From:
Sent: 1 June 2018 11:29-
To: Cahinet Secretary for‘Ecofiory, Jobs and Fair Work
Ce: _ Nicholls.J {John) (TRANS}
i Press Transport Scotland]
Subject: RE: Possible meeting with Mr Brown

No doubt the SoS wants to talk about this. https:/Avww.gov.uk/government/news/goveriment-to-
protect-regional-routes-to-heathrow

‘ B | The call will enable KB 16 try
and flesh out a bit more on how the UKG will psychically ring-fence the 100 and touch on some of

the other asks.

Regards

i "<On Beha!f of Cabinet Secretaly for Economy, Jobs and Falr Work

b RE; Possible meeting with Mr Brown

Morning- :

Will see what we can do .is there any particular times that would suit Sof§?

Thanks:

Gab‘SGCEJEW@qu.'_scet |

All exmalls arid altachments sent by a Ministerlal Private Offme to any other officlal on behalf of a Minister relating to a decislon, requesl or
cominient made by a Minfster( or & note of a Ministerial maetlng. must be filed appropriately by the recipient. Private Offices do not kaep officlal
fecords 6f siich e-malls or attachments.

Scotlish-Ministers, Special advisers and the Permanent Secrstary dse covered by the tatms-of the Lobbying {Scotland) Act 2016. Ses
From. TransportSecretary ‘mallto Tra _s ortSecreta
Sent: 20 June 2018 12:41 |

“abinet Secretary for Ecanomy; Jobis and Falf Work
TransportSecretary

Subject: RE: Possible meeting with Mr Brown

Dea_

- e e s 3 o e it

ift.qov.uk]




Further to our conversation below, and with apologies for the last-rinute request, does l(e]th have any avallability:
fora phone call with the Secretary of State over the next few days?

Thanks

From: TransportSecretary
Sent: 18 Juhe 2018 11:02 .
To: 'CabSecEJFW@gov.scot' <CabSecEIFW

Subject: RE: Possible meeting with Mr Brown

vea gl .

Thanks for your email — Tuesday 3 July 16:30 — 17:00 has been held.in the Secretary of State's diary for this meeting.

Please let me know if there are any agenda items other than Heathrow that Keith would Iike to discuss, and who will
be In atténdance:

Currently this meeting will happen In Great Minster House, 33 Horseferry Road, London SW1P 4DR, however there is
a chance that it wiil move to the Parliamentary estate closer to the time. | will keep you informed if this does
happen.

I look forward to hearing from you regarding the above in due course;

Kind regards

- i

From_On Bebf Of CabSecE FW @Rov.sco
Sent: 18 June 2018 1019 S
Teo: TransportSecretary <ItansportSecretary@dft.gov.uk>; CabSecE)FW @gav.scot

Subject: RE: Possiblé meeting with M Brown

Thanks. very much for the call this mérning.

We agreed to go for a slot at 4:30 on the afterncon of Tuesday 3-July. m pretty sure we can
make that work with our likely flight times.

Cah you remind me of your address please?

Many thanks



SN L A b

{ Private Gffice to-any other official on behalf of & Minister relating to a decision, raquest or

All e-malis and altachments sent by & Ministerial : _
comment made by a Minlster, or a hote' of.a Ministerial meeting, must be flled appropriately by the reciplent. Private Offices do not keep official
records of siich e-malls or attachments, ‘

Scotlish Ministers, Special advisérs and the Permanent Seérgta_w are-covered by he lerms of the Lobbylng (Scofland) Act 2016, See
‘wvawlobbying.scot

ft.gov.uk]

From: TransportSecretary [mallto:TransportSecreta
Sent: 13 Jine 2018 18:52 .

To: Cabinet Secretary for Economy, Jobs and Fair Work
Ce: TransportSecrefary;
Subject: RE: Possible meeting with Mt Brown -

pear (NN

Thanks for your email-and apologies, my previdus email seems to have gottén lost in the etherd

I would be grateful ifwe could speak over the phone to arrange this call, ds | think it will'be easier to discuss diarles
that way!

Do you have any time tomorrow morning? | will be avallahle from 8:45am onwards.

Kind regards

| On Behalf Of CabSecEIFW@gov.scot

Subject: Possible mieeting with Mr Brown
Good afternoon,

The Cabinet Secretary for Economy, Jobs aiid Fair Wark is potentially due to be in London on
Tuesday 19 June. He would be keen to meet the Secretary of State to discuss the fecent
announcement conoerning expansion at Heathrow if there was any availability in his-diary that
morning. -

:"\‘};
Alternaitvely, he is in London again on Monday 2+ (PM) and Tuesday 3¢ July,

P

Grateful if you eould let.me know,

Thainks




TheScottish Government | Web: www.gov.scot

‘ ’ o
All e-mails and attachments sent by a. Minlsterial Private Office to any other officlal on behalf of a Minister relating to a decision, request or
commetit made by a Minister; of a note of a Minlsterial mesting, must be flled appropriately by the reciplent. Privdle Officas do not keep offiolal
tecoids of siich e-malls or attachmens.

Scoltish Ministers, Special advisers and the Permanent Seoretary are covered by the terms of the Lobbying (Scoliand) Act 2015, See
‘Wi, lobbying.scot '
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This e-mail (and any files or other attachments transmitted with it) is intended solely for the aftention of the
addresseé(s). Unauthoiised use, disclosure, storage, copyitig oi distribution of any past of this e-mail is not
permitted, If you are niot the intended recipient please destioy the email, remove any copies from your
system and inform the sender immediately by return. ' '
Communications with the Scottish Government may be monitered or recorded in order to secure the
effective operation of the system and for other lawful purposes, The views or opinions contained within this
e-mail may not necessm1ly reflect those of the Scottish Government.

Tha am post-d seo (agus faidhle neo ceanglan comkila 113) dhan nieach neo luchd-ainmichte a-mhain, Chan
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The information in this email may be confidential or otherwise protected by law. If you received it in efrot,
please let us know by return e-mail and then delete it immediately, without printing or passing ffonto
anybody else.

Tncoming and outgoing e-mail messages are routinely monitored for compliance with our policy ot the use
of electronic commuiications and for other lawful purposes:
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From:

Sent: " 1 June 2018 11337

To: '

o

Subject: W Letter frorn CCC to UKG re: Heathrow expaision

To see (once your hay fever has cleared) Relevant to the area —has asked you to take a
iook at. :

You may wish to note that-on 15 June the UK Committee on Climate Change wrote to Chris Grayling
setting out the Committee’s initial response to the Heathrow expansion announcement.

https://www.thecce.org.uk/publication/cce-writes-to-chris<grayling-about-airports-national-policy-

statement/

The key polnts in the letter seem to be:

. The CCC does not have a view on the location of airport capacity, as long as total UK aviation
emissions are compatible with meeting the 2050 climate objectives.

. The CCC’s view remainis that an 80% economy-wide reduction [the current UK and Scottish
targéts] could bie achieved with aviation emissions at 2005 levels in 2050. In the present letter the CCC
strengthen their Ianguage on thé consequences of going bayond this, to the effect that “Higher levels of
aviition emissions in 2050 must not be planned for, since this would place an unreasonably large burden
on-other sectors.”

N The CCC intends to provide further advice on aviation in spring 2019, in the run Up to the new
UK aviation strategy.

The letter makes no reference to Scotfand anid miy initial reading is that there is nothing here that requires
immediate updating of SG lines to take in'this space. However, | would flag that the CCC has riot yet set out
its view on what level 6f avidtion emissions would be compatible with a- 90% target [as proposed in the
new Scottish Climate Change Bill] and how this might relate to the current assumptions for Scottish
aviation amissions used the Climate Change Plan. it is not currently clear when the CCC will hext set out




Scotland-specific advice ort aviation, options could include as part of the next Scottish progress report
(September) or as part of the next set of UK-wide advice on this topic {Spring 2019 — as above),

| will keep you updated on developments and would be very happy to discuss further, as needed.

Best regards,

B
L

_E Directorate for Energy and Climate.Change | Seotiish Government

wivw.gov.scot/elimatechange | @SeotGovClimate




From:

Sent; 27 Jung 2018 15 58

To! Cabinet Secretary for. Economy, Jobs and. Fair Work

Cc:

Subject: FW! Heathrow Third Ruaway - UKG Draft National Policy Statement

As discussed, OurAsk is prowded betow Marrymg this up wrth Grayling's letter to MPs, I'd make
the following points:

. the UKG has accepted the rationale for our h gh -evel Ask that Scotland should benefit from
a proportionate (100 additional weekly pairs) increage in slots when the néw capacity comes;

) to achieve this, i is puttmg the ohus on Heathrow and commerdial Incentives such as the
Alrport’s £10m Regional fund in the first instance. If this doesn't deliver the requirement, the UKG
is then offering to ring-fence slots through PSOs and provide funding (when approprrate)

. We heed to establish if and how the UKG will-formally commit to this. “Will it form part of the
Deveiopment Consent Order whlch Hea’chrow promotes and the Secretary of State srgns off?

. Will the DCO make any reference o the add;tlonal capaclty whj eh qou!d he freed up around
2021?(para. 5 of our Ask). This.could offer potential for a; Dundee or Prestwrck service to
Heattirow it a shorter timescale, . e

.....

o Thé Gzb Sec may want to mention Barnett agam It seems seﬁied that the road
infrastructure changes will need fo be covered by Heathrow., The srtuatlon on rail infrastructure

looks more nuanced

e A S N ',." . .

Let us know when the call is scheduled for torriorrow and we E! try and fleld someone to listen in if
that's ok.

Regards

I Fress Transport Scotland;)
subject: RE: Heathrow Third Runway - UKG Draft National Policy Stalement




Letter and document have now been issued.

CABsecLHRpdf  Heatask?.pdf

Can you ensure the letter template with the part on the Lobbying Act is used going forward?
Happy to send on a fresh template if required.

