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'm responding to your letter of 1 November, which requests a change to our draft

Renewables Obligation (Scotland) Amendment Order 2018.

I’'m aware that my officials have been discussing this matter with SIMEC representatives
over the course of the past few days. As they have explained, | appeared before the
Economy, Energy and Fair Work Committee on Tuesday this week, at the end of which the
Committee recommended to Parliament that the draft Order will be approved. That means
that there is no scope to submit or consider further amendments at this stage.

On the matter of the suggested amendment itself, I'm afraid that | disagree on the question
of whether or not the Scottish Government’s policy intent has been achieved by the Order
now approved. We consulted on a proposal which would enable hydro generating stations
such as yours to increase the station’s capacity without losing eligibility for SROCs in respect
of the exsiting, accredited capacity.

That has been achieved. Kinlochleven will retain its eligibility for SROCs in respect of the
[REDACTED] MW currently accredited under the Obligation. However, and as | explained
specifically to the Committee on Tuesday, the way in which the output at such a station is
metered following any increase in capacity will - where separate metering is not an option —
require output eligible for SROCs to be measured on a pro-rata basis. This has been an
established fact within the legislation and guidance for many years now.

| told Committee that this leaves the individual judgement on whether or not to proceed with
a particular change squarely with the developers themselves, and that SIMEC now faces a
commercial decision as to whether or not it chooses to take advantage of the change that we
are about to make to the Renewables Obligation (Scotland) Order.
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by the terms of the Lobbying (Scotland) Act 2016. See www,lobbving.scot

. i
St Andrew’s House, Regent Road, Edinburgh EH1 3DG { ﬁy g“.":”*g .
LR viseat m\'usr:;:l-.:'—;nom.u “:"/Sn\‘; ’i"


Highlight


My understanding from officials is that, even allowing for a [REDACTED] SROC revenues
arising from the pro-rata treatment of output following an increase in capacity at

the station, the additional sums which we estimate would be received from the wholesale
price of the extra power generated would still result in a significant net rise in revenues for
SIMEC at this site.

On that basis, the Scottish Government hopes that SIMEC will continue to press ahead as
planned with its investment at Kinlochleven, unlocking local economic benefits as well as
additional renewable electricity generation.
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