Firth site — SWA1

Discussion points

[OUT OF SCOPE]

[OUT OF SCOPE]
[OUT OF SCOPE]
[OUT OF SCOPE]

[OUT OF SCOPE]

[OUT OF SCOPE]

[OUT OF SCOPE]

[OUT OF SCOPE]

[OUT OF SCOPE]

[OUT OF SCOPE]
[OUT OF SCOPE]
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[OUT OF SCOPE]

[OUT OF SCOPE]

TOP LINES AND BACKGROUND

[OUT OF SCOPE]

REMA and Zonal Pricing Top Lines

o [REDACTED: REGULATION 10(4)(e)]
o [REDACTED: REGULATION 10(4)(e)]

Background
e [REDACTED: REGULATION 10(4)(e)]
e [REDACTED: REGULATION 10(4)(e)]

[REDACTED: REGULATION 10(4)(e)]
[OUT OF SCOPE]
[OUT OF SCOPE]
[OUT OF SCOPE]

[OUT OF SCOPE]

[OUT OF SCOPE]

[OUT OF SCOPE]

[OUT OF SCOPE]

[OUT OF SCOPE]

UK GOVERNMENT’S CfD REFORM

ANNEX A

ANNEX B

ANNEX C

o We greatly appreciate the insights you have provided us on the proposed reforms,

which have helped to shape our response.

e SG response to UK Government on the CfD reform for AR7 was issued yesterday, on
20 March, via a Ministerial letter covering the following:

e The CfD reforms cannot be considered in isolation and must take into account wider
reforms currently underway (REMA and zonal pricing/TNUoS) to understand the
cumulative impact of these on the development and deployment of offshore wind

projects in Scotland.
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e [OUT OF SCOPE]

Although we have not yet had sight of SR’s response to the consultation, they have
confirmed that their response will cover:

e [OUT OF SCOPE]

e The need for government to provide confidence and clarity for projects bidding into AR7
given the widespread market uncertainty with TNUoS, zonal pricing, risk of grid delay and
general macro economic and geopolitical risks.

Scottish Offshore Wind Energy Council (SOWEC) Minutes
01 April 2025, 09.00 — 11.00

Participants
Council Members Present

Claire Mack — Scottish Renewables (CM) (SOWEC industry co-chair)

Michelle Quinn — Director for Offshore Wind (MQ) (co-chair on behalf of Minister)
Suzanne Sosna — Scottish Enterprise (SS)

Colin Palmer — Barriers to Deployment group, Scottish Renewables (CP)

Andrew MacDonald — Innovation, ORE Catapult (AM)

David Robertson — Deputy Chair of the Developer Forum, Bluefloat /Nadara Partnership
(DR)

David Oxley — Highlands, and Islands Enterprise (DO)

Paul Wheelhouse — South of Scotland Enterprise (PW)

Andy Riley — Crown Estate Scotland (AR)

Others in attendance

Ragne Low — Offshore Wind Directorate

[REDACTED: REGULATION 11(2)]- Offshore Wind Directorate ((REDACTED:
REGULATION 11(2)])

[REDACTED: REGULATION 11(2)]- Offshore Wind Directorate ([REDACTED:
REGULATION 11(2)] - minute)

Apologies

Lloyd Duthie — Supply Chain and Clusters group Chair, Seaway7
Stewart McKinlay — Skills group Chair, Manufacturing Skills Academy
Mark Baxter — Developer Forum Chair, OceanWinds

Rueben Aitken — Scottish Enterprise

Agenda
1. Welcome and opening remarks
2. Approval of minutes and action update

3. SOWEC review — themes and priorities
4. AOB & Close

1. Welcome
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1.1 [OUT OF SCOPE].

1.2 [OUT OF SCOPE].

1.3 [OUT OF SCOPE].

1.4 RL provided an overview of the Scottish Energy Advisory Board (SEAB) meeting on 4
February. SEAB touched on the importance of investor confidence and policy
certainty on renewables; the Clean Power 2030 Action Plan; the Strategic Spatial
Energy Plan (SSEP) and grid connections; and the Review of Electricity Market
Arrangements (REMA).

1.5 MQ and CM attended the Offshore Wind Executive Council on 12 March and a note of
the meeting will be circulated to SOWEC for noting in due course. MQ provided a
short update covering:

1.5.1 [OUT OF SCOPE]

1.5.2 [OUT OF SCOPE]

1.5.3 CfD AR7 & REMA were discussed, with the UKG noting that no decision has
yet been made on zonal pricing or a national reformed market. Further
industry work on zonal pricing grandfathering is to be shared with OWIC.

1.5.4 [OUT OF SCOPE]

1.6 [OUT OF SCOPE]

1.7 [OUT OF SCOPE]

Actions:

PMO: Circulate OWIC meeting note and SEAB minutes to SOWEC as soon as they
are available.

Approval of minutes and action update

[OUT OF SCOPE]
[OUT OF SCOPE]

SOWEC review — themes and priorities
[OUT OF SCOPE]

[OUT OF SCOPE]JSOWEC agreed to proceed with further work to develop activities
under the proposed themes.

[OUT OF SCOPE]
3.2 [OUT OF SCOPE]
3.3 [OUT OF SCOPE]
3.4 [OUT OF SCOPE]
3.5 [OUT OF SCOPE]
3.6 [OUT OF SCOPE]
3.7 [OUT OF SCOPE]
3.8 [OUT OF SCOPE]
Actions:

[OUT OF SCOPE]
4. AOB & close
[OUT OF SCOPE]
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From: Andrew MacNish Porter <[REDACTED: REGULATION
11(2)]@scottishrenewables.com>

Sent: 27 March 2025 17:01

To: [REDACTED: REGULATION 11(2)]@gov.scot

Cc: Stephen McKellar <[REDACTED: REGULATION 11(2)]@scottishrenewables.com>
Subject: RE: Scottish Renewables and ScotGov - introduction and TNUoS (cap and floor)

Hi [REDACTED: REGULATION 11(2)],
Great to speak.
[REDACTED: REGULATION 10(5)(f)]

We also flagged some recent work from Regen and set out our view on REMA TNUoS so
I've included that below too — essentially it's the same points we discussed on the call.

Let me know if you have any questions and happy to discuss anytime, we’ll be in touch soon
about a wider meeting on TNUOoS.

Best,
Andrew

[OUT OF SCOPE]

Key design features and mitigations to provide confidence ahead of AR7:

-_—

. [OUT OF SCOPE]
2. [OUT OF SCOPE]
3. [OUT OF SCOPE]
4. [OUT OF SCOPE]

5. Implementation timeline and process
a. Implementation plan, decision-making process, and governance.

Secondly, we would like to highlight some recent analysis published by Regen on the
investibility of Scottish onshore wind under various scenarios of regulatory and market
reform.

The paper uses conservative hurdle rate assumptions to model an illustrative 50MW onshore
wind farm in northern Scotland looking to take FID in early 2025 and finds that, whilst a route
to continued investment is possible, widespread risk and uncertainty over future market
conditions has the potential to lead developers to abandon projects at FID. The modelling
finds that a scenario with zonal pricing and a scenario with increased negative pricing in a
national wholesale market both lead to the example wind farm becoming uninvestable.
However, in a scenario where increased negative pricing in a national wholesale market is
accompanied by an enduring cap on TNUoS charges aligned with CMP444 the project
remains investable.
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https://www.regen.co.uk/publications/investability-and-scottish-wind/

[REDACTED: REGULATION 10(5)(f)]

[REDACTED: REGULATION 10(5)(f)]
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