Thanks

‘ _ 7 - Cabinet Secretary for Economy, Jobs and Fair Work
The Scottish Government | Web: www.goV.scof

All e-mails and attachments sent by a Ministerial Private Office to any other official.on behalf of a Minister relating to a decision,
reguest of comient made by a Minister, or a note of a Wiriisterlal meeting, must be filed appropriately by the recipient.
Private Offices do not keef offl¢lal retords of such e-mails or attachments,

Scottish Ministers, Special advisers and the Pertianent Secretary are covered by the térms of the Lobbying (Ssotland) Act 2016.
See www.lobbyingscot

To: Cébinet Secr tary-for Economy, Jobs and Falr Work -
Cc: Minister for Transport and the Islahds; Cabihét Secretaty for the Rural Ecohomy and Connectlvity, DG Economy;
PS/Transpott Scotlarid; Brannen R (Roy); Transport Scottand Directors; Nicholls 3 (Johi) (TR

As agreed WIth Mr Brown a few weeks. back e asked the mamn alrports for thelr observatlons on
our ask of the UK Government.

R

A final draft is attached for the Cabinet Secretary s attent!on along with a suggested covering letter
to the Secretary of State. :

In.terms of presentation, | would recommend that we give the UKG some time to digest the paper
and gauge views before we make any public comments. As the draft letter mentions, Mr Brown
may wish te schedule a discussion with the So$ once the paper has gone fo talk through any
issues.

Regards



<< File: Heataski.docx »> << File: CABsecLHR .docx >>

Sent; 06 February 2018 15:50

HE)

To;, Cabinet Secretary for Economy; Jobs and Fair' Work
Cc; Minister for Transport and the Islands; DG Ecohory;
Scotland Directors; Nicholls J (Johin) (TRANS);

PS/Transport Scotland; Brarinen R (Roy); Transport

Routine note and accompanying pa‘pér for Mr Brown’s consideration.
Regards

<< File: LHRask.docx 3> << File: HeathrowDes (2).docx >>




Fromi

Sent:” 25 June 2018 11:15%
To: PS/Transport Scotland
Cc; Ritchie MD (Martin)

Subject: FW: Commissioning Emmail - Econemy - Deadline 12:00 Monday 25th june 2018

Attachinents: FMQ - Heathrow - 25 Juné 2018.docx

Revised Heathrow FMQ attached Please note that this will have to be further updated later this
week to take aceount of today's House of Commons vote and the reaction 10 it.

Thanks

From. PS/Transport Sco’dand <chlefexecutive@transport,gov.scot>
Sent: Thursday, 21 June 2018 15:10

; Rénnie M M!chelle), Carmichaei DB (Donald), Nlcholls ] (John) (TRANS),—
PS/Trangport Scotiand T
- &conomy - Deadline 12:00 Monday 25th_ june 2018

Please see request to update FMQ briefs, grateful if you could retusn them to PS/TS by 11:30 on
Monday 25" Juhe.

Scotrail
AWPR

Concessionary Travel

Ferry Fares
Heathrow

thanks

Transpori Scotland, Buchanan House, 58 Port Dundas Road, Glasgew, G4 OHF

m TRAMﬁEtJ&i;gﬁarmun

MHER AL LI A,

Trangport Scotland, the national transport agency
Comhdhail Alba, bu:dheann nalseanta ha comhdhail




HEATHROW THIRD RUNWAY

ISSUE: 25 June — UK Parliament vote on the ‘National Paolicy Statement (New
Runway Capacity and Infrastructure at Airports in the South East on England)
which is expected to approve the construction of a third runway at Heathrow.
ISSUE: 21 June — UK Government annotinceéd that about 15% of new capacity
would be for domestic services. Also confirmed that Scotland can expect to
benefit from an extra 100 flights a week if a third runway is built.

ISSUE: 5 June - UK Secretary of State for Transport Chris Grayling statement
to Parliament outlining support for a third runway at Heathrow. He tahled 2
National Policy Statement to be voted on within 21 days.

ISSUE: Political support -

\ That said, ,it. has made vety strong efforts to

secure support from Scotland.
The SNP Westminster group has indicated they are in favour of the third
runway, but will await details of the precise motion from the UK Government
before confirming absolutely. Chris Grayling has said he will publish the maotion
within 21 days.

ISSUE: October 2016 — Scoitish Government sighed an MoU with Heathrow
which commltted Heathrow infer alia to: reducmg airport charges for domestic

IC\"'

. We support a new thlrd runway at Heathrow; ecause of the benefits it will

e This mciudes the potential for u"' ..;._:‘@ 16 ,’QO new jobs in Scotland and the siting
of a logistics hub. :

o The memorandum of undgrstanding We ssgned with Heathrow comiviitied it to
a minimum of £200 mil congtruction-related spend in Scotland during
planning and congfrugtions, s d

o It also committed th__ awpaﬁ:;,to establish a regional route development fund

worth £10,.m11l:on pounds

The reduced charges are already takihg effect
eathrows £15 reduction in charges over 2017 and 2018 was instrumental in

able to ‘have all the routes we desure we need better hub cennectmty too.

o We welcome the UK Goverriment's confirmation that Scotland can expect to
benefit from an extra 100 flights a week to and from Heathrow if a third runway
is bullt.

e We now need the UK Government to teéll us the mechanism it will use to
guarantee the additional slots for Scotiand.

¢ This has been one of our asks from the start of the process.

Mattin Ritchie, Aviation Branch, x40907, Mob. 07428504707




HEATHROW THIRD RUNWAY

While we have ho responsibility for expansion, we are not divorced from
the environmental consequences as a leader. in tackling climate change.

« We recognise that boostmg economic growth by improving air connectivity
may lead to an increase in aviation emissions.

e OQOur Climate Change Plan accommodates projected changes in aviation
emissions.

e Scotland has already shown global leadership by including a fair share of
international aviation and shipping emissions in its statutory climate targets.

« Our new Climate Change Bill retains this approach.

* This is part of a balanced approach to meeting Scotland's:wol
climate targets by driving down overall emissions. :

¢ We nofe the UK Government is confident expansion can:bé; ccemmodated
within its environmental responsibilities and the prOJect ""II only* ppen if that
is the case. o

It is important to keep aviation emissions in Q@I‘SQBC ive.. Awatlon currently

accounts for less than 5% of total Scottish emiséiotis [2016 stats

» Whilst aviation demand will likely rise over: the_perlod to,the 2030s, projected
fuel efficiency savings should prevent em;ss:o Efrom rising significantly.

Scotland needs increased air connectivity to Ip'ﬁ'ur gconomy

e Mote slots for Scotland should facilitate competition at Aberdeen, Edinburgh
and also Glasgow (currently BA:ogly) brmgmg more choice and cheaper fares.

e |t should also enable the Inverness seryice to further flourish and potentially
bring Scottish airports not curre' ly served into the equation.

The expansion is sunported bv bug |'ness groups and trade unions

e Liz Cameron, Chief:Exectit e, "Scottish Chambers.of Cofmerce $aid:

* QUOTE: ‘“Expanding .UK's* “aviation capaczty by giving the thumbs up for
Heathrow!si-third runway is critical in boosting our position in the global
economy:-and will provide much-needed confidence to international investors
and gur trading allies.” (5 June 2018)

o Logise Gilmour;:Senior Otganiser, GMB Scotland, said:

-;_Q OTE* "The increased capgcity of a third runway should mean more

domestic flights, greater connectivity and significant opportunities for our civif

aviation sector and the supply chains to develop oii their existing operations

ahd compete for new infrastructure contracts.” (5 June 2018)

Martin Ritchie, Aviation Branch, x40907, Mob. 07428504707
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From: j

Sént: 25 June 2018 1607

To: Cabinet Secretary for Econoty, Jobs and Fair Work

Cc; A Nicholls J (Johin) Press Transport

Scotland o

Subject: FW; Heathrow expansion - domestic connectivity
_ A \

To see. reflects what the DfT told me this morning. The-emphasis

remains on Heathrow delivering as much of the additional capacity as possible through incentives
and for the UKG to coniribute through the appliance and fufiding of BSOs,

_ N " That doesn't realljcorrelate with the
15% commitment which the ScS has repeated now oh a humber of occasions. e

From the last bullet, it is fea‘sib!e that the UKG will be looking for the new avigtion strategy to take
account of life post-Brexit and a potential ability to take decisions on slots at a UK level. No
guarantees on that either though. ‘

Regards

R R A

In follow-up to our phone call earlier:

o The statement regarding 100 additional flights per week between Scotland and Heathrow
onge new capacity is delivered, is in relation to additiohal slots we expect to be used at an-
expanded Heathrow for flights to and from Scotland. For the avoidance of any doubt, this
représents 100 additional slots (or 50 additiona flight pairs).

« This calculation is based on what could be deliverable through existing Public Service
Obligation regulations. Governiment is riot able to speculate on what additional services the
market might provide — although we do assume a very conservative uplift —with the support
from Heathrow that is required by the NPS. As a result, 100 additional flights’ should net be
conisidered as a ¢elling in any way and oné might-even consider this to be a minimum
estimate of what might reasonably be achieved under expansion,

+  The Secretary of State for Transpoit has been clear that if the commercial incentives
offered by Heathrow does not deliver on these expectations then Governiient will, for the
first time, support those routes that are not commercially viable to operate to Heathrow,
though establishing airport-to-airport Public Service Obligations (PSOs), which would allow

1




for the reservation of slots, exemption from Air Passenger Duty. If further support is
required, the Government will provide subsidies as it a!ready does for the link between
Dundee and Stansted. We expect this to include airports in Scotland and could be
employed where frequency fall below minimum threshold or did not support the ability to
gasy onward conriectivity.

» In addition we are cutrently developing a new UK wide Aviation Strategy, which will set out
clearly Government's policy on promoting competition and protecting domestic connectivity
to an expanded Heathrow. In particular it will consider how. the slot allocation process can
best deliver on the Government objectives of expansien, which includes domestic
conneohvuty We would welcome workiing with you on developing this policy for publication
in the Green Paper later this year.

Sent: 25 June 2018 09:39

 John.Nichalls@transport.gov.seot
Subject; RE: Heathrow expansion - domestic connectivity R '

Hi G-

Thanks for your emant below Would you be free for a call at 1000 'ﬂ’HS mornmg to discuss the
email helow?

