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Question 3: Improving Unemployment Figures in Scotland, 10" September
2024 — 10" December 2024.

Annex A: Excerpts from Documents for Release

1. Excerpt from internal analytical note on 80% employment rate — initial
thinking

[Redacted]

e Unemployment in Scotland (3.5% in July 2023 — June 2024) is relatively low in
historical terms. Two thirds (65%) of this is comprised of people who have been
unemployed for less than 6 months, [Redacted].

[Redacted]

2. Excerpt from internal analytical note on Disability employment — metrics

and evidence

Headline Labour Market Indicators and Disability Gaps, Scotland, 2023

EA Disabled Not EA Disabled | Difference (p.p.)
Employment Rate (%) | [Redacted]. [Redacted]. [Redacted].
Unemployment Rate [Redacted]
(%) [Redacted]. 2.8%
Inactivity Rate (%) [Redacted]. [Redacted]. [Redacted].

Source: ONS, Annual Population Survey, Jan-Dec 2023. All rates for 16-64 age
group.

[Redacted].

Headline Labour Market Indicators, Scotland and Selected Local Authorities,
April 2023 — March 2024

[Redacted]. [Redacted]. Scotland
Employment Rate (%) | [Redacted]. [Redacted]. [Redacted].
l{)nemployment Rate [Redacted]. [Redacted]. 3.6%
I(n/(z)i)ctivity Rate (%) [Redacted]. [Redacted]. [Redacted].

Source: ONS, Annual Population Survey, April 2023 — March 2024. All rates for 16-
64 age group. [Redacted].

3. Excerpt from Overview of Scotland’s Labour Market presentation, given to
joint DWP / Scottish Government meeting, 25 September 2024



employment remains close to historic lows...

of 3.1% in 2022. It has since fluctuated around 4%.

= The rate remains lower than most advanced economies (average rate for the OECD is 4.9% and Euro Area is 6.5%).
» The number of long-term unemployed people in Scotland (out of work for 12 months or more) has fallen to a record low of 21,000.

= The Scottish unemployment rate has been on a downward trajectory since the financial crisis, falling from around 9% to a series low

Unemployment rate (16+ yrs)
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4. Excerpt from Economy and Labour Market Update presentation, given to
PACE meeting, 4 December 2024

Scottish Labour Market — Headline indicators

« While Scotland's labour market is continuing to show resilience there are indications that it has loosened slightly since 2023.

« Latest Labour Force Survey data for July to September show that Scotland’s unemployment rate fell 1.1 p.p over the year to 3.3% while the employment rate
remained flat over the year to 73.7%. The inactivity rate has increased over the year (0.8 p.p) to 23.7%

= Early HMRC PAYE RTI estimates for October 2024 indicate that there were 2.46 million payrolled employees in Scotland,

0 a year ago.

+ In October 2024, the claimant count unemployment rate was 4.0 per cent, with the number of claimants (114 800) increasing by 8,600 over the year. Scotland’s

Scotland's Labour Market
~—Unemployment Rate (LHS)  ~s~Inactivity Rate (LHS)

30

% 15

0
S N P < 2 P g
FE ST S P o F

Office of the Chief Economic Adviser

——Employment Rate (RHS)

& o
Source: ONS, Scotfish Government

78

76

7w

68

66

Employees ("000s)

Payrolled Employees and Claimant Count in Scotland

—pPayrolied Employees (LHS) —=—Claimant Count (RHS)

2,480

2,440

2,400

2,360

Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar May Jul Sep
2022 2023 2024

120

(5000.) suBWIRID

Sources: HMRC PAYE RT| and ONS LFS

2<

gov.scot

Scottish Government

5. Excerpt from SCANCE note on Long Term Labour Market Trends, 28

October 2024

[Redacted]




Despite volatility in the past year, the unemployment rate in Scotland remains
historically low at 4.4%.

The number of long-term unemployed (out of work 12 months+) in Scotland has
fallen to a record low of 21,000.

[Redacted]

6. Excerpt from SCANCE note on Labour Market Statistics, 12 November
2024

The latest labour market statistics were published by the Office for National Statistics
at 7 am this morning, Tuesday 12" November 2024.

It is worth noting that these estimates for Scotland remain more volatile due to the
smaller sample sizes achieved in the Office for National Statistics Labour Force
Survey and ONS advise using these data along with administrative data such as
HMRC PAYE and Claimant Count.

The latest Labour Force Survey (LFS) estimates for July to September 2024 show:

The unemployment rate (16 and over years) for Scotland was estimated at 3.3 per
cent, lower than the quarter before (4.4 per cent) and below the UK rate of 4.3 per
cent.

[Redacted]
[Redacted].

On the face of it, these figures suggest a large fall in unemployment over the quarter
reflecting an increase in inactivity with a small increase in employment rate.
However, these changes are not statistically significant over the quarter or year so
should be treated with caution.

ONS recommend using the LFS estimates as part of a wider suite of labour market
indicators alongside HMRC Pay As You Earn Real Time Information estimates and
claimant count data. This is due to increased volatility in ONS LFS estimates
resulting from smaller achieved sample sizes, meaning that estimates of change
should be treated with caution.

[Redacted].

The Claimant Count unemployment rate in Scotland is 4.0 per cent, below the UK
rate of 4.7 per cent. In October 2024, there were 114,800 claimants of
unemployment-related benefits in Scotland, an increase of 6.1 per cent over the
year.

7. Excerpt from PowerPoint Presentation on Long Term Labour Market
Trends in Scotland, October 2024



+ [Redacted]

Despite volatility in the past year, the unemployment rate in Scotland remains
historically low at 4.4%.

* The number of long-term unemployed (out of work 12 months+) in Scotland
has fallen to a record low of 21,000.
+ [Redacted]

Unemployment in Scotland remains close to historic low

» The Scottish unemployment rate has been on a downward trajectory since the financial crisis, falling from around 9% to a series low

of 3.1% in 2022. It has since fluctuated around 4% and remains lower than most advanced economies (average rate for the OECD
is 4.9% and Euro Area is 6.5%).

= The number of long-term unemployed people in Scotland (out of work for 12 months or more) has fallen to a record low of 21,000.
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8. Excerpt from Ministerial Submission on Long Term Labour Market Trends
in Scotland, October 2024

[Redacted]

15. Despite volatility in the past year, the unemployment rate in Scotland
remains historically low at 4.4%.

16.The number of long-term unemployed (out of work 12 months+) in Scotland
has fallen to a record low of 21,000.

[Redacted]



