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In summary, subject to the final legal and security documentation reflecting the points above and
providing the protections expected in a commercial transaction, it is our view that the transaction
elements are proposed on a commercial basis for the guarantee.

_____________________________

Transmittal points below should be read in conjunction with this note.

Basis on which comment is made:

In accordance with our proposal dated 4 October 2016, Letter of Appointment of the same date and email between Craig Waddell
and Graeme Cook dated 25 October 2016, we have undertaken due diligence on the proposal by SIMEC and Liberty on behalf of
Scottish Government, which forms part of the transaction whereby the Group is bidding to purchase the Rio Tinto owned
Hydroelectric Power Plant (“the power plant”) and Aluminium Smelter (“the smelter”) at Lochaber (“the transaction”) as part of a
Consortium bid for the entire Scottish assets owned by Rio Tinto.

This Paper was prepared on your specific instructions solely to assist you in connection with due diligence on the proposed
guarantee linked to the acquisition of the assets owned by Rio Tinto at Lochaber and should not be relied upon for any other
purpose.  Because others may use it for different purposes, this paper should not be quoted, referred to or shown to any other
party (other than your professional advisers acting in that capacity in connection with assessing the transaction provided that they
accept that we assume no responsibility or liability whatsoever to them in respect of the contents) unless so required by court order
or a regulatory authority, without our prior consent in writing. Ernst & Young LLP assumes no responsibility whatsoever in respect
of or arising out of or in connection with the contents of this report to parties other than the Scottish Government. If other parties
choose to rely in any other way on the contents of this Paper they do so entirely at their own risk.

In addition to the scope set out in our draft report dated 19 October 2016, and in accordance with the email between Craig Waddell
and Graeme Cook dated 25 October 2016, and our draft report dated 6 November 2016, and our summary paper of 15 November
2016, we have been requested to provide comment on the advice note from the  dated 16 November 2016 and 18
November 2016 for your use in discussion with ScotGov and the Finance Committee.

We have not been asked to make a recommendation regarding the proposed support by Scottish Government, by provision of a
guarantee, but have been asked for our comments for consideration in the decision making process.

The above comments on the  note should be read, as appropriate, in conjunction with our prior Paper and draft
reports.
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