Sent‘ 22 Juna 2018°21:09 "

Mary th,a’n‘ks- - | o
I'll be updating our Cabinet Secreta‘ry following the earfier call and this is helpful. RC b >

The matter of how the UKG would seek to ‘enshring’ the catnmitment on slots for Scotland was
not established
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On PSO0s, it does appear that the UKG has made some significant rovement and we welcome
the UKG’s offer to financially support Scotland-London PSOs moving forwards. An airport to
airport consideration will be positively received around Prestwick and Invemness

| noted the conversation around Barnett and that Scotland would benefit from any additional UKG
spend and also the SaS's positive specific comments around ongoing support for the Dundee-
London PSO which follows on from the good discussion which our respective teams had earlier.

It wasn't discussed but Heathrow as you know are committed to keeping the departing domestic
passenger reduction for 20 years going forward (as part of the MoU with the SG). Does that have
the potential to be written down in thie DCO?

May be useful to set aside some time on Monday for further discussion. 11+

Regards

subject: Heattirow ex nestic connectivity

In light of today’s telephone call between our Sécretary of State and your Minister, please find
below the text of the letter that our Secretary of State sent to Drew Henry MP today. It covers the
same ground as the cohversation and sets out Government's view-on how about 15% of slots
made available from expansion at Heathtow Airport will be used for domestic flights and what this
will mean for Scotland.

Maintaining and enhancing domestic connectivity to Scotland is one of the key advantages of any
expansion at Heathrow, |t will ensure increased frequency and greater competition for existing
domestic routes, and allow new routes to be served.




The Government has set a clear expectation that about 15% of slots made available from
expansion at Heathrow Alrport will be used for domestic flights. As part of this, we expact-around
100 additional flights [slots] per week between Scotland and Heathrow orice new capacity is

delivered.

| understand your need for assurance that these fEights will be introduced, so let me explam the
process around how this will happen The expansion of Heathrow will for the first time in @ number
of decades allow airlines aecess to sighificant humbers of new slots at Heathrow airport. Both
easyJet and Flybe have set out that they would want to make use of such slats and have published
indicative routes that they would servé which incliide existing routes to Scotland such as Edinburgh’
and new routes to airports such as Glasgow Prestwick.

To support this the Governiment has set out in the proposed Airports National Policy Statement
(NPS) a requirement for Heathrow to work with airlines to strengthen existing routes and deliver
new conhections,

Heathrow has announced a 50% increase in the discount for domestic passengers, rising to £15 -
and these discounts have already allowed Flybg to launch new services to Aberdeen and
Edinburgh. In addition, Heathrow has also committed to a £10 million Route Development - Fund to
support the introduction of new routes. In the context of expansioh, these measures will provide
more oppottunities for airlines to provide the enhanced domestic connectivity that the Government
expects,

If new capacity coupled with the commercial incentives offered by Heathrow does not deliver on
these expectations, then the Government has committed to rmgnfencmg slots at appropriate fimes
of day; and provide financial support through exemptioh from Air Passenger Duty (APD). If further
support is required, the Govetnment will provide subsidies as it already does for the link between
Dundee and Stansted.

All of these measures can be delivered through the implementation of Public Service Obligations
(PSOs), which the Government will apply on an airport-to-airport basis for the first time. This.is fine
with existing regulations, will give protection for connections that specifically serve the nation's hub.
This Goveraiment commitment will ensure that Scotland will benefit from around 100 additional
flights per week once new capacity is delivered.

Without expansion, we expect more and more domestic routes to continue being squeezed out of
Heathrow in favour of more profitable international reutes. Since 1997, the annual number of
domestic flights to and from Heathrow Aifport has décreased froim around 62,000 to 40,000 and the
number of domestic passengers has decreased from 6.7m to 4.8m — and we expect this trend to
continue unless Heathrow's capacity constraints are released,

This is why your support for the expansion of Heathrow is essential. Recently, airports across
Scotland- at Abérdeen, Dundee, Inverness and Glasgow — joined with 40 aifport hosses across the
UK to reiterate that expansion at Heathrow would provide much:needéd long halil connectivity and
is the right cholce for their strategic growth.

Stronger connestions between Scotland to the UK’s major international hub would open up its
attractions fo visitor's from across the world. Following the launch of a route between the Inverness
Alrport and Heathrow in 20186, the city has benefited from mote than £8 millioh per year as.a result
of tourism according to the Invemess Chamber of Commerce. Jacobite Cruises, the longest running
gruise company on Loch Ness, répofted a 12% fise in visitors just 4 months after this daily-air

sérvice was intraduced.

Expansion would nearly double cargo capacity at Heathrow Airport, heiping more businesseés
across Scotland trade with the world. On an average tay Heathrow carries £360m of freight;
making it the UK’s biggest part by vallie, and one of its biggest expoits is Scattish salivion, Scottish
buginesses have been ¢lear that the current constraints on Heathrow's cargo capadity cannot bée

tolerated.



Expanding Heathrow would also bring apportunities formore Jobs and apprentlceshlps in Scotland
in. addition to the economic boost it could hand Scottish businesses and exports. The airport has
sald up to 16,000 jobs and apprenticeships could be created in Scotland as a result of expanstop,

If the proposed Airports National Policy Statement is not approved, expansian will not go ahead.and
Scotland will not benefit from the additional routes, trade opportunities and jobs that come with it.

......

Given how important this infrastructure project is for future economic growth in Scotland, | would
hope that | can count on the support of the Séottish National Party in the upeoming debaté and vote

oh exparision,
In addition a number of other points where raised on the phone that we would like to clarify:

With regards to the Dundee-London PSO which is due to expire atthe end of March 2079,
Government policy continues to be that we will look to protect existing domestic routes to London
that are in danger of being lost. Discussions have already started betvieen UK Government,
Dundee City Council and the Scottish-Government about how this can be taken forward in fine
with UK Governiment's guidance.

The Airports NPS makes clear that any early release of capacity, propoesed by an applicant, would
need to form part of its Development Consent Application, including an assessment of its impacts
and proposed mitigations. As part of any application, | would also be mindful of how any such
capacity would be utilised, including whether it leads towards my publically stated views on
delivering slots for domestic usa.

Finally any public spending in England would have Barnett consequential in line with current
policy:

| hope this is helpful in clarifying our position, If there is anything further information you need
please contact me.

’ ’%Departmént for Transport

Follow us on twitter @transportgovuk

[ ..

The information in this email may be confidential of otherwise plotected by law. If you 1ece1ved it in etot,
please let us know by return g-mail and then delete it immediately, without ptinting of passing it on to
anybody else:

Incoming and utgoing ¢-mail messages are routinely menitored for compliance with our policy on the-use

of electionic. comuiunications and for other lawful purposes,
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This email has been received from an external party and has been swept for the presence of colnpuiter

viruses.
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This e-mail (and any files or other attachments transmitted withi it) is intended solely for the attention of the
addressee(s). Unauthorised use, disclosure, storage, copying or distribution of any part of this e-mail i3 not
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permitted, If you are not the intended recipient please destroy the email, remove aiiy copies from your

system and inform the sender immediately by retutn.

Communications with the Scottish Governmetit may be monitored ot recorded in order to secure the

effective operation of the system and for other lawful purposes. The views ot opinions contained within this
¢-mail may not necessarily reflect those of the Scottish Government.

Tha am post-d seo (agus faidhle neo ceanglah comhla ris) dhati neach neo lichd-ainmichte a-mhain. Chan
eil ¢ ceadaichte a chleachdadh ann an doigh saim bith, a’ toirt a-steach coraichean, foillseachadh neo
sgaoileadh, gun chead Ma ’s e is gun d’thuair sibh seo gun thiosd’, bu-choir cur &s dhan phost-d agus
lethbhreac sam bith air an t-siostam agaibh agus fios a leigeil chun neach.a sgacil am post-d gud dail,
Dh’thaodadh gum bi teachdaireachd sam bith bho Riaghalias na h-Alba air a chlaradh neo ait a sgridadh
airson dearbhadh gu bhéil an siostam a,g obair gu h-&ifeachdach neo airson adhbhar laghail eile.

Dh*fhaodadh hach eil beachdan arms a’ phost-d seo-co-ionann 1i beachdan Riaghaltas na h-Alba,
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This email has been received from an external parfy and has been swept for the presence of computer

viruses.
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From: Cabinet Secretary. for Economy, Jobs and Fair Work

Sent: 25 June 2018 17:53

Taiz i

Subject; W Letter Trom Bernadette Kellj: Beriefits of Expanding Heathrow Airport for
Scotland

Aftachinents; 180625 BK to Scottish Government re Heathrow.pdf

Importance: High

To note.

_ Cabinet Secretary for Economy, Jobs and Fair Woik

The Scottish Government | Web: www.gov.scot

___Emgil:_gﬂi_SecEJFW@gov.»scot

Krom
Sent: 25 Jun 2018 17:48
T'o; Permarient Sécretary <Pelma_nen,tSécifetary@gov:suth?,; Peirmanent Secietary
<PermanentSectetary{@gov.scot>
Ce: "Brannen R (Rdy)" <Roy.Brannen@transpott.gov.scot>;

<drew. hen@yuhp@pal TSRS g lar bioWh mp@paﬂlamen ik

"Cabinet Secwtary fm Economy, .Iobs and. Fau Work" <CabSecEIF W@gov sco’t> Mmlsten for Transpoﬁ

retary of State - Scotland

Dear Permanent Secretary,

Please find attached a 1etter ffo Permanent Secretary to the Department for Transport; headed
“The benefits of expanding Heathrow Aitport for: Scotland”.

R

Yaurs sincerely,

Tom Pullin

I % Department f.or Ti’ansport g?faltd of Office and Private Secretary, Permanent Secretary's
' ce

5116, Graat Minster House
33 Horseferry Road, London, SW1P 4DR

020 7944 5010 07785 510099
" Fallow us on twitter @transportgovuk

1




Please note that all e-malls and their attachmierits sent by & Private Secretary on behalf of the Permanent Secretary
relating to a.decision or comment made by the Permanent Secretary, or recording a Pefmanent Secretary meeting, should
be Tiled appropriately by the recipient. DFT Private Office does not keep official records of such e-mails or of docuimerifs
that arp attached to or forwarded with them.

The information in this email may be confidential or otherwise protected by law, If you received it in error,
please et us know by retun e-mail and then delete it immediately, without printing or passing it on.to
atiybody else.

