From: I

Sent: 21 November 2023 09:47
To: I
Subject: RE: LUF3

It was yesterday lunchtime - https://www.gov.uk/government/news/1-billion-boost-for-levelling-up-government-
backs-55-transformational-local-projects-across-the-uk

Guidance https://www.gov.uk/guidance/levelling-up-fund-round-3-explanatory-and-methodology-note-on-the-
decision-making-process

We are sending stakeholder email out today.

rrom: I

Sent: 21 November 2023 09:44
To:
Subject: LUF3

Hi — did | miss a LUF 3 announcement?

Head of Regeneration, Architecture and Place Unit | Scottish Government

www.gov.scot/policies/regeneration
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This e-mail (and any files or other attachments transmitted with it) is intended solely for the
attention of the addressee(s). Unauthorised use, disclosure, storage, copying or distribution of
any part of this e-mail is not permitted. If you are not the intended recipient please destroy the
email, remove any copies from your system and inform the sender immediately by return.
Communications with the Scottish Government may be monitored or recorded in order to secure
the effective operation of the system and for other lawful purposes. The views or opinions

contained within this e-mail may not necessarily reflect those of the Scottish Government.
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From: _ on behalf of First Minister
Sent: 21 November 2023 10:06
To: zzzPublic Engagement Unit

Cc:
- Minister for Local Government Empowerment & Planning; Minister for

Housing; Minister for Community Wealth & Public Finance; First Minister;

Permanent Secretary;
Communications DFM & Finance;
Government and Housing;
Strategy and External Affairs;

; Director for Local
: zzzDG

; DG Communities; Deputy First Minister and
Cabinet Secretary for Finance; ; Cabinet Secretary for Wellbeing
Economy, Fair Work & Energy; First Minister

Subject: Levelling up Fund

Attachments: CORRESPONDENCE - SoS DLUHC to the First Minister - LUF R3

Please see attached letter to the FM from the Secretary of State for Levelling Up, Housing and
Communities with regards to the Levelling Up Fund Round 3. Grateful if a response can be
drafted for the relevant portfolio Minister please.

Thanks

Office of the First Minister

Scottish Government

5TH floor/St Andrews House/Regent Road
Edinburgh EH1 3DG

The First Minister’s box closes at 2pm, Monday to Friday. Further details, including
preferences, can be found here.

All e-mails and attachments sent by a Ministerial Private Office to any other official on behalf of a
Minister relating to a decision, request or comment made by a Minister, or a note of a Ministerial

meeting, must be filed appropriately by the recipient. Private Offices do not keep official records
of such e-mails or attachments.

Scottish Ministers, Special advisers and the Permanent Secretary are covered by the terms of the
Lobbying (Scotland) Act 2016. See www.lobbying.scot




Rt Hon Michael Gove MP

Secretary of State for Levelling up Housing &
Communities

Minister for Intergovernmental Relations

2 Marsham Street

London

SW1P 4DF

Humza Yousaf MSP
First Minister
Scottish Government
St Andrew's House
Regent Road
Edinburgh

EH1 3DG

20 November 2023
Dear Humza,

LEVELLING UP FUND: ROUND 3 ALLOCATIONS

| write to share details of the third round of the Levelling Up Fund which the Government has
announced today. We have allocated £1 billion to 55 projects across Great Britain as part of this
round. In Scotland, the third round of the fund will see £122 million awarded to six projects including
£14 million to improve Dumfries and Galloway transport and £15 million to regenerate Drumchapel
Town Centre in Glasgow.

Listening to feedback from parliamentarians and local government, including in relation to the first
two rounds of this fund, we decided not to run an additional competition. We received 529 bids in
round 2, of which only 111 were awarded funding at the time. For round 3, we have drawn on this
impressive pool of existing bids which we were not able to fund earlier in the year but were assessed
as high-quality and ready-to-deliver. We will work closely with local authorities in Scotland to ensure
that the projects allocated funding can make a difference to communities as quickly as possible.

