From: _ on behalf of Cabinet Secretary for Wellbeing Economy, Fair Work &
Energy

Sent: 24 November 2023 09:06

To: _ Cabinet Secretary for Wellbeing Economy, Fair Work & Energy;

Deputy First Minister and Cabinet Secretary for Finance; ; UK
Relations Mailbox;

Communications DFM & Finance;

Cc: First Minister; First Minister FMQs; David Hutchison;_

Subject: RE: Correspondence from Department for Levelling Up, Housing and Communities
(Our ref: MC2023/03961)
Attachments: Correspondence from the Cabinet Secretary for Wellbeing Economy, Fair Work and

Energy - 24 Nov 2023

Mr Gray has cleared this letter and it has now issued. Attached for your records.
Thanks

_ (Interim) Private Secretary to the Minister for Green Skills, Circular Economy and Biodiversity - Lorna
Slater MSP

Scottish Government | St Andrew’s House, Regent Road, Edinburgh EH1 3DG |- —and Email:
MinisterGSCEB@gov.scot

From: @gov.scot>
Sent: Thursday, November 23, 2023 3:48 PM

To: Cabinet Secretary for Wellbeing Economy, Fair Work & Energy <CabSecWEFWE@gov.scot>; Deputy First
Minister and Cabinet Secretary for Finance <DFMCSF@gov.scot>;
UK Relations Mailbox <UKRelationsMailbox@gov.scot>;

Communications DFM & Finance

<CommunicationsDFMandFinance@gov.scot>;

Cc: First Minister <FirstMinister@gov.scot>; First Minister FMQs <FirstMinisterFMQs@gov.scot>; || ||| Gz

—

Subject: RE: Correspondence from Department for Levelling Up, Housing and Communities (Our ref:
MC2023/03961)

PO Cabinet Secretary for Wellbeing Economy, Fair Work & Energy,
SpAds may wish to clear prior to issue — copying for expediency.

Please see attached draft letter in response to various items of correspondence issued by SoS
DLUCH to FM, DFM and Mr Gray. As suggested below, this is a single response from Mr Gray on



behalf of Scottish Ministers. Please note that the letter is to be copied to The Chancellor, FM and
DFM.

Mr Gray will wish to note that a reference to the letter will be included in FM’s briefing ahead of the
bilateral with Mr Gove tomorrow morning at 11:50. As such, I'd be very grateful if this could issue
today to allow FM to refer.

3rd Floor | 5 Atlantic Quay | 150 Broomielaw | Glasgow | G2 8LU

From:
Sent: Thursday, November 23, 2023 12:38 PM
To: Deputy First Minister and Cabinet Secretary for Finance <DFMCSF@gov.scot>;

UK Relations Mailbox <UKRelationsMailbox@gov.scot>;

; Communications DFM & Finance

<CommunicationsDFMandFinance@gov.scot>;

Cc: First Minister <FirstMinister@gov.scot>; First Minister FMQs <FirstMinisterFMQs@gov.scot>; ||| | | | Gz

; Cabinet Secretary for Wellbeing Economy, Fair Work & Energy
<CabSecWEFWE@gov.scot>

Subject: RE: Correspondence from Department for Levelling Up, Housing and Communities (Our ref:
MC2023/03961)

Officials suggest a single reply from Mr Gray (DFM has recused herself from Levelling UP
Partnerships). This will go to SoS, ccing Chancellor on all matters. We will amend the letter

previously drafted by ||l from DFM on the Levelling Up Fund, which has not yet been
issued.

I’ll work up a draft and will send up by COP today.