Incothing and outgoing e-mail messages aie routinely monitored for compliance with our policy on the use
of electronic. communications and for other lawful purposes.
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q@g’ Great Minster House
- 43 Horseferry Road

| epartment London SW1P 4DR

for Transport e

" From the Permanent Secretary

Web site: www.gov.uk/dft

25 June 2018
Leslie Evans
Permanent Secretary to Scottish Government
[Sent via email]

Dear Leslie,
Thie henefits of expanding Heathrow Airport for Scotland

As you will be aware, we are on the vergé of a momentous debate and vete on airport expansion In
" the South-East. On 5 June, the UK Government set out its support for the proposed Airports
Natlonal Policy Statement {(NPS), which would provide the policy framework for delivery of the
Northwest Runway scheme at Heathrow Airport.

This was a decision taken in the national interest — with a new runway helping fo boost connections
across‘the UK, offering new opportunities for businesses throughout the country and supporting
the creatien of tens of thousands of new jobs. In the context-of a number of constructive
coriversation between colleagues at our organisations, | thought it useful to provide furtier clafity
on how Scotlarid wouild stand to benefit from the expansion of Heathrow Airport.

Boosting Scotland’s connectivity

Heathrow already plays afh impoitant role in Scotldnd’s success, and the addition of more capacity
will only servete strengthen this further. Currehtly Edinburgh, Glasgow, Inverhess and Aberdeen
all have flights to Heathrow; offering easy onward access to its huge range of international
connections,

Maintaining and enhancing dommestic connectivity to Scotland will be one-of the key benefits of any
expansion at HeathroW. it will ensure increased frequency and greater competition for existing
domestic routes, and allow new routes to be served.

The UK Government has set a clear expectation. that about 15% of glots made available from
expansion at Heathrow Airpprt will be used for domestic flights. As part of this, We.expect around
100 additional fiights per week between Scotland and Heathrew-once new capacity is delivered but
commercial reajities in 2026 - wher we expect a new runway io be operational - may provide for
-mariy more additional flights. ‘

The expansion of Heathrow will for the first time in a number of decades allow airlines to access a
significant number of new slots at Heathrow. Both easyJet and Flybe have set out that they would
want to-make use of such slots and have published indicative routes that they could serve, which
inglude existing routés to Scotland, such as Edinburgh, and new routes to aifports such as
Glasgow Prestwick.

To support this the UK Government has set out in the proposed Airports National Policy Statement
(NPS) a requiremernt for Heathrow to work with airlines to. strengthen existing routes and deliver
new gonnedtions. | uhderstand your désire for UK Government committents on protéction of
demesti¢ connectivity to be included withiri the proposed. Airports NPS, The usé of PSOs is a
Government policy lever-and it would be inappropriate to include such commitment through a
National Policy Statement. That said, Heathrow will set out the measures that it proposes to boost




domestic conhectivity through their Development Consent Order (DCO) application. These will be
legally enforceable and employed alongside Government's commitments, such as the introduction
of airport-ta-airpart Public Service Obligations (PSOs).

Heathrow has annetineed a 50% increase in the discount for domestic passengers, rising to £15 —
and these discounts havé already allowed Flybe to launch new services to Aberdesn and
Edinburgh. In addition, Heathrow has also committed to a £10 million Routé Dévelopment Fund to
support the infroduction of new routes. In the context of- @xpansion, these measures will provide
more opportunities for airlines to provide the enhanced domestic. connectivity that the UK
Government expects.

If new capacity coupled with the commercial incentives offered by Heathrow does not deliver an
these expectations and links are insufficient, then the UK Government has committed to fing-
fencing slots.at approprlate times of day, and prowdmg finahcial support through exemption from
Air Pagsenger Duty (APD). If further support is required, the UK Government will considér
providing subsidies as it already does for the link between Diindee and Stahsted.

All of these measures can be delivered through the imposition of PSOs, which the UK Gevernment
will apply on ah airport-to-airport basis for the first time — and there will be no arbitrary limit.placed
upon the number of PSOs that may be imposed for services between Scotland and HeafthroWw. This
is line with existing regulations and will glve protection for connections that specifically serve the
UK's hub.

Without expahsion, we expect more and inore domestic routes to continue being squeezed out of
Heathrow in favour of more profitable internationhal routes. Sihce 1897, the annual nuniber of
domestic flights to-and from Heathrow Airport hias decreased from around 62,000 to 40,000 and
the number of domestic passengers has decreased from6.7m fo 4.8m — and we expect this trend
to continule uriless a néw runway at Heathrow is delivered.

In the last 20 years, the number of passengers using domestic cohnections to our national hub has
dropped by glmost 30%. The number of routes has also shrurik to just eight as airlines prioritise
more profitablé international routes. Airports-such as Inverness have faced uncertainty as
Heathrow has reached full capacity. Further erosion of domestic connections would make it harder
for Scottish businesses to get their goods and seivices to market, or for people to visit friends and
family areund the world,

Future Policy Development

We are currently developing a new UK-wide Aviation Strategy, which will set out clearly
Government's policy an promating competition and protesting domestic connectivity to an
expanded Heathrow. In particular, this will set out how PSO routes will be established and consider
how the slot allocation process cah best delfiver on Government objectaves This Includes looking to
ensure that new slots allocated for domestic use can be protected i the future fo ensufe we have
the demestic connectivity that is required. We would welcome working with the Scattish
Goverhment on developing this policy for publication in the Green Paper later this year:

Yours sincerely,

Gl L L

Bernadette Kelly CB
Pérmanent Secretary



From: .
Sent: 25 Jurie 2018 18116

To: Cabinét Sécretary for Economy, Jobs and Fair Work

Ce: Minister for Transport and the Islands: PS/Transport Scotland; Brannen R (Roy):

Nicholls J {John} (TRANS) Press Transport Scatlani

it o o ot gt

Subject: W: Additional Connectivity between Heathrow and Scotland with’ expansion

Attachments: FW: Letter from Bernadette Kelly: Benefits of Expandmg Heathrow Airport for
Scotland

Importance: . High -
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To note and to be read in conjuriction with the DfT Perm Sec’s letter attached for other copy
recipients to see.

So, Heathrow and the UKG have now cobbled together to get fo our ask of 200 ad diticnal flig_h_ts
and the Pérm Sec talks about Heathrow's commitinants being ; e,

Reg-ar&s
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Subject RE PQ Reference S5T-01174 '

To,

Final draft seft to MPO for info:

Answer;

The Scottish Government welcomes that the third runway project is how moving to the stage of
Heathrow applying for a Development Consent Order but notes that some MPs across the political
parties were not persuaded to support the UK Government's National Policy Statement. It Is now
Incumbent on the UK Government to build more confidence in the procéss and more clearly set out the
economic benefits which a third runway at Heathrow can déliver throughout the UK.

The Scottish Government's pesition remains that Scotland should benefit proportionately. frofn the new
runway capacity and that this should be subject to guarantee and we note the Secretary of State's
commitment made during last night's Westminster debate oh 200 additional weekly flights

for Scotiand.

The UK Government's Avlation Strategy to be published later in 2018 will have a significant role to play
in setting out how the UK Government intends to deal with Issues such as slot allocation for services to
Heathrow from the Nations and Regions. The Scottish Goverinment will work constiuctively with the
UK Government on the new strategy.

T want to compliment the work of Heathrow and the commmitment it has made to Scotland. We are
already seeing some of the planned benefits from the Mol which we S|gned with Heathrow in 2016 and

I look forward to bullding an the stiohg partnership approach which we have developed.
BACKGROUND NOTE FOR S5T-01174

1. The UK Parliament voted on the UK Government’s National Policy Statement on 25
June. The vote was passed by 415 votes to 119 meaning that the process now moves to
Heathrow’s promotion of a Development Consent Order. The SNP Westminster Group is
reported to have abstained from the vote citing that the benefits for Scotland from a new
third runway had not been guaranteed. There was also criticism from some MPs on the
potential social and environmental impacts of the project and the UK Government’s
assertion that, with mitigations, the project can be accommodated Wlthm its noise and
climate change obhgatxons

2. Heathrow is expected to begin the process of applymg for aDCO 1mmed1ately with a
hope to have a DCO in place by 2021 and a new runway in 2026. However, it is probable
that the process will be subject to legal challenge which could delay tlmescales. The
decision on whether to grant the DCO will be made by the Sectetary of State for Transport
following a public examination period led by the Planning Inspectorate.

3. The Scottish Government signed an MoU with Heathrow in 2016 which committed

Heathrow inter alia to reducing airport charges for domestic departing passengers;
introducing a régional route development fund worth £10m which will incentivise new




%

routes from Scotland and other patts of the UK and the basing of a logistics hub in'Scotland
(Prestwick expressly mentioned).

4. Anestimato of up to 16,000 jobs will come to Scotland from Heathrow expansion

6.  Our ask of the UK Government (not pubhc) has been for a (proportionate) 4.8% share
of the fiew runway capacity and for the UKG to identify the means to guarantee this. Within
that share, we envisaged extra rotations and added competition at our bigger airports and a

morg modest and perhaps Publie Service Obligation and subsidised offering at Inverness,

Prestwick and Dundee.

7 DIT Ministers have in the last few months introduced and repeated a pledge to reserve
up to 15% of slots on the new runway for domestic connections, However, similar o the
pledge introduced late yesterday, the UKG’s 15% conimitment is lacking in detail on how it
would actually be implemented,

Top Lines
¢ We suppoit a4 new thnd runway at. Heathrow because of the benefits it will bring for

Scotland’s connectivity and economy:

e This includes the potential for up to 16,000 new jobsin Scotland and the siting of a logistics
hub.

e The memorandum of understanding we 51gned with Heathrow committed it to a minimum
of £200:million construction-related spend in Scotland during planning and construction.

o It also committed the airport to establish a regional route development fund worth £10
million pounds.

e This will assist the development of further Scottish connections to Heathrow.

» The memorandum of undetstanding also committed the airport to reducing chatges for
domestic services to Scotland.

e The reduced charges are already taking effect,

o Heathrow’s £15 pounds reduction in charges over 2017 and 2018 was instrumental in Flybe
introducing services to Heathrow from Aberdeen and Edinburgh,

e Scotland needs more direct air services but, acknowledging that we will not be able to have
all the routes we desire, we need better hub connectivity too.

e We now need the UK Government to work with us on how the cormmtment on 200
additional weekly flights for Scotland is substantiated.

