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From: 
Sent: 19 March 2021 13:39
To: 

Subject: ESIF Replacement Steering Group - Papers - 23 March 21

Hello everyone

Hope you are well.

Attached are the papers for the steering group meeting on Tuesday 23 March.

Look forward to seeing you and have a nice weekend.

Policy Support
Future Funding Design and Implementation
European Structural Funds, SG Directorate for Economic Development

Link to our twitter: https://twitter.om/scotgovESIF
Link to our blog: https@//blogs.gov.scot/european-structural-and-investment-funds
Read our consulation report here: https://www/gov/scot/publications/consultation-replacement-
european-structural-investment-funds-esif-post-eu-exit-scotland-consultation-report/
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STEERING GROUP FOR THE CONSULTATION ON THE REPLACEMENT FOR 
EUROPEAN STRUCTURAL AND INVESTMENT FUNDS (ESIF) 

 
2021 UK BUDGET OVERVIEW 

 
Purpose 
1. The purpose of this paper is to seek agreement on a revised Steering Group 
remit and to gather views on future role following the publication of the 2021 UK 
Budget.  

 
Background  
2. As part of the 2021 UK Budget, the UK Government announced various Funds 
as part of their wider Levelling Up Agenda; whilst providing a continued lack of 
information regarding the proposed replacement to the EU Structural Funds, the UK 
Shared Prosperity Fund (UKSPF).  
 
3. During this period, the UKG confirmed that all these associated Funds including 
the Levelling Up Fund and the UKSPF would be delivered directly by the UK 
Government, by bypassing the Sottish Government. Despite entering into clearly 
devolved policy areas and overturning many years of funding being successfully 
delivered by Scottish Government, engagement from UK Government has been 
absent.   
 
Community Renewal Fund (CRF)  
4. Alongside the 2021 UK Budget, the UKG published a prospectus for their 
proposed Community Renewal Fund (CRF) which will provide £220 million worth of 
funding across the UK in preparation for the introduction of the UKSPF in 2022. This 
prospectus made clear that CRF will run a competitive process with no pre-set 
eligibility (and no ring fencing of funds across Devolved Administrations) and 90% of 
funding will be revenue based.  
 
5. Selection of projects will be carried out by UKG line with set selection criteria. 
The UK government will not accept direct bids from any bodies other than the lead 
authority. Lead authorities should invite project proposals from a range of local 
applicants, appraise these projects and produce a shortlist of projects up to a 
maximum of £3 million per place for submission to UKG by noon on Friday 18 June 
2021. 
 
6. This competitive process will focus on bids which build on local insight and 
knowledge, and project proposals that align with long-term strategic plans. The UKG 
has also outlined 100 priority places based on an index of economic resilience across 
Great Britain which measures productivity, household income, unemployment, skills 
and population density (Northern Ireland treated as a single location) which will be 
prioritised and be provided capacity funding to help them coordinate and appraise 
bids.  
 
7. As part of this process UKG have made clear that it is expected that MP’s will 
be able to express support for one bid within their constituency. 
 
The Levelling Up Fund (LUF) 
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8. Originally announced as part of the November 2020 Spending Review to only 
be operational in England has been extended to £4.8 billion and would be a UK wide 
Fund. Ultimately depriving Scottish Government of £400 million consquentials of 
capital funding that would have been able to use to support its own devolved policy 
aims under the Barnett formula over the 4 year duration of the Fund.   
 
9. As part of the prospectus released aside the 2021 UK Budget, the UKG made 
clear that The Levelling Up Fund will be a competitive fund for all areas of the UK to 
access the Fund, being distributed to places across the UK on the basis of successful 
project selection.  
 
10. The UKG has made clear that the Fund will focus on investment projects that 
require up to £20 million of funding. With scope for investment in larger high value 
transport projects by exception. With bids above £20 million and below £50 million will 
be accepted for transport projects only, such as road schemes, and can be submitted 
by any bidding local authority.  
 