We have targeted funding at the places most in need across the country, as assessed through our
Levelling Up Needs metrics, which take into account skills, pay, productivity and health. We have
also taken care to ensure that every part of Great Britain benefits from this round of funding, from
Bolton to Elgin, and Newcastle to Rhyl.

This approach for round 3 will remove the requirement for local authorities to prepare new bids,
maximising efficiency and the ability of authorities to commence delivery on projects as soon as
possible. We have now notified those councils that have been allocated funding in in the third round
and will work closely with them on next steps. As projects were submitted to Government last year,
we will ask lead authorities to provide reassurance that the funding is still required and that the
project is deliverable and continues to represent value for money to the taxpayer.

Since 2021, the Levelling Up Fund has played an important role driving prosperity and pride in place
in communities across the country. Across the first two rounds of the Fund, £3.8 billion has been
awarded to 216 projects which are well underway. Together with interventions like Green Freeports
and Investment Zones which we worked together to announce, the Levelling Up Fund also continues



to play a key role in helping to reduce geographical disparities across the United Kingdom. Over the
lifetime of the Fund, we will have exceeded our original commitment of awarding £800 million to
Scotland, Wales, and Northern Ireland.

A full methodology note has been published and we have notified all relevant local authorities of
their awards.

Finally, let me thank you once again for your continued support on our shared Levelling Up agenda.

| look forward to working with you all as we continue to level up across the whole of the United
Kingdom.

| have also copied this letter to the Secretary of State for Scotland.

With every good wish,

\EoM é\,b‘

Rt Hon Michael Gove MP
Secretary of State for Levelling Up, Housing & Communities
Minister for Intergovernmental Relations



From: PSMichaelGove <PSMichaelGove@levellingup.gov.uk>
Sent: 20 November 2023 12:54
To: First Minister

Cc: secretaryofstate; Ministerial Correspondence;_

PSMichaelGove
Subject: CORRESPONDENCE - SoS DLUHC to the First Minister - LUF R3
Attachments: 20112023 SoS DLUHC to First Minister - Levelling Up Fund R3.pdf

Good afternoon,

Please see attached for a letter from the Secretary of State for Levelling Up, Housing and Communities with regards
to the Levelling Up Fund Round 3.

All the best,

B | Piivate Secretary to the Secretary of State | Department for Levelling Up, Housing and Communities |

Please send any diary related emails and invites to diarymichaelgove@Ievellingup.gov.uk




Transport Strategy and Analysis
28 November 2023

Minister for Transport

UK GOVERNMENT LEVELLING UP FUND (LUF) -
I AND INFORMATION ON RECENTLY ANNOUNCED ROUND 3

Priority and Purpose

1. Routine — To provide a background on UKG'’s Levelling Up Fund (LUF) and
information on successful transport and regeneration projects in Scotland in
Rounds 1 to 3.

Recommendation
2. You are invited to note the contents of this submission.
Background

3. The Levelling Up Fund was originally announced as part of the 2020 Spending
Review, with up to £4.8 billion until 2024-25 being made available across the UK,
with at least £800 million invested in Scotland. The fund focuses on capital
investment in local infrastructure specifically: Transport Investments,
Regeneration and Town Centre Investments and Cultural Investments. The
Programme is due to end in March 2026.

4. The UKG has been using the financial assistance powers, which are included in
the UK Internal Market Act, to distribute finance directly to local authorities in
Scotland and Wales with minimal liaison with the Devolved Governments.
Funding is being allocated competitively with the UK Ministry for Housing,
Communities and Local Government making decisions on successful projects,
and with the Department for Transport assessing the Transport projects.

5. Funding is being targeted on areas which are deemed by the UKG to be of most
significant need. In Scotland this is Dumfries and Galloway, Borders, the majority
of the central belt, and Dundee. The Scottish Government has had no input to the
development of this Fund and we have no evidence that it will meet the needs of
Scotland’s places and people.