2




Whilst we have no responsibility for expansion, we are not.divorced from the
environmental consequences as a leader in tackling climate change.

o We recogmse that boostmg economic growth by i improving air ¢onnectivity may ledd to
an increase in aviation emissions.

» Scotland has already shown global leadership by including a fair share of international
aviation and shipping emissions in its statytory climate targets.

e Our new Climate Change Bill retains this approach.

¢ This is part of a balanced appr oach to meeting Scotland’s world leading climate targets by
driving down overall emissions.

o We note the UK Governmient is confident expansion can be accommodated within its
environmental responsibilities and the project will only happen if that is the case.

It is important to keep aviation emissions in perspéctive. Aviation currently accounts for

less than 5% of total Scottish emissions [2016 stats]

e Whilst aviation demand will likely rise over the pefiod to the 2030s, projected fuel
efficiency savings should prevent emissions from rising significantly. |

Scotland needs increased air connectivity to lielp our ¢économy

e More slots for Scotland should facilitate ¢ompetition at Aberdeen, Edinburgh and also
Glasgow (currently BA only) bringing more choice and cheaper fares.

e It should also enable the Inverness service to further flourish and potentially bring Scottish
airports not currently served into the equation, .

o [ note that the Secretary of State reiterated that the UK Government expects to see up to
15% of slots on the new runway used for domestic connections. At last night’s debate, he
also said that the UKG was committed to Scotland benefitting from an additional 200

ﬂ1ghts per week.
o We now intend to work with Hedthrow and the UK Government on the fine detail of that

commitment,

The expansion is supporied by business groups and trade unions

e Liz Cameron, Chief Executive, Scottish Chambers of Commerce sai:

s QUOTE: "Expanding UK's aviation capacity by giving the thumbs up Jor Heathrow's third
Funway is critical in boosting our position in the global economy, and will provide much-
needed confidence to international investors and our trading allies.” (5 June 2018)

e Louise Gilmour, Senior Otganiser, GMB Scotland, said:

o QUOTE: "The increased capacity of a third runway should mean more domestic flights,
greater connectivity and significant opportunities for our civil aviation sector dnd ihe
supply chains to develop on their existing operations and. compete for new infrastructure
contracts.” (5 June 2018)




From: PS/Transpott Scotland

To: Nicholls J (John) (TRANS); Brannen R (Roy
Cc: PS/Transport Scotland
Subject: RE: PQ Reference®

- ." Please see Topical PQ allocated to Martin d_ﬁé back by 9 am tomorrow.

o iegaids

subject; PQ Reference: S5T-01174

A PQ, reference S5T-01174 has been allocated to you as lead action officer. This PQ may be reached by
clicking on the link below.

Your PQ Tracker Home Page is at:-

http://s06782:8080/pqtracket/drafting/answer

s MSP; Jamie Greene : :
« Dueat MPQ: 22/06/2018 C7
o Question Text: To ask the Scottish Government what its response is to the result of the UK.

Parliament's vole on Heathirow expansion and its ifnplications foi Scotland.
Allocation notes:
The user guidance for the PQ Tracker system may be found here:-

hitp:/finttanst/InExec/AboutUs/Ministers/Guidance/PQ
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From:

Sent: <6 Juhe 2018 11:35

To: Minister for Transpotrt and the [slands

Subject: FW: Letter from Bernadette Kelly: Benefits of Expanding Heathrow Airport for
Scotland

Attachments: 180625 BK to Scottish Govemment re Heathrow. pdf

Importance: High

Perm Sec [etter as requested. Also, where the vetes went hitps:/metro.co.uk/2018/06/26/mp-
voted-heathrow-expansion-debate-parliament-7659718/

Regards

Impurtance' Htgh

As inentioned — this has now been sent.

Whilst Government has committed to at least 100 additional flights per week from Heathrow to
Scotiand, delivered commercially and through PSOs. | am aware that Heathrow, who can use
commercial incentives to make domestic routes commercially viable; has said that it can deliver a
further additional 100 fiights per week, bringing the total to about 200 additional flights from per
week from Heathrow to Scotland”.

Thank you,

Frofri; Bernadetie Kelly
Sent: 25 June 2018 17:47
To: 'PeraheéntSecretary@gov.scot’ <PeérmanentSecretary@gov.scot>; 'permsec@gov.scot’ <permsec@gov.scot>

Cc: 'Roy.Brannen@transport.gov.scot' <Roy. Brannen@transport.gov.scots;: 'drew, handry.mp@parliament. uk!
zdrew.hendry.mp@parliament.uk>; ‘alan.brown.mp@parliament.uk’ <alan.brown.mp@parliament. uk>
'CabSecEJFW@gov scot’ <CabSecEJFW@gov scot>; 'transportminister@gov,scot’ <transporginisteri@g
Leacrataryofeia ; . esi.gov.uk! <secretaryofstate@scotlandoffice.gsi.gov.ulo>




S ranspor 1y 21ransportsecretary @dit.gov.uk>; Barpness Sug . PU

Viuks: Téise Nofiman. MP <Jesse.Norman MP@dft.gov.

“Subject; Letter from Bernadette e,II§r’:4 Be?’fé’ﬁts of Expandihg Heathrow Airport for Scotland™ """ T

Importance: High
Dear Permanent Secretary,

Please find attached a letter from Bernadette Kelly, Permanent Secretary to the Department for Transport, headed
“The benefits of expanding Heathrow Airport for Scotland”,

Yours sincerely,

— - - . PREI

|,. K - Department for Transport

Please note that ali e=mails and their attachments sent by a Private Secretary on behalf of the Permatiént Secretary-
relating to a decision or coimient made by the Permanent Secretary, or recording a Permanaent Secretary meeting, should
be filed appropriately by the recigient: DFT Private Office does not keep official records of such e-mails or of documents
that are attached to or forwarded with. theim.

“The information in this email may bé confidential or otherwise protected by law, If you received it in error,
please let us know by returh e-mail and then delete it immediately, without printing or passing it on to
anybody élse.

Incoming and ovtgoing e-mail messages are routinely monitored for compliance with our policy on the use

of electronic _‘communica'tions and for other lawful purposes.
*****************$************$$*******%!#**********rk*****:?****************************
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This email has been received from an external party and has been swept for the presence of computer

viruses:
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?2% ‘Great Minster House

' . 33 Horseferry Road’
Departmeﬂ_t Londen SW1P 4DR
for Transport

. D Al el Relly@dft.gov,uk
From the Permanent Sécretary YAl bermadelie. Sly@dt gov.u

Web site: wwiv.gov.ukidft

, 25 June 2018
Leslie Evans
Permanent Secretary to Scottish Government
[Sent via email}

Dear Lesiie,
The benefits of expanding Heathrow Airport for Scotland

As you will be aware, we are on the verge of a momentous debate and vate on afrport exgansion in
the South-East. On & June, the UK Government set out its support for the propoesed Airports
National Policy Statement (NPS), which would provide the policy framework for-delivery of the-
Narthwest Runway scheme at Heathrow Airpart.

This was a decision taken in the national interest — with a new runway helping to boost connections
across the UK; offering hew opportunities for businesses throughout the country and supporting
the creation of tens of thousands of new jobs: In the context of a number of constructive
conversation between colleagues at our organisatioris, | thought it useful to provide further clarity
on how Scotland would stahd fo benefit from the expansion of Heathrow Airport.

Boosting Scotland’s connectivity

Heathrow already plays an important role in Scatland's suscess, and the addition of more capacity
will only serveto strengthen this further, Currently Edinburgh, Glasgow, Inverness and Aberdeen
all have flights to Heathrow, offering easy.onward access to its huge range of international
connections.

Mamtammg and enhanocing domestic carnectivity to Scotland will be one of the key benefits of an‘y'h

expansion at Heathrow. It will ensure Increased frequency and greater competition for existing
domestic routes, and allow new routes to be served.

The UK Goverritnent Has set a clear expectation that about 15% of slots made available from
expansion at Heathrow Airport will he used for domestic flights. As part of this, we expect around
100 additional flights per week between Scotland and Heathrow once new capacity is delivered but
comnercial realities in 2026 - when we expect a new runway to be operational - may provide for

many more additional flights.

The expansion of Heathrow will for the first time in a number of decades allow airlines to dccess a
significant number of new slots at Heathrow. Both easyJet and Fiybe have set out that they would
want to make use of such slots and have published indicative routes that they could serve, which
include existing routes to Scotland, such as Edinburgh, and new routes to airports such as

Glasgow Prestwick.

To support this the UK Government has set out in the propased Alrports National Policy Statement
(NPS) a requirement for Heathrow to work with airlines to strengthen existing routes and deliver
new cohhections. | undersfand your desire for UK Government commitmenits on protect:on of
domestic.connectivity to be included within the proposed Airports NPS. The use of PSOs is a
Government policy lever and it would be inappropriate to Include such commitment through a
National Palicy Statement. That said, FHeathrow will set out the measures that it proposes to boost




domestic connectivity through their Development Consent Order (DCO) application. These will be
legally enforceable and employed alongside Goverhment's commitments, such as the Introduetion
of airport-to-airport Public Service Obligations (PSOs).

Heathrow has annouriced a 50% incréase in the discount for domestic passengers, rising to £15 —
and these discounts have aiready allowed Flybe to jaunch new services to Aberdeen and
Edinburgh. In addition, Heathrow has also committed to a £10 miflion Route Development Fund to
support the introduction of new routes. In the context of expansion, these measures will provide
mare eppartunities for airlines to provide the eithanced domestic connectivity thatthe UK
Government expects.

If new capaoity coupled with the commercial incentives offered by Heathrow does not deliver on
these expectations and links are insufficlent, then the UK Government has committed to ring-
fencing slots at appropriate times of day, and providing financial support through exemption from
Alr Passeriger Duty (APD). if further support is required, the UK Government will consider
providing subsidles as it already does for the link between Dundee and Stansted.

All of these medsures can be delivered thirough the imposition of PSQs, which the UK Government
will apply oh an airpért-to-airport basis for the first time - and there will be no arbitrary limit placed
upon the-number of PSOs that-may be imposed for services betweean Scotland and Heathrow. This
is line with existing regulations and will give protection for-connections that specifically serve the
UK’s hub.