3rd Floor | 5 Atlantic Quay | 150 Broomielaw | Glasgow | G2 8LU

From:_ On Behalf Of Deputy First Minister and Cabinet Secretary for

Finance
Sent: Thursday, November 23, 2023 11:58 AM



To: Deputy First Minister and Cabinet Secretary for Finance <DFMCSF@gov.scot>;

UK Relations Mailbox
<UKRelationsMailbox@gov.scot>;

Communications DFM & Finance <CommunicationsDFMandFinance@gov.scot>;

Cc: First Minister <FirstMinister@gov.scot>; First Minister FMQs <Firstl\/|inisterFI\/IQs@gov.scot>;_

_ Cabinet Secretary for Wellbeing Economy, Fair Work & Energy

<CabSecWEFWE@gov.scot>

Subject: RE: Correspondence from Department for Levelling Up, Housing and Communities (Our ref:
MC2023/03961)

All,

Mr Gove’s office have also now shared the attached correspondence, originally intended to be
sent to Mr Gray on 21 November.

Re-attaching all the relevant correspondence. Grateful for advice/draft response as appropriate for
Ministers.

Deputy Private Secretary to the Deputy First Minister and Cabinet Secretary for Finance — Shona
Robison MSP

The Scottish Government

St Andrew’s House | Regent Road | Edinburgh | EH1 3DG

I - D \\CSF @gov.scot

All e-mails and attachments sent by a Ministerial Private Office to any other official on behalf of a Minister relating to a
decision, request or comment made by a Minister, or a note of a Ministerial meeting, must be filed appropriately by
the recipient. Private Offices do not keep official records of such e-mails or attachments.

Scottish Ministers, Special advisers and the Permanent Secretary are covered by the terms of the Lobbying (Scotland)
Act 2016. See www.lobbying.scot

From:_> On Behalf Of Deputy First Minister and Cabinet Secretary for

Finance
Sent: Thursday, November 23, 2023 11:44 AM
To:
Mailbox <UKRelationsMailbox@gov.scot>;

UK Relations

Communications DFM & Finance <CommunicationsDFMandFinance@gov.scot>;

Cc: Deputy First Minister and Cabinet Secretary for Finance <DFMCSF@gov.scot>; First Minister
<FirstMinister@gov.scot>; First Minister FMQs <FirstMinisterFMQs@gov.scot>;

; Cabinet Secretary for Wellbeing Economy, Fair Work & Energy

<CabSecWEFWE@gov.scot>

Subject: FW: Correspondence from Department for Levelling Up, Housing and Communities (Our ref:
MC2023/03961)

Colleagues,



Please find attached letter from Mr Gove. Grateful for advice and a draft response if required.

| would also be grateful for confirmation as to whether the attached draft response previously
prepared for Mr Gove requires updating. The current draft has not yet issued.

Deputy Private Secretary to the Deputy First Minister and Cabinet Secretary for Finance — Shona
Robison MSP

The Scottish Government

St Andrew’s House | Regent Road | Edinburgh | EH1 3DG

All e-mails and attachments sent by a Ministerial Private Office to any other official on behalf of a Minister relating to a
decision, request or comment made by a Minister, or a note of a Ministerial meeting, must be filed appropriately by
the recipient. Private Offices do not keep official records of such e-mails or attachments.

Scottish Ministers, Special advisers and the Permanent Secretary are covered by the terms of the Lobbying (Scotland)
Act 2016. See www.lobbying.scot

From: Ministerial Correspondence <ministerial.correspondence@levellingup.gov.uk>

Sent: Thursday, November 23, 2023 11:12 AM

To: Deputy First Minister and Cabinet Secretary for Finance <DFMCSF@gov.scot>

Subject: Correspondence from Department for Levelling Up, Housing and Communities (Our ref: MC2023/03961)

Dear Shona Robison MSP,

Please find attached a response from Rt Hon Michael Gove MP.
Kind regards,

Correspondence Unit

Department for Levelling Up, Housing and Communities



From: _ on behalf of Cabinet Secretary for Wellbeing Economy, Fair Work &
Energy

Sent: 24 November 2023 09:03

To: PSMichaelGove@communities.gov.uk;
ministerial.correspondence@levellingup.gov.u

Cc: Cabinet Secretary for Wellbeing Economy, Fair Work & Energy

Subject: Correspondence from the Cabinet Secretary for Wellbeing Economy, Fair Work and
Energy - 24 Nov 2023

Attachments: Letter from the Cabinet Secretary for Wellbeing Economy, Fair Work and Energy -

24th November 2023.pdf

Good Morning,

Please find attached correspondence from the Cabinet Secretary for Wellbeing Economy, Fair
Work and Energy.

