
• ,vvv. ,vw "'''""'C'""""""""'"'' ,v vv """"""""' """"" ,rn--==,·· 
..... ..., ·--m. WV""""'""""'"'""""""''""""",,,''""'='-" 

Company/Organisation 

Not directly. We'Ve been lucky 
enough to have been sitting on a 
number of en@ements, and any 
recent builds have had tonnage and 
kilowatts in place. In June of this year 
prices were as follows: £375 per 
tonne and £100 per kilowatt. However 
they are now standing at£1,600 per 
tonne and >£160 per kilowatt. Those 
Who have been sttting on licence 
entitlements for 10 years or so are 
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new build projects on the cards there 
is increased demand for licences and 
this is driving up prices. At present 
there seems to be an appetite for 
vessel improvements Which is addl119 
to the inflation. 

Yes. I've been trying to license a 
vessel for a young colleague. A £1m 
project is now looking like being a 
£1.4m project because of licence 
lnflatjon. There are plenty of kilowatts 
In the system but there's a lack of 
available tonnage. Price per tonne 6 
months ago was about £450 but now 
it's upwards of £1,600. There has 
been a lower increase with kilowatts, 

experienced this on several 
occasions When attempting to 
purchase additional over 10m licence 
capacity for our clients. I believe that 
this is an lndustry-�de problem rather 
than a situafion that is unique to the 
small scale ffshennan. 

Pressure has also arisen from 
whitefish vessels adding more 
tonnage, albeit more modest amounts 
than the pelagic boats. 

This issue has been evident for a 
number of months and is Ukelyto 
continue for the foreseeable future. 
Previously you could buy 100 tonnes 
for around £30k, but now the same 
tonnai;ie would cost £130-150k. 

Hard to say, there have OOen a lot o f  
new builds lately as well as  vessel 
modernisations where tonnage has 
been added. Prtces may fall once 
pela.gic builds are complete. 

It may be a temporary market reaction 
but this depends on your definition of 
the word "temporary". I believe the 
situation will probably last for a few 
years given the number of new build 
orders that have been placed over the 
last few months. I under.,tand that 
there are orders for approximately 25 
new build vessels which could utilise 
over2,000 GT. This looks to be part 
of the industry cycle which has been 
seen before and as the cycle 
progresses I believe we could enter 
an industry-funded scrappa.ge 
scheme, 
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The increased licensing costs are the 
result of the signtficant number of new 
build pmjecls and general optimism 
within the industry i.e. an uplift in the 
demand for licences. 

For now it's caused by large pelagic 
builds (Shetland) and other vessels 
modernising. A consortium in 
Shetland Is currently sourcing 3,000 
tonnes and is able to out-bid everyone 
else. 

The new designs of vessels require 
additional GT compared to previous 
designs: wflh the new build order.. 
being concentrated it results in a 
larger number of fishermen comi119 to 
the market over a shorter-than-nonnal 
period oftime. The ricence market is 
no different to any other market and 
prices fluctuate as a result of supply 
and demand. 

a vessel owner is unable to sell an 
older vessel wflhoutits licence, they 
may be forced to scrap it 

I'm concerned that the increased 
costs �II prevent those at the bottom 
end from getting into the industry, 
particularly if additional ITcences are 
not made available. lf we want more 
fish to be caught in UK waters we 
need more vessels in the fleet. We 
also need more boats in order to keep 
the associated onshore businesses 
going. There could be negafive 
consequences for these businesses if 
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_! _ It's very difficult for anyone to 
modernise their vessel and keep the 
price reasonable: this will have a 
knock-on effect on fleet development 
and be a block to young entrants lo 
the Industry. You can obtain a licence 
and quota but tonnage is a problem. 

I believe that if the pelagic industry is 
allowed to continue using 
Whitefish/prawn capacrtyto increase 
the size of its vessels there �II 
always be increasing pressure placed 
on the licence market Other sectors 
of the industry are unable to compete 
wflh the purchasing power ofihe 
pelagic industry and as long as there 
is compefifion for licence capacity the 
prices will continue to rise. 

licences would be welcome but I am 
mindful of the capacity celling, There 
would also be problems in distributing 
new licences (e.g. by priori�slng new 
entrants etc,) butlhe SG would need 
to be very careful that this was not 
challenged or circumvented. 

We need to look at the reasons for 
the spike in licences. Do we need to 
maintain r.censing resbictlons -are 
these necessary? Could the 
government consider dishing out 
licences to certain vessels or certain 
types of vessels? 

! don't wantthete lo be en increase in 
capacity. If anything is introduced it 
should priolitjse new entrants and 
modemisafons. Perhaps some form 
of self-funded decommissioning 
scheme might be en option. 

Given that all sectors of the industry 
are seeing investment on a scale not 
seen since the late 1990s, while latent 
licence capacity has been reduced as 
a result of two rounds of 
decommissioning and other grant 
incenijvised schemes, there may be a 
case for excluding lhe pelagic 
Industry from using regular cat A 
licence capacity from other sectors of 
the Industry to Increase the size of Its 
vessels or the government may wish 
to reintroduce addlfional licence 
capacity which has been taken from 
the Industry over the years. 

I am happy to be contacted ai;iain to 
discuss opfons coming out of Marine 
Scotland's research. 