Without expansion, we expect more and more dottiestio roltes ta continue being squeezed out of
Heathrow in favour of more profitable international routes. Since 1997, the annual number of
domestic flights to and from Hedthrow Airport has decreased from around 62,000 to 40,000 and

the number of domestic passengers has décreased from 6,7m {o 4.8m — and we expect thistrend
to continue uniéss a new runway at Heathrow is delivered.

n the last 20 years, the number of passengers using domastic connections to our national hub has
dropped by almost 30%. The humber of roltes has also shrunk to just eight as airlines prioritise
more profitable international routes. Altports such as Invernéss have faced unceftainty-as
Heathrow has reschid full capacily. Further srosion of domaéstic connections would make it harder
for Scottish businesses to get their goods and services to market, or for people to visit friends and
family around the world.

Future Policy Development

We are currently developing a new UK-wide Aviation Strategy, which will set out clearly
Government's policy on promoting competition and protecting domestic connectivity to an
expanded Heathrow, In particular, this will set out how PSO routes will be established and consider
how the slot allocation process can best deliver on Government objectives. This in¢ludes Idoking to
ensure that-new slots aliocated for-domestic use can be protected in the future to atisure we have
the domestic connectivity that is required. We would welcome working with the Scoftish
Government on developing this policy for publication in the Green Paper later this year.

Yours sincerely,

Gl kL

Bernadette Kelly CB
Permanent Secretary




From:
Sent:
To:
Ce: . -
Subject: : Topical Question < Heathrow
Attachments: Heathrow expansion ~ supp que - draft v3,do¢x

- * M Vs -

And sorneghanges from me mainly to shotten. Grateful if you could bring it all together in a final
version fo to run past colleagues and his Spad.

I'd like to get this up in the next 30 mins please.

Regards

Subject: RE: Topical Question - Heathrow
Importance: High

Q- s tiying up 2 bit of (my own) drafting.

If at al! possible,, can we hold off till shortly after 12;00 before finalising for SpAds — I would like Satra to
have a chance to comment first.

Thanks,

Subject: RE: Topical Question - Heathrow

Thanks QY . .

-_I’vgmade a couple more suggested track changes in the attached.

Are you content with these answers?

Thanks

P




Importance: High

-(cc colleagues, adding-‘ ,
e i K e A e L IPUCE

Please see below for initial thoughts — noting that the two answers are now very similar (the bit in yellow
isthe only main difference), is there a risk both will be asked? In terms of approach, we can’t comment on
the specific content of the CCC’s UK progress report until this is published on Thursday., Martin and { also
spoke and agreed that David Miller wouid have sight of the draft answers {(when ready) for SpAd interests.

Very happy to discuss further.

R P,
o Hs LEl e e

R

-

Supp 1: Does the Cab Sec agree that the UK Government should have ensured MPs wefe able to take.a fully
informed décision on expanding Heathrow by halding the vote after the publication of the independent UK
Committee on Climate Change emissions report?

While the Scottish Government have no responsibility for the information provided to MPs beforehand, | would
have expected MPs to have received all the relevant information 1o allow them to make an informed decision.

| am aware that the UK Governiment is confident expansion can be accomirmodated Within its environmental
responsihilities and the project will only happen if that is the case.

As a leader in tackling climate change, the Scottish Government recognise that boosting economic growth by
improving air connectivity may lead to an increase in aviation emissions. Independent, expert advicé frofn the
Committee on Climate Change forms an important part of the Scottish Governnient's evidence-based approach to
setting clitnate targets-and meeting these by driving down emissions across the economy as-a whole,

| note that the Committee on Climate Change wrote to the UK Secretary of State for Transpert on 14 June setting
out its views on the Natiorial Policy Statement. In that letter the CCC said that it “does not have a view on the
location of airport capatity, as long as total UK aviation emissions are compatible with meeting the 2050 climate
objectlves”. On Thursday of this week the Committee on Climate Changewill publish its annual repért.on UK
progress in reducing emissions. A separate Scottish progress report Is then expected in September.

For those MPs who d_id nit feel énough informatiori-on the climate impacts was-avallable, and subsequently did not
. support the National Policy Statement, | would encourage the UK Government to take note and work hard to build
confidence in the decision to expand Heathrow.

Supp 2: What is the Cabinet Secretary’s fesponse to reports that the UK Government purposely scheduled the
vote of the expansion of Heathrow days before publication of a UK Committee on Climate Charige report warning
that surging aviation emissions would destroy Britain’s greenhouse gas reduction targets, meaning MPs hadno
chance to read the regort before voting?

It is for the UK Government to ensure that MPs are fully informed before any vote at Westminster. While the
scheduling of this vote Isa matter for the UK Government, | would have expected all MPsto have recelved the
relevant Information that would allow them to make an informed decisionon the expansion of Heathrow,

Aé a leader In tackling tlimate change, the Scottish Government recognise that boosting economic growth by
improving air connectivity may lead to an increase in aviation emissions, Unlike the UK, Scotland has shown global
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ieadership by mcludmg a fair share of the emissiens from international, as well as domestic, aviation I its statutory,
ci|mate targets. Independent, expert advice from the Committee 6n Climate Change forms an important part of the
Scottish Government’s evidence-based approach to setting climate targets and meeting these by driving down

emissions across the economy as a whole,

I note that the Committee on Climate Change wrote to the UK Sécretary of State for Transport on 14 June setting
out fts views on the National Policy Statement: In that letter the CCC said that it “does not have a view on the
location of airport capacity, as long as total UK aviation emissions are compatible with meeting the 2050 climate
objéttives”. On Thursday of this week the Commiittee on Climate Change will publish its annual report on UK
progress in reducing emissions, A separate Scottish progress report is then expected in September

f am aware that the UK Government Is confident that expansion can be accommodated within its envirenmental
responsibilities and the project will only happen if that.is the case.

Eor-thos.e MPs who did not feel enough information was available, and subsequently did ndt suppoit the National
Policy Statement, | would encourage the UK Government to take note and work hard to build confidence in the

decision to expand Heathrow.

Importance, High‘

I'm currently redrafting the main oral and speaking with HY about it. Are you ok to have a stab at
these with input from_ o

The basis of the answers should be that whilst we can’t comment authoritatively on the specific
points, we would have expected MPs to have had all the relevant information to make informed
decisions. Clearly some of those MPs across parties who did not support the NPS did not feel
that was the case and the UKG needs to reflect on that and seek {o build confidence.

Regards

Subject. Fw; Topical Quast[on - Heathrow
Importance: High

-— couple of possible supps — grateful for suggested responses please.

2. Jamie Greene! To ask the Sco,tfcish Government what its response Is to the resiilt of the UK Parliamenit's vote on
Heathrow expansion and its implications for Scotland. (S5T-01174)




Supp 1: Does the Cah Sec agree that the UK Government should have ensured MPs were able to take a fully
informed decision on expanding Heathrow by holding the vote after the publication of the independent UK
Committee on Climate Change emissions report?

Supp 2: What is the Cabinet Secretary's response to reports that the UK Government purposely scheduled the vote
on the expansion of Heathrow days before publication of a UK Committee on Climate Change repart warning that
surging aviation emissions would destroy Britain's greenhouse gas reduction targets, meaning MPs Had no chance
to read the report before voting?

Thanks

Cahinet Secretary for Economy, Jobs and Fair Work

The SCottish Government | Web: Wi

All e-malls and altachments sent by a Ministerlal Private Office to any other offlcial ori behalf of a Minister refating to a decislon, request or
comment made by a Minlster, or a noté of a Ministerlal meéting, must be filed appirapiiately by the reciplent, Private Offices dé not keep officlal
records of such e-mails ar attachments.

Scottish Ministers, Speclal advisers and the Permanent Secretary are covered by the terms of the Lobbying (Scolland) Act. 2016, See
www.lobbyiria.scot







Supp 1: Does the Cab Sec agree that the UK Government should have ensured MPs were able to
take a fully Informed decision on expanding Heathrow by holding the vote after the publication of
the independent UK Committee on Climate Change emissions report?

While the Scottish Government hasve no responsibility for the information provided to MPs
beforehand, given the importance of this decision, | would have expected MPs to have received
sufficient information along with appropriate time to consider this al-therelevaptinfermationin
order to allow them to make an informed decision.

{ am aware that the UK Government is confident expansion can be accommodated within its
environmental responsibilities and the project will only happen if that Is the case.

‘A5 aleader intackling climate change, the Scattish GeVernimient Téeognlse that boosﬁng eliolstotyitin
‘growth by improving afr-connectivity may lead to an increase in aviation emissions. Independent;
expert advice from the Committee on.Climate Change forms an-important part of the Scottish
‘Governmient's gvidenica-based approach to setting climate targets and meeting’ these by dfiving
down emissions.across: the etengmy-as a whole.

Inote that the Committee on:Climate Chiange wrete to the UK Secretary: of State for Transport on 14
Juné setting out its views on the National-Policy Statement. in that letter the Committee on Climate
Change sald that it “does not. have avlew on thelocation of alrport capac;ty, aslong as totalUK
‘aviation emissions are compatible with meeting the 2050 climate objectives”. On Thursday of this
week the Committee on Climate Change will publish Its annual report on. UK pragress in reducirig
-émissions. A separate Scottish progress repoft-is.then expected in September.

Supp 2: What Is the Cabinet Secretary’s responise to reports that the UK Gaverniment purposely
scheduled the vote on the expansion of Heathrow days before publication of a UK Committee on
Climate Change report warning that surging aviation emissions would destroy Britain’s
greenthouse gas reduction targets, meaning MPs had no chance to read the report before vating?

It is for the UK Government to ensure that MPs are fully informed before any vate at Westminster.
While the schaduling of this vote is a matter for the UK Government, | would have expected all MPs
to have received therelevantsufficiernt information, along with adeguate time to consider this, i’
order ta thatweuld-allow them to make an informed decision on the expansion of Heathrow.

Asa leader in tack[ing cllmate change, the Scottish Government recogmse that boostmg economlc

economy asa who!e

{note that the Cotmmitteeé onElimate Change wrote to the UK Secrefary of State for Transport on 14
lune settmg out itsviews on tHe Natianal Policy Statement: 1n that lettey the CCCisaid that it “does.
fiot have a view.on the location of airport capacity, as iong as-total UK avidtion emlssionsare:
compatiblewith meeting the 2050 climate abjectives”. On Thursday of this week the Committee'on




Climate Changs will publish its apniéal report on UK progress. in reduging emissions, A separate
Scottish progressreport is then expected inSeptember




From:
Sent:
To:

Ce:
Subject:

Content for climate interests.

