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From: R
03 April 2018 10:23

Sent;

Te:

Cc:

Subject: RE: Local Government Overview rpt S

As mentioned eariier, we compare budget to budget or outturm to outturn and we will have to make
that point when asked about why the figures in the Qverview Report are different from what we
have been stating. | note that the footnote now states the comparison being made is outturn to
hudget.

Team Leader — Revenue and Capital
Local Government Finance

The Seotlish Government

Area 3-G North

Victoria Quay
Leith
Edinburgh
EH6 6QQ
Tel|: CRi

e-maif.
web address: hitp:/iwww.gov.scot/T apics/Governmentlocal-government/1 7999/11175

From: {mailto: SRS

o
Sent: 02 April 2018 11:13
o CHEERED

Cc; Smit!

Subject: RE: Local Government Overview report

Thank you for your comments. | wanted to let you know that the footnote now says:

Revenue funding includes the general revenue gront, non-domestic rate income and specific revenue grants. Figures
for 2017/18 and 2018/13 are based upon the annual totals set out by the Scottish Government in "Local Government
Finance Circular No. 4/2018" and we have compared 2017/18 outturn to the 2018/19 budgeted funding. These totals
reflect g £34.5 milfion redetermination of funding in 2017/18 being classified as funding to councils for 2018/19. We
will consider any implications of this funding arrangement for councils during both the 2017/18 annual audit process
and our subsequent financial overview of local government,

Our report is ready to publish on Thursday, thank you for your help throughout the audit,

Kind Regards
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From: (R oV scot [mailto EREERGqov.scot]

Sent; 27 March 2018 10:44

Ce: ov,scot; 5 R @ gov.SCot;
ov.scot; GREREMg oV, Scot; Ggov.scot; EEEETREE @ ooy,

Subject: RE: Local Government Overview report

It looks like you have compared the 2018-19 budgeted revenue figure (£9,814.4 million) with the
outturn for 2017-18 from Circular 4/2018 (£9,650.668 million inflated as against £8,639.480 million
from Circular 1/2017). In making such comparisons we compare budget to budget or outturn to
outturn to give a true comparison. The budget to budget real terms figure is therefore an increase
of 0.3%. [f you are going to use the outturn to budget comparison then you will need to make that
clear otherwise it will lead to accusations that the Scottish Government has exaggerated the
increase (even by such a small amount.) We compare budget to budget as additional money is
added every year through undistributed sums at this time of year or new money that is added in
year.

I note the comparison between 2010-11 with 2018-19 is budget to budget and 1 agree the -8.6%
real terms figure (given my usual reservations about the treatment of the police and fire funding).

| am content with the rest of your email,

Team Leader - Revenue and Capital
Local Government Finance

The Scottish Government

Area 3-G North

Victoria Quay

Leith

Edinburgh

£He Siiii

Tel:

e-mall. (EERERRmYov.scot

weab address: hitpiwww_gov.scot/Topics/Government/local-government/17999/11175

From: CEEINEEIR {mailto:GHERED @audit-scotland.gov.uk]
Sent: 27 March 2018 10:09

To:

Ce: 3 IR
Subject: Local Government Overview report

We are in the final stages of proofing the LGO report before it goes to the printers on Thursday, We have updated
the funding figures to reflect the revised budget and just wanted to run the revised text and footnote past you. We
now have

Scottish Government funding is the largest source of income for councils, Revenue funding, that is funding for
day to day services, from the Scottish Government increased by 0.2 per cent in real terms from £9,793 million in
2017/18 to £9,814 million in 2018/19. Between 2010/11 and 2018/19, revenue funding has falien by 9.6 per
cent in real terms. *
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Qur analysis of funding in both 2017/18 and 2018/19 is based upon the annual totals set out by the Scottish
Government in ‘Local Government Finance Circtilar No, 4/2018°. These totals reflect a £34.5 million
redetermination of funding in 2017/18 being classified as funding to counclls for 2018/19. We will consider
any implications of this funding arrangement for councils during both the 2017/18 annual audit process and
our subsequent financial overview of local government,

Could you |et me know if that is accurate. As we are working to a deadline now if we haven't heard from you by
tomorrow evening this is the text that will go in the report. | am about until 3pm today if you would like to discuss,
tomorrow | am out of the office but my cofleague @88 can be reached on€

in terms of your other comments we have decided to remove the funding exhibit for this report, 1t is something we
feel weuld sit better in next years financial overview report and we are hoping to develop it further for that report,

Thanks for ail your help.

uditar
Audit Scotland h Floor, 102

T & SR e
www.andit-scotiand.qov.u

IAUDIT SCOTLAND
@iw] £|Dlin]is

West Port, Edinburgh EH3 90N
Daudit-scotland,
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This e-mail (and any files or other attachmenis transmitted with i) is intended solely for the attention of the
addressee(s). Unauthorised use, disclosure, storage, copying or distribution of any part of this e-mail is not
permiitted. If you are not the intended recipient please destroy the email, remove any copies from your
system and inform the sender immediately by return.

Commnmications with the Scottish Government may be monitored or recorded in order 1o secure the
effective operation of the system and for other lawful purposes. The views or opinions contained within this
e-mail may not necessarily reflect those of the Scottish Govermment,

Tha am post-d seo (agus faidhle neo ceanglan combhla ris) dhan neach neo luchd-ainmichte a-mhain. Chan
eil e ceadaichte a chleachdadh ann an doigh sam bith, a’ toirt a-steach céraichean, foillseachadh neo
sgaoileadh, gun chead. Ma ’s e is gun d’fhuair sibh seo gun fhiosd’, bu choir cur ds dhan phost-d agus
lethbhreac sam bith air an {-siostam agaibh agus fios a leigeil chun neach a sgacil am post-d gun dail.
DIy’fhaodadh gum bi teachdaireachd sam bith bho Riaghaltas na h-Alba air a chlaradh neo air a sgriidadh
airson dearbhadh gu bheil an siostam ag obair gu h-&ifeachdach neo airson adhbhar laghail eile.
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Dh’fhaodadh nach eil beachdan anns a” phost-d seo co-ionann ti beachdan Riaghaltas na h-Alba.
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