(Interim) Private Secretary to the Minister for Green Skills, Circular Economy and Biodiversity - Lorna
Slater MSP

Scottish Government | St Andrew’s House, Regent Road, Edinburgh EH1 3DG-_ and Email:
MinisterGSCEB@gov.scot

From: Ministerial Correspondence <ministerial.correspondence@levellingup.gov.uk>

Sent: Thursday, November 23, 2023 11:12 AM

To: Deputy First Minister and Cabinet Secretary for Finance <DFMCSF@gov.scot>

Subject: Correspondence from Department for Levelling Up, Housing and Communities (Our ref: MC2023/03961)

Dear Shona Robison MSP,

Please find attached a response from Rt Hon Michael Gove MP.
Kind regards,

Correspondence Unit

Department for Levelling Up, Housing and Communities



and Energy

Runaire a’ Chaibineit airson Eaconamaidh do Mhath
Dhaoine, Obair Chothromach is Cumhachd

Neil Gray MSP

Niall Gray BPA

Cabinet Secretary for Wellbeing Economy, Fair Work Ivl ‘ Scottish Government

gov.scot

T: 0300 244 4000

Rt Hon Michael Gove MP

Secretary of State for Levelling up, Housing &
Communities

Minister for Intergovernmental Relations

2 Marsham Street

London

SW1P 4DF

24 November 2023

Dear Michael

Thank you for your various letters of 16, 20, 21, and 23 November providing details of;
extensions to the Green Freeport and Investment Zones programmes; the Investment
Opportunity Fund; Levelling Up Round 3; Levelling Up Partnerships, and; Long-Term Plan
for Towns. | am responding in a single letter on behalf of Scottish Ministers, and copying to
the First Minister, the Deputy First Minister, and the Chancellor of the Exchequer, Jeremy
Hunt, MP.

It is perhaps unfortunate that the communication around various announcements at the time
of the Autumn Statement has been so fragmented, with so little meaningful engagement
across the piece. | would very much have welcomed the opportunity to discuss all of these
matters in the round with you, as would have been the norm ahead of such a significant set
of announcements, many of which are based on established partnership arrangements.

The Scottish Government is unapologetic about supporting those in greatest need and we
are committed to equality of opportunity for Scottish people and businesses. While we
welcome and encourage investment in Scotland’s communities, and support the ethos of
targeting funding at the places most in need across Scotland to reduce geographical
disparities, we do not support the UK Government’s approach to delivering the Levelling Up
agenda in Scotland.

| assume that you plan to use the Financial Assistance power under Section 50 of the UK
Internal Market Act to allocate the various, disparate funding streams under the banner of
Levelling Up to Scottish Councils. As you know, we are strongly against using the UK
Internal Market Act in this way. Bypassing devolved decision making and overriding
democratic processes for allocating funding in devolved policy areas risks incoherence,
stakeholder confusion and inefficiency in public spending.

The Scottish Parliament did not consent to the Internal Market Act. The Act both undermines

the devolution settlement and inhibits effective scrutiny and democratic accountability. UK

Scottish Ministers, special advisers and the Permanent Secretary are
covered by the terms of the Lobbying (Scotland) Act 2016. See
www.lobbying.scot

St Andrew’s House, Regent Road, Edinburgh EH1 3DG INVESTORS IN PECIPLE" BBty %
We invest in people Silver LEADER ({4
WWWw.gov.scot


http://www.lobbying.scot/

Government funding should be provided to the Scottish Government via the Barnett Formula
in the normal manner.