E - draft answers to supps on topical PQ on Heathrow

1]
Importance. High

Thanks- _‘

To nofe that | have talked Mr Yousaf through the contents of the CCC letter issued on 14 June
and what is likely on Thursday so he has a bit of background.

Regards

- ~(Fatt answers 1o supps on topica

Importance. ngh

B

-cc decarbonlsatlon and transport colleagues) - - - -

Grateful for your views on the fallowing draft answers, which have been prepared jointly with transport
colledgues, to two supps on this afterrioon’s topical PQ from Jamie Greene (“To ask the Scottish
Government what its résponse is'to the résult of the UK Parliament's vote on Heathrow expansion and its

implications for Scotland. (S5T-01174)".

The two answers are largely the same, otherthan the inclusion of an extra line on what aviation emissions
are Included in Scotland targets in the second one,

| understand that these need to go up to Mr Yousaf's office in.the next 30mins.

Happy to discuss by phone if that is easler,




Supp-1: Does the Cab Sec agree that the UK Government should have ensured MPs were able to take a fully
informed decision on expanding Heathrow by holding the vote after the publication of the independent UK
Camimittee on Climate Change emissions report?

While the Scottish Government has no responsibility for the Information provided to MPs beforehand, given the
importance of this decision, | would have expected MPs o have recelved sufficient information along with
appropriate time to consider this in order to allow them to make an informed decision.

| am aware that the UK Government is confident éxpansion can be accomthodated within its environimental
responsibllities and the profect will only happen If that is the case.

As a leader In tackling climate change, the Scottish Government recognise that hoosting economic growth by
improving air connectivity may lead to an ineréase in aviation emissions. Independent, expert advice from the UK
Corhmittee on Climate Change forms an important part of our evidence-based approach to setting climate targets
and meeting these by driving down emissions across the economy as a whaole.

| nate that the UK Committee on Climate Change wrote to the UK Secretary of State for Transport an 14 June sefting
but its.views on the National Policy Statement, In‘that letter the Committee on Climate Charge said that it “does not
have a view on the location of airport capacity, as forg as total UK aviation emissions are compatible with meeting
the 2050 climate objectives”. @n Thursday of this week the Committee on Climate Change will publish its annual
report on UK progress in reducing emilssions, A separate Scottish progress report is then expected in Septeniber,

Supp 2: What is the Cablnet Secretary’s response to reports that the UK Government purposely scheduled the
vote on the expansion of Heathrow days before publication of a UK Committee on Climate Change report.warning
that surginig-aviation emissions would destroy Britaln’s greénhouse gas reduction targets, nieahing MPs had no
chatice to read the report before voting?

It is for the UK Government to ensure that MPs are fully informed before any vote at Westminster. While the
scheduling of this vote is a matter for-the UK Government, | would have expected all MPs to have received sufficient
information, aldng with adeguate time to consider this, in order to ailow them to make an irformed decision on the
expansicn of Heathrow.

As a leader In tackling climate change, the Scottish Government recognise that boosting economic growth by
Improving air connectivity may lead to an increase in aviation. emissions. Independent, expert advice from the UK
Cominittee on Climate Change forts an importafit paft of the Scottish Government's evidente-based approach to
setting climate targets:and meeting these by driving down emissions across the economy as a whole: Unlike the U¥,
Scotland has shown global leadership by including a fair share of the emissions from interhational, as wéll as
domestit, aviation in its climate targets:

| hote that thie UK Committee on Climate Change wrote to the UK Secretary of State for Transport on 14 june setting
out Its views on the National Policy Statement. In that letter the CCC said that it “does not have a view on the
location of airport capacity, as long &s total UK aviation émisslons are compatible with meeting the 2050 climate
objéctives”. On Thursday of this week the Committee on Climate Charige will publish its annual report on UK
progress in reducing emissions. A separate Scottish progress report is then expected in September




And someghanges from me mainly to shorten. Grateful if you could bring it all together in a final
version fo to-run past colleagues and his Spad.

I'd like to get this up in the hext 30 mins please.

Regards

Importance:

opica
High

-—-ju_s_fc tidyingup a i?;i_t'_gf’_{my own) drafting.

if at all possible, can we hold off till shortly after 12:00 before finalising for. SpAds — | would like Sara to
have a chance to corniment fifst.

Thanks,

Thenk<Q .

-Ive fnade a touple more suggested track changes in the attached.

Are you content with these answers?

Thanks

‘Subject: RE: [opical Question - Heathrow
Impoitance: High

‘(cc‘ colleagues, a_ddi'n_

Please seé below for initial thoughts — noting that the two answers are now very similar {the bit in yeliow
is the only main difference), Is there a risk both will be asked? In terms of approach, we can’t comment on




the specific content of the CCC's UK progress report until this is published on Thursday. Martin and | also
spoke and agreed that David Miller would have sight of the draft answers (when ready) for SpAd interests.

Very happy to discuss further.

Supp 1: Does the Cab Sec agree that the UK Government should have ensured MPs were able to take a fully
informed decision on ekpanding Heathrow by holding the vote after the publication of the independent UK
Committee on Climiate Change emissions report?

While the Scottish Government have hio responsisility for the'information provided to MPs beforehand, | would
have expected MPs to have received all the relevant information to allow them to make an informed decision,

| am awafe that the UK Govarnmient is confident expansion can he accommodated within its environméntal
responsibilities and the project will anly happen if that is the case.

As a feader in tackling climate change, the Scottish Government recognise that hoesting economic growth by
improving air connectivity may lead to an increase in aviation emissiens. Indepehdent, expert advice from the
Cornmittee on Climate Changa forms an impartant part of the Scottish Government’s evidence-based approach to
setting climate targets and meeting these by driving down emissions across the economy as a whole,

| note that the Committee on Climate Change wrote to the UK Secretary of State for Transport on 14 June setting
out its views on the National Policy Statement. In that letter the CCC $aid that it “does not have a view on the
location of ajrport capacity, as.long-as total UK aviation emissions ate compatible with meeting the 2050 climate
ohjectives”. On Thursday of this week the Committee on Climate Change will publish its annual report on UK
progress in reducing emissions. A separate Scottish progress réport is then expected ini September.

For those MPs who did not feel enough infarmation on the climate impacts was.available, and subsequently did not
support the National Policy Statement, | would encourage the UK Government to take note and work hard to huild
confidence in the decision to-expand Heathrow,

Supp 2: What Is the Cablinet Secretary’s respanse to reports that the UK Government plirposely scheduled the
vote on the expansion of Heathrow days hefore publication of a UK Comimittee on Climate Change report warning
that surging aviation emissions would destroy Britain's greenhouse gas reduction targets, meaning MPs had no
chance to read the report before voting?

It is for the UK Government to ensure that MPs are fully informed before ahy vote at Westminster, While the
scheduling of this vote is a matter for the UK Goverament, | would have expected all MPs to have recelved the
relevant information that would allow them to make an Infermed decision on the expansion of Heathrow,

As a leader in tackling climate change; the Scottish Government recoghise that boosting economic growth by
improving alt connectivity may lead to an Incréase in aviatiori emisslohs. Unlikg: the UK, Scotland has shown global
Eeadershlp by Including a fair share of the emissions from international, as well as domestic, aviation in Its statutory
climate targets: Independent, expert advice from the Committee an Climate Change forms an important part of the
Scottish Governiment’s evidence-based approach to setting climate targets and meeting these by driving down
ernissions across the economy as a whole.

| note that the Committee on Climate Change wrote tothe U Secretary of State for Transport on 14 June setting
out its views on the National Poliéy Statement. In that letter the CCC said that it “does hot have a view on the
location of alrport capacity, as lorig as total UK aviation emissions are compatible with meeting the 2050 climate
objectives”. On Thursday of this week the Committee on Climate Change will publish its-annual report on UK
progress in reducing emissions. A separate Scattish progress report Is then expected in ‘S‘ep'te,'rn_bgr



i am aware that the UK Government is confident that expanslon can be accommodated within its environmental
responsibilities and the project will-only happen if that is the case.

For those MPs who did not feel enough information was available, ahd subs'e_quently'cfid ot support the Natiohal
Policy-Statement, | would encourage the UK Government to take note and work hard to build confidence inthe
decision to expand Heathrow,

SulECt: rW: 1€
Importance: High

I'm currently redrafting the main orgland speaking with HY about it. Are you ok to have a stab at
these with input from ¥ e

The basis of the answers should be that whilst we can’t comiment authoritatively on the specific
points, we would have expected MPs to have had all the relevant information to make informed
decisions. Clearly some of those MPs dcrass parties who did not support the NPS did not feel

that was the case and the UKG needs to reflect on that and seek to build confidence.

Regards

 On Sehalf Of Cabinet Secretary for Ecenomy; Jobs and Falr Work £

June 2018 10:C

M Vinistel for Transpoit and the Islands y
¢ FW: Tepical Question - Heathrow
Importance: High

-— coliple of possible supps — grateful for suggested responses pleass.




he Scottish Government | Wab: www.gov.scot
Email: CabSecEJFW@dov.scot

ORI

All e-malis and attachments sent by a Ministerlal Ptivate Office to any other officlal on behalf of a Minlster relating to a declsion, request.or
comment made by a Mirlster, or o ritite of & Minlsterlal meeting, mubt be fled appropriatély by the.reciplent; Private Offices do not keep official
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racards of such e-malls or altachrents.
Scoftish Ministers, Spacial advisers and the Permanent Secretary are covered by the tarfﬁs oftha Lobbying (Scotland) Act 2016, ‘See
www.lobbying.scot - :



From:

Sentt - T T
To:

Subject:

Importance: : ‘ High

Subjecti RE: Topical Questlon - Heathrow
Importance: High

Here you are. Agreed with CC colleagues and—

Supp 1: Does thé Cab'Sec agree that the UK Government should have ensured MPs were able totake a fully
informed decision on expanding Heathrow by holding the vote after the publication of the independent UK
Committee on Climate Change emissions report?

