
Scottish Ministers, special advisers and the Permanent Secretary are 

covered by the terms of the Lobbying (Scotland) Act 2016.  See 

www.lobbying.scot 
 

St Andrew’s House, Regent Road, Edinburgh  EH1 3DG 

www.gov.scot 


  

 

Cabinet Secretary for Finance and Local Government 

Shona Robison MSP 

 

F/T: 0300 244 4000 
E: scottish.ministers@gov.scot 

 



Rt Hon Rachel Reeves MP 
Chancellor of the Exchequer 
HM Treasury 
1 Horse Guards Road 
London 
SW1A 2HQ 
 
By email 
action.chancellors@hmtreasury.gov.uk 

 

___ 
 
17 October 2024 
 
 
Dear Rachel 
 
I led a government debate in the Scottish Parliament on 24 September, focused on 
Scotland’s priorities for the UK Budget. This followed my earlier letter to you on this subject. I 
was keen to use this debate to better understand the views of members of the Scottish 
Parliament on what they wished to see from the forthcoming budget, which will have 
significant implications for Scotland.  
 
I was also keen to have this debate in advance of the meeting of the Finance: Interministerial 
Standing Committee (F:ISC), which took place in Belfast on 3 October. At this meeting I was 
able to discuss our priorities with the Chief Secretary to the Treasury and was encouraged 
by his willingness to work with the devolved governments. 
 
I would like to bring to your attention the main priorities that were highlighted in the debate in 
Parliament. 
 
Support for public services 
 
Members acknowledged the challenging fiscal position that you are facing and that your first 
budget will involve particularly difficult decisions. However, there was a strong view from 
members that these decisions must protect public services and that there must be no return 
to austerity.  
 
The motion called on the UK Government to “deliver a sizeable increase in investment in the 
NHS and schools, which would deliver consequentials for application in these vital public 
services in Scotland”. This was supported by members in the debate, who in particular noted 
the need for increased funding in the health and social care sectors. I have highlighted to 
Parliament the finding of HM Treasury’s public spending audit that departmental budgets had 
not been reset to account for inflation, meaning they are at least £15 billion lower this year in 
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real terms compared to 2021 spending plans. Clearly this has had an impact on the funding 
we have available for public services in Scotland, which Parliament is keen to see addressed 
in the forthcoming UK Budget. 
 
Investment in infrastructure 
 
I have discussed with you the challenges facing our capital investment programme and, 
recognising this, the motion called for increased investment in infrastructure. During the 
debate members raised the need for investment in key transport infrastructure, affordable 
housing and the transition to net zero. As you are aware, we are facing significant reductions 
to both our capital funding and financial transactions allocation, which will constrain our 
ability to deliver on key infrastructure priorities. 
 
We have successfully used financial transactions funding to support our affordable housing 
programme, the work of our enterprise agencies and the Scottish National Investment Bank. 
I am keen to get clarity at the UK Budget on the future of this funding. 
 
The motion also called for amendments to fiscal rules to enable greater investment in 
infrastructure and the move to net zero. The Scottish Government has proposed, and would 
support, moving to a fiscal rule that focuses on Public Sector Net Worth, which would allow 
for further borrowing for investment to renew public infrastructure and services.  
 
Winter Fuel Payment 
 
During the debate members criticised the decision of the UK Government to restrict winter 
fuel payments to recipients of Pension Credit, and the impact that this decision will have on 
vulnerable older people in Scotland. In particular, members highlighted the complexity of the 
application form for Pension Credit and expressed concern that this may deter eligible 
pensioners from applying. Members also pointed to the colder temperatures in Scotland, 
compared to other parts of the UK, as an additional concern. The motion called on the UK 
Government to reverse this decision. 
 
Changes to welfare policies  
 
Members raised concerns at the UK Government's intention to retain the damaging welfare 
priorities of the previous government, including the ‘bedroom tax’, benefits cap and two-child 
limit on benefits. The Scottish Government has long called for these policies to be reversed 
and this year we are spending £134 million this year to mitigate their impacts. This includes 
£90.5 million to local authorities to spend on Discretionary Housing Payments, helping to 
mitigate the ‘bedroom tax’, Benefit Cap and shortfalls in Local Housing Allowance rates. As I 
said in Parliament, if you were to change course on these damaging policies that you have 
inherited, then we would not need to use our budget to mitigate them. 
 
GB Energy 
 
The decision to locate GB Energy in Aberdeen was announced on the day of the debate and 
this was welcomed by members, and in particular by members representing the city and 
region. However, members were clear that more detail is needed on the role of GB Energy 
and the impact it will have on employment in the north east of Scotland. I look forward to 
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continued engagement between the UK and Scottish Governments on this as plans 
progress. 
 
UK Government spending in devolved areas 
 
Members were also of the view that the responsibilities of the Scottish Parliament must be 
respected and there should be no further bypassing of Parliament by the UK Government 
spending money in devolved areas. This principle was further discussed at the recent 
meeting of F:ISC. I am particularly keen to see clarity on the future of post-EU structural 
funds and note that your election manifesto said you would “restore decision-making over 
the allocation of structural funds to the representatives of Scotland, Wales, and Northern 
Ireland”. I would welcome further engagement on what this means for devolved governments 
and legislatures and how we can work together to take forward. 
 
The full transcript of the debate is available on the Scottish Parliament’s website here: 
Meeting of the Parliament: 24/09/2024 | Scottish Parliament Website. The motion that was 
agreed to by the Parliament is enclosed. 
 
As ever I would be happy to expand further on any of the issues raised here. 
 
I am copying this letter to the Chief Secretary to the Treasury, Rt Hon Darren Jones MP and 
the Convener of the Scottish Parliament’s Finance and Public Administration Committee, 
Kenneth Gibson MSP. 
 
 
Yours sincerely 
 
 

 
 

SHONA ROBISON 
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MOTION AGREED BY THE SCOTTISH PARLIAMENT ON 24 SEPTEMBER 2024 
(S6M-14614) 
 
That the Parliament recognises the importance of the UK Budget on 30 October 2024 to 
Scotland’s budget; supports the call from prominent economists, including Professor Mariana 
Mazzucato, Professor Anton Muscatelli, Lord Gus O’Donnell and Professor Simon Wren-
Lewis, for the UK Government to use the forthcoming UK Budget to halt “the under-
investment that has resulted in a vicious circle of stagnation and decline, whereby low 
investment leads to both a weaker economy and greater social and environmental 
problems”; calls on the Chancellor of the Exchequer to replace the current austerity fiscal 
rules that the UK Government is operating under, in order to allow for greater investment to 
renew and enhance public infrastructure and deliver projects that support the transition to net 
zero; believes that the UK Government should reverse its cut to the Winter Fuel Payment, as 
this cut will impact many of the most vulnerable older people in society, and urges the UK 
Government to use its first Budget to remove the two-child limit on benefits and deliver 
greater investment to tackle child poverty, and deliver a sizeable increase in investment in 
the NHS and schools, which would deliver consequentials for application in these vital public 
services in Scotland. 
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