11. The UKG initially made clear that this Fund would “invest in local infrastructure 
that has a visible impact on people and their communities and will support economic 
recovery.” Clarifying that the first round of the Fund will focus on three themes:  

• smaller transport projects that make a genuine difference to local areas;  
• town centre and high street regeneration;  
• support for maintaining and expanding the UK’s world-leading portfolio of 

cultural and heritage assets. 
 
12. The Fund will set aside at least £800 million across Scotland, Wales and 
Northern Ireland over four years from 2021-2022 to 2024-2025. For the first round of 
funding, at least 9% of total UK allocations will be set aside for Scotland, 5% for Wales, 
and 3% for Northern Ireland. 
 
13. Bids in Scotland can be submitted by Local Authorities, with bidding numbers 
varying due to MP’s in each area (with Local Authorities able to submit multiple where 
MP’s constituency cross boundaries). As part of this process UKG have made clear 
that it is expected that MP’s will be able to express support for one bid within their 
constituency. 
 
14. It is expected that all funding provided from the Fund to be spent by 31 March 
2024, and exceptionally into 2024-25 for larger schemes.  
 
Community Ownership Fund (COF) 
15. At the UK Budget a new £150 Community Ownership Fund was announced to 
allow community groups to buy local assets to run as community-owned businesses. 
Such as pubs, sports clubs, theatres. However little further information on how the 
bidding process will operate so it remains unclear how this Fund will work in Scotland.  
 
Implications of these Funds  
16. The decision to bypass the Scottish Government in the development and 
administration of these Funds will disrupt the productive relationships the Scottish 
Government has forged with stakeholders; creating confusing, potential duplication 
and additional bureaucracy.  
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17. Many questions have been raised regarding the methodology which was used 
to prioritise funding allocation in Scotland. Whilst the Highlands and Islands Region 
had previously benefitted from high levels of EU support under the NUTS2 metric, their 
priority seems to be overlooked both in the Community Renewal Fund and Levelling 
Up Fund.  
 
18. The timetable from proposal to final delivery of projects leaves very short notice 
for bidders; which may lead to weaker proposal development and may exclude only 
applicants with limited capacity.  
 
Next Steps  
19. Scottish Government officials and ministers will continue to engage with UKG 
colleagues to understand these announcements and its implications for Scotland. It is 
expected further detail will be released on the bidding process in the coming weeks.  
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ANNEX B  
UK GOVERNMENT’S LEVELLING UP FUND – MAP 
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STEERING GROUP FOR THE CONSULTATION ON THE REPLACEMENT FOR 
EUROPEAN STRUCTURAL AND INVESTMENT FUNDS (ESIF) 

 
FUTURE ROLE AND REMIT OF THE STEERING GROUP 

 
Purpose 
1. The purpose of this paper is to seek views from members on the future role of the 
Steering Group following the publication of the 2021 UK Budget. Some potential avenues of 
future scope has been provided for member feedback.  
 
Background 
2. The  Steering Group has played a crucial part in developing Scotland’s position on 
replacement EU funding which was published on 19 November 2020. 
 
3. Despite commitments made by the UKG in both Houses that Devolved Administrations 
of their role in UKSPF development and covering many devolved policy areas, UKG’s 
engagement with SG has been lacking. With Scottish Government’s role likely to be limited to 
performing admin support for MHCLG, with little more than ensuring double funding does not 
occur. 
 
4. It is therefore proposed that the ESIF Replacement Steering Group consider its 
future role in the development of the UKSPF.  
 
5. As part of this, membership has been extended, to include representation from the 
following bodies:  

• Skills Development Scotland 
• Scottish Funding Council 
• Community Engagement. 

 
Recommendations  
6. It is proposed that members provide feedback to the following proposed options on 
their future role. Following feedback from members, Ministerial consideration will be sought 
and members will be notified.  
 