While the Scottish Government has no respansibility for the information provided to MPs heforehand, given the
importance of this decision, | would Have expected MPs t6 have recaived sufficient Information along with
appropriate time to considerthis in ofder to allow themto make an informed decision.

| am aware that the UK Government is confident expansion can be accommodated within its environmental
responsibilities and the project will only happen if that Is the case.

As & leader I tackling climaté change, the Scottish Government recoghise that boosting economic growth by
imp‘ro.v'ing.air‘ cohnectivity may lead to ap incredse in aviation emissions. lndependent, expert advice frofn the UK
Committee on Glimate Change forms an important part of our evidence-hased approach to setting climate targets
and meeting these by driving down erilssions across the economy as a whole.

{ note that the UK Committee on Climaté Change wrote to the UK Secretary of State for Transport on 14 June setting
out its viewss on the National Policy Statenient. in that letter the Committee on Climate Change satd that it “does not
have a view on the location of airport capacity, as long as total UK aviation emissions are compatible with meeting
the 2050:¢limate abjectives”. On Thursday of this week the Committee on Cliate Change-Will publish its annual
report o UK progress in reducing emissions. A separate Scottish progress repott is then expe'dted in September.

Supp 2: What is the Cabinet Secretary’s response to repotts that the UK Government purposely scheduled the
vote on the expansion of Heathrow days before publication of a UK Committee on Climate Change:report warning
that surging aviation emissions would destroy Britain’s greenhouse gas reduction targets, méaning MPs had no
chance 16 read the report hefore voting?

It is for the UK Government to ensure that MPs are fully informed before any vote at Westminstar, While the
scheduling of this vote Is a matter for the UK Government, ] would have expected all MPs to have received sufficient
information, alohg with adequate time to consider this, in order to allow them to rake an informed decision oh the
expansion of Heathrow.

As a leader in tackling climate change, the Scottish Gavernment recognise that boosting economic growth by
Improving air connectivity may lead to an increase in aviation erissions. Independent, expert advice from the UK
Committee on Climate Change forms an impartant part of the Scottish Goveriiment’s evidence-based approach to

1




setting climate tafgets.and meeting these by driving down emissiohs across thé econoemy as a whole. Unlike the UK,
Scottand has shown global leadership by including a fair share of the emissions from International, as well as
domestic, aviation in its climate targets.

I note that the UK Committee on Climate Change wrote fo the UK Secretary of State for Transport on 14 June setting
-out its views ot the National Policy Statement. In that letter the CCC:said that it “does not have.a view on the
location of alrport capacity, as long as total UK aviation emissions are compatible with meeting the 2050 climate
objectives”. On Thirsday of this week the Committee on Climate Change will publish its-annual report-on UK
progress in reducing emissions, A separate Scottish progress report is then expected in Septémber

On Behalf OF Cabingt Secretary for Economy, Jobs and Falr Work

‘Mindster for Transport and the Islands
37e “Topical Question - Heathrow
Importance' High

- couple of possible supps — grateful for suggested responses please,

2. Jamie Greene: To ask the Scottish Government what its respense is to the result of the UK Patflament's vote on
Heathrow expansion and its implications for Scotland. {$57-01174)
G _

Cabinet Secretaiy for Econory, Jobs dnd Fair Work
WV.SCOL '
R Email: CabSecEJFW@dov.scot

All e-malls and- attachmants sent by.a Ministerlal Private Office to any other official on behalf of a Minister refating to a decision, requesi or
qammeal made by a Minister, ora note of a Minlsterlal meeting, must be filed appropriately by the reciplent. Private Offices do not keep official -
records of such e-mafis ar -altachments.

Soottish Ministers, Special adv!sers and the Permanent Secratary are covered by the terma of the Lobbyinig (Scotland) Act 2018; See
www.lobbying.scol



From:
Sent:
To:

Cc:
Subject:

Press Transport Sgotiand_

RE: Heathrow Expansion - West FM

Wil leave well a!onﬂe_ ju st gow but | think this would need tinkering if and when we

-

Thanks
are approached. S

+ RE; Heathrow Expansion - West FM
Hi-;b;d_;have prepared the following statement below {no approaches yet).

| gather there is a topical question on Heathrow in the Scottish Pariiament this afternoon but obviously Mr
Brown has left now so presumably Mr Yousaf will be standing in unti! his replacement is appointed......

A Scottish Government spokesman said:

“We note the outcome of this vote. It is now incumbent on the UK Goverhiment to help deliver the
benefits to Scotland which backers of a third Heathrow runway have put forward, including the
additional Scattish flight slots promised,

“We have been negotiating with the UK government for years on increased flights and they have
yet to meet the level of ambition of deliver the guarantees the Scottish Government has -
sought. We have worked well with Heathrow on the opportunities the project could deliver for
Scotland and look forward to meeting with them soon.

“We will continue to make securing more direct international flights to and from Scotland’s dirports
a key priority, in addition to better connectivity with major hubs such as Heathrow.”




From:
Sent: "~
.- Ter
(o {(Special Adviser)
' ‘Minister FMQs;Bain C (Chloe); Teale C (Carolé);
} Nicholls J (John) (TRANS}
Subject: " TRE FMQs + Heathrow - update required by 3.30pm
Attachments: FMQ - Heathrow - 25 June 20718.docx

ok

Note updated to reflect developments in the last 24 hours.

Regards

<<EMQ - Heathrow - 25 June 2018.docx>>

ET FMQ/PQ Mailbox;

[ understand there is a fopical question on the Heathrow-announcement this afternoon, | would therefore be-grateful if
the attached Heathrow briefing could be updated following that to take account of-our very latest position.

Gréteful if | could get this back by 3.30pm please.

Thatks

L

<< File: Heathrow.docx >>

Flrst Minister’s Pollcy and Delivery Unit




HEATHROW THIRD RUNWAY

ISSUE: 25 June — UK Parliament voted by 415 votes to 119 to pass the UK
Government’s National Palicy Statement which paves the way for Heathrow to
apply for a Development Consent Order. The SNP Group abstained saying it did
not have necessary guarantees on the benefits for Scotland,

ISSUE: 25 June — In the late lead-up to the NPS debate, the UK Government
confirmed that through Government (PSO) interventions and commercial
incentives offered by Heathrow, it saw the potential to meet the Scottish
Government's ask of an additional 200 weekly flights from the new capacity.
Chris Grayling alluded to this during the NPS debate. What remained to be
established is what guarantees would be applied to our ask.

ISSUE: 21 June — UK Government repeats that about 156% of new capacity would
be for domestic services. Also confirms that Scotland can expect fo benefit from
an exira 100 flights a week if a third runway is built. |
ISSUE: April 2018 — Cabinet Secretary writes to Secretary -of State detailing SG
Ask of UK Government. Headline is that we would like a proportionate share of
the new capacity (4.8%) amounting to 200 additional weekly flights and a
guarantee from the UK Government.

ISSUE: October 2016 — Scottish Government signed an Mol with Heathrow
which commited Heathrow inter alia to: reducing airport charges for domestic
services: introducing a regional route development fund which will incentivise new
routes from Scotland; and the basing of a logistics hub in Scotland (Prestwick
expressly mentioned).

Top Lines

o We support a new third runway
bring for Scotland’s connegtivity“an
Mol signed with Heathro i

« The Mol commitg;Hegthiew tégminimum of £200 millioh construction-related
spend in Scotland déring plépning and construction.

o It also compits the Aifport to establishing a regional route development fund
worth £1@million pounds?

o The MsU lso commits the airport to reducing charges for domestic setvices
to Sgotland.

o Heathrow's £15 feduction in charges over 2017 and 2018 was instrumental in

‘Elybedfitrodycing services to Heathrow from Aberdeen and Edinburgh.

Heathrow because of the benefits it will

Sconomy and we continue to support the

s

néeds more direct air services but, acknowledging that we will not be

| e all the routes we desire, we need better hub connectivity too.

« We welcome the UK Government’s position that Scotland can expect to
benefit from anh extra 200 flights a week when a new third runway is built.

« We riow heed the UK Government to explain in more detail how we physically
achieve this and indeed on the rationale behind its 15% commitment (which
would appear to correlate to a much larger number of domestic flights than the
Scottish Government's reasonable ask).

« Heathrow hopes to have a Development Consent Order in place by 2021 and
the new runway operational by 2026. Legal challenge is however likely and
this could delay timescales.

Martin Ritchle, Aviation Branch, x40907, Mob, 07428504707




HEATHROW THIRD RUNWAY

While we have no responsibility for expansion, we are not divorced from

the environmental consequences as a leader in tackling climate change.

e We recognise that boosting economic growth by improving air connectivity
may lead to an increase in aviation emissions.

e Scotland has already shown global leadership by including a fair share of
international aviation and shipping emissions in its statutory climate targets.

o Our new Climate Change Bill retains this approach.

e This is part of a balanced approach to meeting Scotland's world ieading
climate targets by driving down overall emissions.

» We note the UK Government is confident expansion can be atc
within its environmental responsibilities and the project wrll on "
isthecase.  guhy i

» We note that the UK Committee on Climate Change wrote to the.,__ ecretary
of State for Transport on 14 June settmg out |ts wews on the Na.trona! Pohcy

not have a vrew on the Iccataon of a:rport capacrty; ‘s iong as total UK a\natson
emissions are compatible with meeting the 2050.¢limate objectaves

e We note that the Committee on Climate Chénige publrshed its annual report on
UK progress in reducing emissions eatligr today and we will be Iookmg at that
very closely. A separate Scottish progréés reg:ort is expected in September.
(In answer to topical questions on 26 June, the Transport Minister expresséd
his surprise that the UK Government had held the NPS vote a few days before
publication of the CCC report):::

ions in perspective. Aviation. currently

cottish emrssmns [20186 stats]

It is important to keep aviatiori-e
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o Liz Cameron Chief Executlve Scotfish Chambers of Commerce sald

e QUOTE: "Expandmg UK's aviation capacrty by giving the thumbs up for
Heathrow's third runway is eritical in boosting our position in the global
economy, and will provide much-needed confidence to international investors
and our trading allies.” (5 June 2018)

e Louise Gilmour, Senior Organiser, GMB Scotland, said:

o QUOTE: "The increased capacily of a third runway should mean more
domestic flights, greater connectivity and significant opportunities for our civil
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