6. It was made clear by Scottish Government that Scottish Local Authorities were
free to make bids to the LUF, but that at a strategic level Scottish Ministers set
the priorities and criteria to underpin the transport investment decision-making
process through the National Transport Strategy (NTS) and second Strategic
Transport Projects Review (STPR2). Any bids to the Levelling Up Fund which do
not align with these priorities and criteria will impact negatively on the effective
operation and delivery of Scottish Ministers’ programme of work.



Levelling Up Fund — (Round 3)

9. On 21 November 2023, the UKG announced the recipients of Round 3 of the
Levelling Up Fund.

10.The UKG took a different approach to Round 3, where they selected the highest
scoring projects from Round 2, which did not receive funding. Culture bids were
discounted after an English project absorbed the majority budget allocated to that
theme. The Scottish projects awarded funding are related to regeneration and
transport infrastructure with the total sum of just over £122 million.

11.There was no advance notice given to the Devolved Governments and Local
Authorities in general about this new approach to select projects from round 2
bids. Many Local Authorities are likely to be frustrated at this change in approach.
Some may have been developing bids in anticipation of Round 3 for some time,
expecting an opportunity to submit, and will now find that possibility closed to
them. Likewise, some Local Authorities may have decided not to bid for Round 2



on the expectation of bidding in Round 3, and now find themselves at a
disadvantage.

12.Furthermore, although these are the highest scoring unsuccessful bids from
round 2, it may be the case that the projects are now undeliverable given a
shortened timescale to deliver.

Transport related projects awarded in Scotland — (Round 3)

13.Six transport projects across Scotland have been awarded a total funding of £122
million. The projects are related to regeneration and transport infrastructure, five
of which are specifically transport related projects:

Dumfries and Galloway (Dumfries and Galloway Transport Bid) - £13,752,000
Dumfries and Galloway (Three Rivers Active Tourism Project — active travel
element) - £22,809,416

Moray (Elgin City Centre Masterplan: Levelling Up Moray — active travel
element) - £18,291,000

Glasgow City (Drumchapel Town Centre Regeneration — improving
connectivity) - £14,979,646

North Ayrshire (Levelling Up For Ayrshire: Commercial and Low Carbon
Infrastructure) - £37,456,821

Options Considered and Advice

14.As per agreement with previous Ministers, due to the fundamental disagreement
of Scottish Ministers to the Internal Market Act, TS officials did not provide any
direct support or advice to Local Authorities in their bid preparation, beyond our
statutory duties as the trunk road authority in Scotland. Instead, Transport
Scotland are focused on the priorities set by Scottish Ministers laid out in the NTS
and STPR2.




Conclusion and Next Steps

22.You are invited to note the contents of the submission.

23. Transport Scotland officials will continue to engage with local authorities and/or
the UKG where projects are considered to have potential impact on transport

assets and services owned and or provided by Scottish Ministers.

24.We will continue to provide updates on the Levelling Up Fund as information
becomes available.

Quality Assurance

25.This Submission has been approved by GG
I

Transport Strategy and Analysis

Cabinet Secretary for Net X
Zero, Energy and Transport




Minister for Zero Carbon X

Buildings, Active Travel and
Tenants' Rights




From: I

Sent: 12 December 2023 21:17
To: ; First Minister; Deputy First Minister and Cabinet Secretary for
; zzzPublic Engagement Unit

Finance;

Cc:
inister for Local Government Empowerment & Planning; Minister for
Housing; Minister for Community Wealth & Public Finance; Permanent Secretary;
; Communications DFM &
Director for Local Government and Housing;
; zzzDG Strategy and External Affairs;

Finance;

DG Communities; Cabinet Secretary for Wellbeing Economy, Fair Work & Energy;