The Scottish Government has built a strong policy landscape to support a wellbeing
economy, working closely with local government (both individually and as Regional
Economic Partnerships), businesses and communities. We have a track record of focussing
on delivery in regional economic development and community led and town centre
regeneration. It is more appropriate that the Scottish Government receive consequentials
resultant from the Levelling Up agenda to use in accordance with our own devolved policy.

| confirmed with your colleague Felicity Buchan, MP, on 22 November the place selection
methodology for Scottish Levelling Up Partnerships, and noted the four places identified as
suitable locations. On the basis of the principles of partnership working, my officials will
continue to work with yours in the delivery of these short-term interventions to ensure the link
appropriately with the longer term economic ambitions of the Scottish Government. COSLA,
the Enterprise Agencies and the Local Authorities welcomed my officials engagement, and
are keen that the co-development approach continues well beyond place selection.

| note the extension of the timescale and intended funding envelope for the two Scottish
Investment Zones. | am pleased that the Regional Economic Partnerships proposals are
able to pivot to this longer horizon, which is testament to the agility of the REPs leading
them.

The extension of the reserved tax reliefs for Green Freeports is of course also welcome,
although we will have to consider the implications for the devolved elements of the package
for this and for the Investment Zones, and as has previously been discussed with you we will
need to make sure that the overall window in practice reflects the fact that Green Freeports
and Investment Zones in Scotland will be getting underway substantially later than their
counterparts and competitors in England.

As | made clear to your colleague Ms Buchan, Scottish Ministers are very keen to
understand how the proposed Investment Opportunity Fund will operate in relation to both
Green Freeports and prospective Investment Zones in Scotland, and in particular how the
Scottish Government will play a role in decision making and in Governance given our agreed
partnership approach to the programmes the Fund is designed to help. It is strongly in the
interests of both our Governments to ensure that this new instrument aligns effectively with
other relevant policies and programmes, both reserved and devolved, to ensure maximum
impact of our combined public investment. My officials are urgently seeking clarification on
this with their UK Government counterparts

With regards to Round 3 of the Levelling Up Fund, | note that your letter of 20 November
indicated that your approach has drawn on feedback from parliamentarians and local
government. It is therefore disappointing that you did not consult Scottish Government
Ministers and officials or COSLA on how the third round of Levelling Up funding could add
real value to our shared ambition for a Fairer Scotland, or complement existing activity
across Scotland. This is particularly important given that the 6 projects being funded are
largely within the devolved policies of transport and regeneration, and will require
coordination with Scottish Government and Transport Scotland in order to deliver.

The Scottish Government are committed to tackling disadvantage and inequality across
communities in Scotland and our funding programmes and regeneration initiatives are
Scottish Ministers, special advisers and the Permanent Secretary are

covered by the terms of the Lobbying (Scotland) Act 2016. See
www.lobbying.scot
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http://www.lobbying.scot/

delivering impactful change and developing positive relationships with organisations across
the country. We are already aware of the confusion and disruption that the establishment of
UKG funding programmes such as the Long-Term Plan for Towns are bringing to devolved
areas. However, as is the case for all devolved matters, we will work with the Councils
responsible for each of the 7 towns who will receive the Long-Term Plan for Towns funding
to maximise the impact of the investment to benefit people across Scotland.

| look forward to discussing matters indicated above regarding Investment Zones, Green
Freeports and the Investment Opportunity Fund in due course.