 
 
Future Funding Secretariat  
March 2021  
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PROPOSED FUTURE ROLE OF THE GROUP 
 
OPTION A – GROUP TO BE DISBANDED OR SUSPENDED  
Option: It is proposed that the Group concludes its work and so either disbands or is 
suspended until such time as greater details around the UKSPF have been provided, with 
updates being provided to members regularly by the Future Funding Secretariat. 
 
Rationale: Due to the strong likelihood that the UKSPF will be controlled by the UK 
Government, future work by the Group may be unnecessary or at least not required until 
greater clarity on the role of the Scottish Government in the development and delivery of the 
SPF is provided by UKG. 
 
Risk: Disbanding means that the strong expertise and knowledge of the wider Group would 
not be retained to ensure the UKSPF meets the distinctive needs of Scotland. Suspension 
would require the Group to be reassembled quickly when further detail is released and may 
require accelerated planning. 
 
OPTION B – GROUP TAKE ON AN ENGAGEMENT ROLE  
Option: It is proposed that the Group continues its work by supporting the Scottish Government 
in any discussions with the UK Government on the development of the  overall UKSPF.   
 
Rationale: With the current Community Renewal Fund acting as a pilot ahead of the release 
of the UKSPF in April 2022, the Group may be able to influence its development and design 
by engaging directly with UK Government and monitoring the launch and success of the CRF.  
 
Risk: It is unclear what role this engagement will have on any development at this late stage. 
With the Community Renewal Fund closing for applications in June 2021 and project 
completion to be carried out by the end of the financial year it is unlikely substantive evaluation 
could be carried out.  
 
OPTION C – GROUP PURVIEW IS EXTENDED  
Option: It is proposed that the Group expands its scope and is rebranded to advice and support 
Scottish Government on regional economic policy more broadly.  
 
Rationale: As the UK Government begins its UK wide agenda of ‘Levelling Up’, the expertise 
and knowledge of members could be utilised to ensure that the Funds announced at the UK 
Budget (and any further announcements) complements Scotland's wider policy aims and 
objectives to meet its distinctive needs.  
 
Risk:  This extension may be considered over and above the initial purpose of the Group. 
Likewise it is unclear how this proposal would be received or correspond with other Boards 
and policy initiatives across Scottish Government. This change in role would require clearance 
from incoming Ministers. 
 
 
Future Funding Secretariat  
March 2021  





















Cc: 

Subject: ESIF Replacement Steering Group - Meeting Papers - 8 November 2021
Importance: High
 
Morning all,
 
Ahead of the Monday’s meeting of the ESIF Replacement Steering Group, please
find attached agenda and accompanying paper on the recent UKG Budget
announcements relating to the UKSPF and the wider Levelling Up Agenda.
 
If you are unable to attend personally and would like to provide a sub please let
me know.
 
Kind regards,
 

 
 | Future Funding | Regional Economic Development|Scottish Government |

Atlantic Quay | 150 Broomielaw | Glasgow | G2 8LU | Tel. 0141 24  |E:

abcd
 



ESIF Replacement Steering Group Meeting 14  
12:30-14:30 Monday 8 November 2021  

Microsoft Teams   
 

AGENDA 
 

Join on your computer or mobile app 
Click here to join the meeting 

 
 
 
Item  Paper 
1. Welcome and Introductions (12:30-12:35) 

 
 

2. UKG Autumn Budget and Spending Review  presented 
by Rachel Phillips)  (12:35-12:45) 

Paper 14.1  

3. UK Government Budget Stakeholder Reflection (12:45-
13:55) (Each theme should last 10 minutes in total with 
5 minutes for opening remarks followed by 5 minutes 
of discussion by the wider group)  

• Local Authority Perspective  
• ETC Perspective  
• Third-Sector Perspective  
• Economic Development and Business 

Perspective  
• Rural Perspective  
• Education and Skills  
• Academic Perspective  

 

4.  Regional Economic Policy Review and the role of the 
Steering Group (presented by  (13:55-
14:20) 

 