Subject: RE: Levelling up Fund
Attachments: RE: Correspondence from Department for Levelling Up, Housing and Communities
(Our ref: MC2023/03961)

I F VPO,

Given the drip feed of letters from DLUHC in run up to autumn statement I'm certain we wove
everything into one response that went from Cab Sec WEFWE. On which basis | think that all-
encompassing response (which opened by pointing to the confusion of the drip feed of comms’)
has overtaken this and it is now no longer required.

| have attached what went back to Mr Gove from Mr Gray which references the various letters to
FM, DFM and Cab Sec for SpAds to review, but | think that it's been dealt with and also that to
send this now wouldn’t make sense.

Happy to discuss with SpAds if an alternative is required.

DG Economy - Scottish Government

If you receive an email from me late in the evening, early in the morning or at the weekend, please do not feel that
you need to reply immediately. Working flexibly suits me but | don’t expect others to respond outside of their normal
office hours.

From:
Sent: Tuesday, December 12, 2023 5:00 PM

To: First Minister <FirstMinister@gov.scot>; Deputy First Minister and Cabinet Secretary for Finance
<DFMCSF@gov.scot>;
Engagement Unit <zzzCorrespondenceUnit@gov.scot>

>: zzzPublic




; Minister for Local Government Empowerment & Planning <MinisterLGEP@gov.scot>;
Minister for Housing <MinisterHousing@gov.scot>; Minister for Community Wealth & Public Finance
<MinisterCWPF@gov.scot>; Permanent Secretary <PermanentSecretary@gov.scot>;

Communications DFM & Finance <CommunicationsDFMandFinance@gov.scot>; [}
; Director for Local Government and Housing

<DirectorForLocalGovernmentandHousing@gov.scot>;

; 2zzDG Strategy and External Affairs

<zzzDGSEA@gov.scot>;

DG Communities
<DGCommunities@gov.scot>; Cabinet Secretary for Wellbeing Economy, Fair Work & Energy
<CabSecWEFWE@gov.scot>;

Subject: RE: Levelling up Fund

| am content

Scottish Ministers, Special advisers and the Permanent Secretary to the Scottish Government are covered
by the terms of the Lobbying (Scotland) Act 2016. See www.lobbying.scot.

From: > On Behalf Of First Minister
Sent: Tuesday, December 12, 2023 4:58 PM
To: Deputy First Minister and Cabinet Secretary for Finance <DFMCSF@gov.scot>;

I st inister <Erstinister @ov scot>;

zzzPublic Engagement Unit <zzzCorrespondenceUnit@gov.scot>

; Minister for Local Government Empowerment & Planning <MinisterLGEP@gov.scot>;
Minister for Housing <MinisterHousing@gov.scot>; Minister for Community Wealth & Public Finance

<MinisterCWPF@gov.scot>; >; Permanent Secretary
<PermanentSecretary@gov.scot>;

Communications DFM & Finance

<CommunicationsDFMandFinance@gov.scot>;
Director for Local Government and Housing
<DirectorForLocalGovernmentandHousing@gov.scot>;

DG Communities
<DGCommunities@gov.scot>; Cabinet Secretary for Wellbeing Economy, Fair Work & Energy
<CabSecWEFWE@gov.scot>;




Subject: RE: Levelling up Fund
Hi I

Apologies for the delay. As it stands FM has not reviewed the draft. Given the time that has
passed, if SpAds have been sighted and are content then happy for this to issue.

Deputy Private Secretary to the First Minister
Office of the First Minister
5t Floor | St Andrews House | Regent Road | Edinburgh | EH1 3DG

The First Minister’s box closes at 2pm, Monday to Friday. Further details, including preferences, can be found here.

All e-mails and attachments sent by a Ministerial Private Office to any other official on behalf of a Minister relating to a decision, request or
comment made by a Minister, or a note of a Ministerial meeting, must be filed appropriately by the recipient. Private Offices do not keep
official records of such e-mails or attachments.