NEIL GRAY

Scottish Ministers, special advisers and the Permanent Secretary are
covered by the terms of the Lobbying (Scotland) Act 2016. See
www.lobbying.scot

St Andrew’s House, Regent Road, Edinburgh EH1 3DG INVESTORS IN PECIPLE" BBty %
We invest in people Silver LEADER ({4

WWW.gov.scot


http://www.lobbying.scot/

From: _ on behalf of Cabinet Secretary for Wellbeing Economy, Fair Work &
Energy

Sent: 15 November 2023 08:53

To: _; Deputy First Minister and Cabinet Secretary for Finance; Cabinet

Secretary for Wellbeing Economy, Fair Work & Energy

Cc: DG Economy; Director of Economic Development;
Spads Admin; UK Relations

Mailbox

Subject: RE: OFFICIAL SENSITIVE - For Awareness - ||| G
I - .7 - UPDATE

Mr Gray has noted for his interests.

Thanks,

Deputy Private Secretary to Cabinet Secretary for Wellbeing Economy, Fair Work and
Energy — Neil Gray MSP

The Scottish Government

St Andrew’s House | Regent Road | Edinburgh | EH1 3DG

All e-mails and attachments sent by a Ministerial Private Office to any other official on behalf of a
Minister relating to a decision, request or comment made by a Minister, or a note of a Ministerial
meeting, must be filed appropriately by the recipient. Private Offices do not keep official records of
such e-mails or attachments.

From:
Sent: Tuesday, November 14, 2023 2:04 PM

To: Deputy First Minister and Cabinet Secretary for Finance <DFMCSF@gov.scot>; Cabinet Secretary for Wellbeing
Economy, Fair Work & Energy <CabSecWEFWE@gov.scot>

Cc: DG Economy <DGEconomy@gov.scot>; Director of Economic Development <DirectorDED@gov.scot>;-

@gov.scot>

Spads Admin <Spads_Admin@gov.scot>; UK Relations Mailbox
<UKRelationsMailbox@gov.scot>

Subject: RE: OFFICIAL SENSITIVE - For Awareness - ||| G
I LU - UPDATE

Deputy First Minister and Cabinet Secretary for Finance
Cabinet Secretary for Wellbeing Economy, Fair Work & Energy



They have stated
that other LU activity scheduled for this week or autumn statement is still anticipated to go ahead
and LUF 3 announcement. Indications are the LUF 3
announcement might be by the end of this week.

- Scottish Government

If you receive an email from me late in the evening, early in the morning or at the weekend, please do not feel that
you need to reply immediately. Working flexibly suits me but | don’t expect others to respond outside of their normal
office hours.

From: | > O Bchalf Of Deputy First Minister and Cabinet Secretary for

Finance

Sent: Monday, November 13, 2023 5:22 PM

To: Deputy First Minister and Cabinet Secretary for Finance
<DFMCSF@gov.scot>; Cabinet Secretary for Wellbeing Economy, Fair Work & Energy <CabSecWEFWE@gov.scot>
Cc: DG Economy <DGEconomy@gov.scot>; Director of Economic Development <DirectorDED@gov.scot>;-

Spads Admin <Spads Admin@gov.scot>; UK Relations Mailbox
<UKRelationsMailbox@gov.scot>

Subject: RE: OFFICIAL SENSITIVE - For Awareness - ||| G
I 73

Deputy Private Secretary to the Deputy First Minister and Cabinet Secretary for Finance — Shona
Robison MSP

The Scottish Government

St Andrew’s House | Regent Road | Edinburgh | EH1 3DG



All e-mails and attachments sent by a Ministerial Private Office to any other official on behalf of a Minister relating to a
decision, request or comment made by a Minister, or a note of a Ministerial meeting, must be filed appropriately by
the recipient. Private Offices do not keep official records of such e-mails or attachments.