5.  Any other Business (14:20-14:30) 
 

 

 
 
 
Future Funding Secretariat  
4 November 2021  
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AUTUMN UK BUDGET AND SPENDING REVIEW 

Purpose 

  
 

  
 

  

  
 

  

 
  

 
  

 
  

 
 

  
 

  

    

 
  

 

  

 
  

 
   

    
 

 
 

 
  

 
  

 
   

 
   

 
 
 

                                              
1 Six Local Authorities were unsuccessful with their bids (East Dunbartonshire, Moray, Orkney Islands, Renfrewshire, Shetland 
Islands and West Lothian).   
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Levelling Up Fund  

10. Successful bids for the first round of the UK Levelling up Fund were announced 
as part of the Autumn Spending Review. This Fund which aims to “invest in local 

infrastructure that has a visible impact on people and their communities and will 
support economic recovery” worth £4.8 billion across the UK.  
 

11. A total of 8 projects across Scotland have been successful in the first round of 

bids for the Levelling Up Fund (5 from Level One, 1 from Level Two, and 2 from Level 
Three) selected to receive support – in total £171.7m of funding to Scottish projects 
(or just over 10% of all awards). These protects came from 8 Scottish Local Authorities 
including Aberdeen City, Glasgow City, City of Edinburgh, Falkirk, West 

Dunbartonshire, Highland Council and Renfrewshire Council. 
 
12. A   

Media Response to the UKG Budget announcements   

16. Following the recent UKG Budget and Spending Review, media reports 
regarding announcement successful bids for the first round of the Levelling Up Fund 
and Community Ownership Fund has largely been supportive. At time the timing of 
writing, few media reports have discussed the Community Renewal Fund successful 

bid announcements however of those published they have been of a positive nature.   
 
17. However concern has been raised in the media over the potential reduction in 
previously funding levels pledged within the Conservative Manifesto in 2019 and the 

continued lack of clarity around the rollout and development of the UKSPF more 
broadly.  
 
18. To this end, Rebecca Evans, the Welsh Government’s finance minister, 

protested at “clear gaps in funding where the UK government should be investing in 
Wales…arrangements for replacing EU structural funds remain unclear, but what we 
do know is it falls well short of the £375m we were receiving – these are funds that 
support skills, businesses and decarbonisation.” 
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19. Similarly, Stakeholders especially from Local Government and the employment 
support sector has raised concern and noted their disappointed of the continued lack 
of clarity regarding the UKSPF provided as part of the UKG Autumn Budget and 

Spending Review.  
 
20. Sir Stephen Houghton (Lab), chair of the Special Interest Group of Municipal 
Authorities, said that “on levelling up, news regarding the UK Shared Prosperity Fund 

was disappointing,” adding: “It will be a complex set of small pots and funding will not 
get close to EU levels for another couple of years, compounding the disappointing 
delays to the community renewal fund.”  
 

21. The announcement that the UKSPF will be used to in part to fund the proposed 
‘multiply’ programme aimed to improve adult numeracy skills across the UK has raised 
concerns that employment support should remain a key aspect of the UKSPF (as was 
seen in the previous EU Structural Funds). 

 
22.  Elizabeth Taylor, Chief Executive ERSA  whilst welcoming the Multiply initiative 
stating that “Evidence shows that we need engagement, participation and employment 
support as a central feature of UKSPF. There are high numbers in employment, but 

there is a skills and labour shortage. Programmes and projects funded by European 
Funding have engaged with people reluctant to be active job seekers, have removed 
barriers, enhanced skills and responded at the local level needed for place based 
levelling up. We still hope to see this through UKSPF ". 

 
Next Steps  

23. Scottish Government officials will engage with stakeholders to understand how 
these announcements have been received and their implications for Scotland as a 

whole.  
 
24. Scottish Government officials will continue to engage with UKG to ensure that 
the UKSPF is developed in a manner that meets Scotland’s needs.  

 
Future Funding Secretariat  

4 November 2021 
