Scottish Ministers, Special advisers and the Permanent Secretary are covered by the terms of the Lobbying (Scotland) Act 2016. See
www.lobbying.scot

From: || > O Bchalf Of Deputy First Minister and Cabinet Secretary for

Finance

Sent: Wednesday, November 22, 2023 9:07 AM
To:
<FirstMinister@gov.scot>; Public Engagement Unit <CorrespondenceUnit@gov.scot>

First Minister

Minister for Local Government Empowerment & Planning <MinisterLGEP@gov.scot>;
Minister for Housing <MinisterHousing@gov.scot>; Minister for Community Wealth & Public Finance

<MinisterCWPF@gov.scot>; ; Permanent Secretary
<PermanentSecretary@gov.scot>;

Communications DFM & Finance

<CommunicationsDFMandFinance@gov.scot>;

_ Director for Local Government and Housing

<DirectorForLocalGovernmentandHousing@gov.scot>;

; DG Communities
<DGCommunities@gov.scot>; Deputy First Minister and Cabinet Secretary for Finance <DFMCSF@gov.scot>; Cabinet

Secretary for Wellbeing Economy, Fair Work & Energy <CabSecWEFWE@gov.scot>; ||| GG

Subject: RE: Levelling up Fund



This email is for the official record and confirms a Ministerial Decision. This email must be
placed in the official record (eRDM) by your team in line with SG records management

policy.

DFM is content with this letter. Grateful if FMPO could advise if FM wishes to consider this before
it is issued?

Deputy Private Secretary to the Deputy First Minister and Cabinet Secretary for Finance — Shona
Robison MSP

The Scottish Government

St Andrew’s House | Regent Road | Edinburgh | EH1 3DG

All e-mails and attachments sent by a Ministerial Private Office to any other official on behalf of a Minister relating to a
decision, request or comment made by a Minister, or a note of a Ministerial meeting, must be filed appropriately by
the recipient. Private Offices do not keep official records of such e-mails or attachments.

Scottish Ministers, Special advisers and the Permanent Secretary are covered by the terms of the Lobbying (Scotland)
Act 2016. See www.lobbying.scot

From:
Sent: Tuesday, November 21, 2023 4:42 PM

To: >; First Minister <FirstMinister@gov.scot>; Public Engagement Unit
<CorrespondenceUnit@gov.scot>

Minister for Local Government Empowerment & Planning <MinisterLGEP@gov.scot>;
Minister for Housing <MinisterHousing@gov.scot>; Minister for Community Wealth & Public Finance

<MinisterCWPF@gov.scot>; Permanent Secretary
<PermanentSecretary@gov.scot>;

Communications DFM & Finance

<CommunicationsDFMandFinance@gov.scot>;

_; Director for Local Government and Housing

<DirectorForLocalGovernmentandHousing@gov.scot>;

DG Communities
<DGCommunities@gov.scot>; Deputy First Minister and Cabinet Secretary for Finance <DFMCSF@gov.scot>; Cabinet

Secretary for Wellbeing Economy, Fair Work & Energy <CabSecWEFWE@gov.scot>; ||| GG

Subject: RE: Levelling up Fund

My apologies, I've changed one line to remove reference to other interventions to be announced
in AS as it looks like a call between Ministers may go ahead tomorrow to discuss wider levelling
up matters.