Scottish Ministers, Special advisers and the Permanent Secretary are covered by the terms of the Lobbying (Scotland)
Act 2016. See www.lobbying.scot

From:
Sent: Monday, November 13, 2023 5:18 PM

To: Deputy First Minister and Cabinet Secretary for Finance <DFMCSF@gov.scot>; Cabinet Secretary for Wellbeing
Economy, Fair Work & Energy <CabSecWEFWE@gov.scot>

Cc: DG Economy <DGEconomy@gov.scot>; Director of Economic Development <DirectorDED@gov.scot>;-

Subject: OFFICIALseNsiTIve -

LUF3
Importance: High

Deputy First Minister and Cabinet Secretary for Finance
Cabinet Secretary for Wellbeing Economy, Fair Work & Energy

Separately — the Act requires that a statement is provided around the plans for LUF 3 (Levelling
Up Fund Round 3). Informally we are hearing that LUF3 will be announced as part of the autumn
statement. This is unconfirmed as yet but has been mentioned by UKG colleagues in the margins
of other meetings (including with stakeholders). We have not been informed of any specific
mechanisms for LUF3 — indications are that they may start with unsuccessful bids from LUF2.

3



DG Economy - Scottish Government

If you receive an email from me late in the evening, early in the morning or at the weekend, please do not feel that

you need to reply immediately. Working flexibly suits me but | don’t expect others to respond outside of their normal
office hours.



From: _ on behalf of Minister for Local Government Empowerment & Planning
Sent: 23 November 2023 14:28

To: _; Minister for Local Government Empowerment & Planning

Cc: Deputy First Minister and Cabinet Secretary for Finance; Minister for Community

Wealth & Public Finance; DG Communities; Chief Planner; Director for Local

Government and Housing; I

Communications DFM & Finance
Subject: RE: UKG Levelling Up Fund and Long-Term Plan for Towns

Mr FitzPatrick has noted.

Many thanks,
]

Private Secretary to the Minister for Local Government Empowerment and Planning — Joe
FitzPatrick MSP

The Scottish Government

St Andrew’s House | Regent Road | Edinburgh | EH1 3DG

]
|
From:
Sent: Monday, November 20, 2023 1:29 PM
To: Minister for Local Government Empowerment & Planning <MinisterLGEP@gov.scot>

Cc: Deputy First Minister and Cabinet Secretary for Finance <DFMCSF@gov.scot>; Minister for Community Wealth &

Public Finance <MinisterCWPF@gov.scot>; DG Communities <DGCommunities@gov.scot>; Chief Planner
<Chief.Planner@gov.scot>; Director for Local Government and Housing

<DirectorForLocalGovernmentandHousing@gov.scot>;
; Communications DFM & Finance

<CommunicationsDFMandFinance@gov.scot>
Subject: RE: UKG Levelling Up Fund and Long-Term Plan for Towns

Minister

To note that UKG has now decided not to include another Scottish town in their Long Term Plan
for Towns initiative. We expect the Levelling Up Fund round 3 announcment this afternoon.

erom: I

Sent: 15 November 2023 14:22

To: Minister for Local Government Empowerment & Planning <MinisterLGEP@gov.scot>

Cc: Deputy First Minister and Cabinet Secretary for Finance <DFMCSF@gov.scot>; Minister for Community Wealth &
Public Finance <MinisterCWPF@gov.scot>; DG Communities <DGCommunities@gov.scot>; Chief Planner
<Chief.Planner@gov.scot>; Director for Local Government and Housing

<DirectorForLocaIGovernmentandHousing@gov.scot>;_

1




Communications DFM & Finance
<CommunicationsDFMandFinance@gov.scot>
Subject: UKG Levelling Up Fund and Long-Term Plan for Towns

Minister for Local Government Empowerment and Planning

For awareness: Officials from UKG Levelling Up Policy team have indicated that an
announcement is planned shortly on Levelling Up Fund round 3, possibly by the end of this week.
| understand there will be 6 projects in Scotland that will be offered funding, drawn from the
shortlist from round 2. UKG officials have also indicated that another Scottish town is to be
included in the UKG Long Term Plan for Towns. This is likely to be announced at the autumn
statement.

Head of Regeneration, Architecture and Place Unit | Scottish Government

www.gov.scot/policies/regeneration
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