3rd Floor | 5 Atlantic Quay | 150 Broomielaw | Glasgow | G2 8LU

From:

Sent: Tuesday, November 21, 2023 4:26 PM
To: First Minister <FirstMinister@gov.scot>; Public Engagement Unit <CorrespondenceUnit@gov.scot>

Minister for Local Government Empowerment & Planning <MinisterLGEP@gov.scot>;
Minister for Housing <MinisterHousing@gov.scot>; Minister for Community Wealth & Public Finance

<MinisterCWPF@gov.scot> >; Permanent Secretary
<PermanentSecretary@gov.scot>

Communications DFM & Finance

<CommunicationsDFMandFinance@gov.scot>;

_; Director for Local Government and Housing

<DirectorForLocalGovernmentandHousing@gov.scot>;

DG Communities
<DGCommunities@gov.scot>; Deputy First Minister and Cabinet Secretary for Finance <DFMCSF@gov.scot>; Cabinet
Secretary for Wellbeing Economy, Fair Work & Energy <CabSecWEFWE@gov.scot>; ||| | GzG

Subject: RE: Levelling up Fund

Revised draft reply from DFM to Mr Gove on his letter on the Levelling Up Fund Round 3 attached
(with thanks to colleagues for spotting the typo).

Grateful if you can delete the earlier version.

erom: I

Sent: 21 November 2023 13:52

To: First Minister <FirstMinister@gov.scot>; Public Engagement Unit <CorrespondenceUnit@gov.scot>

Minister for Local Government Empowerment & Planning <MinisterLGEP@gov.scot>;
Minister for Housing <MinisterHousing@gov.scot>; Minister for Community Wealth & Public Finance

<MinisterCWPF@gov.scot>; Permanent Secretary
<PermanentSecretary@gov.scot>;

; Communications DFM & Finance
<CommunicationsDFMandFinance@gov.scot>;
; Director for Local Government and Housing

<DirectorForLocalGovernmentandHousing @gov.scot>; ||| GcN

5




DG Communities
<DGCommunities@gov.scot>; Deputy First Minister and Cabinet Secretary for Finance <DFMCSF@gov.scot>; Cabinet

Secretary for Wellbeing Economy, Fair Work & Energy <CabSecWEFWE@gov.scot>_

Subject: RE: Levelling up Fund

Draft reply from DFM to Mr Gove on his letter on the Levelling Up Fund Round 3 attached.

Head of Regeneration, Architecture and Place Unit | Scottish Government

www.gov.scot/policies/regeneration

From: || GG > O Behalf Of First Minister

Sent: 21 November 2023 10:06
To: Public Engagement Unit <CorrespondenceUnit@gov.scot>

Minister for Local Government Empowerment & Planning <MinisterLGEP@gov.scot>;
Minister for Housing <MinisterHousing@gov.scot>; Minister for Community Wealth & Public Finance
<MinisterCWPF@gov.scot>; First Minister <FirstMinister@gov.scot>;
Permanent Secretary <PermanentSecretary@gov.scot>;

irector for Local Government and Housing
<DirectorForLocalGovernmentandHousing@gov.scot>;

zzzDG Strategy and External Affairs

<zzzDGSEA@gov.scot>;

DG Communities
<DGCommunities@gov.scot>; Deputy First Minister and Cabinet Secretary for Finance <DFMCSF@gov.scot>;-
_ Cabinet Secretary for Wellbeing Economy, Fair Work & Energy
<CabSecWEFWE@gov.scot>; First Minister <FirstMinister@gov.scot>

Subject: Levelling up Fund

Please see attached letter to the FM from the Secretary of State for Levelling Up, Housing and
Communities with regards to the Levelling Up Fund Round 3. Grateful if a response can be
drafted for the relevant portfolio Minister please.

Thanks



Scottish Government
5TH floor/St Andrews House/Regent Road
Edinburgh EH1 3DG

The First Minister’s box closes at 2pm, Monday to Friday. Further details, including
preferences, can be found here.

All e-mails and attachments sent by a Ministerial Private Office to any other official on behalf of a
Minister relating to a decision, request or comment made by a Minister, or a note of a Ministerial

meeting, must be filed appropriately by the recipient. Private Offices do not keep official records of
such e-mails or attachments.

Scottish Ministers, Special advisers and the Permanent Secretary are covered by the terms of the
Lobbying (Scotland) Act 2016. See www.lobbying.scot
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