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From:  [REDACTED] 

   DECON: OCEA-EA 
      6 February 2018 

 
Cabinet Secretary for Economy, Jobs and Fair Work 
 
QUARTERLY NATIONAL ACCOUNTS SCOTLAND (QNAS) 2017 QUARTER 3 
 
Purpose 
 
1. To notify the Cabinet Secretary of the release of Quarterly National Accounts 
Scotland, and provide briefing on the results. 
 
Priority  
 

2.  Immediate - the statistics will be published at 09:30 on 7 February. 
  
Background 
 
3. QNAS includes a wide range of economic statistics up to 2017 Quarter 3 (July-
September), including the cash value of GDP and manufactured exports in cash and 
volume terms. It is the main source of data for modelling and forecasting the Scottish 
economy. 
 

Key Points 
 
4. In 2017 Quarter 3, manufactured exports grew by 3.6% in volume terms (i.e. after 
adjusting for inflation). On a rolling annual basis, comparing the most recent four quarters to 
the previous four quarters, the volume of manufactured exports increased by 4.2%.  
 
5. Over the latest 12 months, from October 2016 to September 2017, the cash value of 
Scottish GDP, including oil, is estimated at £163.8 billion in total, or £30,196 per person. This 
is 98.6% of the UK average. 

 
6. Briefing on this and other key results in QNAS is included in Annex A. A Visual 
Summary of key findings is included as Annex B 
 
Handling 
 

7. These statistics will be released at 09:30 on Wednesday 7 February and announced 
by a statistics news releases. Separate clearance will be sought for any lines to take.  
 

Conclusion 
 
8. The Cabinet Secretary is asked to note the release of the QNAS statistics.  

 
[REDACTED],  
Ext [REDACTED]     
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ANNEX A 

Quarterly National Accounts Scotland (QNAS), 2017 Quarter 3 
 

 i 

Introduction 

 Quarterly National Accounts Scotland includes a wide range of economic statistics and 

is the primary source of data for modelling and forecasting the Scottish economy. 

 

Manufactured Exports grew 3.6% in 2017 Quarter 3 

 

 In 2017 Quarter 3, manufactured exports grew by 3.6% in volume terms. Manufactured 

exports make up around half of the total value of exports from Scotland to the rest of 

the world (excluding oil and gas). 

 On a rolling annual basis, comparing the most recent four quarters to the previous four 

quarters, the volume of manufactured exports increased by 4.2%. This growth has 

come from food and drink, refined petroleum, chemical and pharmaceutical products 

and metals and metal products. There was particularly strong growth in the latest 

quarter from whisky (HMRC export data), although these may be expected to fall back 

in the next quarter. 

 The growth in manufactured exports during 2017 so far follows a 4.7% decline during 

2016 (in volume terms). The strong growth over the year should be viewed in the 

context of this recovery, but also offers some evidence that the depreciation of Sterling 

following the EU referendum may be feeding through to stimulate international sales. 

 

In the latest 12 months, GDP per head (including oil) was 98.6% of the UK average 

 During the latest 12 months (October 2016-September 2017), Scotland’s total GDP 

(including offshore) is estimated at £163.8 billion, or £30,196 per person (98.6% of the 

UK average).  

 Separate analysis by the ONS (recently updated to 2016) shows that Scotland’s 

onshore output per head and productivity are both ranked 3rd of the 12 UK nations and 

regions, behind only London and South East England.  
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ANNEX A 

Quarterly National Accounts Scotland (QNAS), 2017 Quarter 3 
 

 ii 

Consumer spending and exports drive growth, while investment has fallen back 

 Over the year to 2017 Q3, compared to 2016 Q3, the increase in GDP in current prices 

(not real terms) was mostly driven by exports and consumer spending. Capital 

investment made a negative contribution to GDP growth over the latest year, linked to 

the decline in construction output.  

 The value of imports is estimated to have increased by less than exports over the year, 

resulting in a narrowing of the trade deficit. When the trade deficit narrows it makes a 

positive contribution to GDP growth. 

 

The Household Savings Ratio has decreased over the latest year  

 The Household Savings Ratio is an estimate of how much disposable income is put 

towards savings (or borrowing) in any given period. In 2017 Quarter 3, the Household 

Savings Ratio was 7.9%, down from 9.4% in 2016. The savings ratio has fallen over the 

last two years as growth in earnings has failed to keep track with consumer spending. 

 The latest results for Scotland, and similarly for the UK as a whole, indicate that the 

continued reliance of the economy on consumer spending is supported, at least in part, 

by reduced saving and/or new borrowing by households. This can be taken as a signal 

of stress in the economy and has been used by forecasters as evidence to suggest that 

there is limited capacity for additional growth in the coming years.  

 

Outlook  

 GDP in Scotland grew by 0.2% in Q3 2017 (UK: 0.4%) following growth of 0.1% in Q2 

2017. On an annual basis, GDP grew 0.6% in Q3 2017 (UK: 1.7%).  

 Independent forecasts for the Scottish economy present a mixed picture and suggest that 

GDP will grow by between 0.7% to and 1.2% in 2017, with slightly higher growth in 2018 of 

between 0.7% and 1.4%.  The range of independent forecasts for the Scottish economy is 

notably wider than in recent years, reflecting the uncertainty that Brexit continues to cast 

over the outlook. 

 Looking ahead to the final quarter of 2017, Scottish business surveys have broadly 

signalled that Scottish private sector activity remained resilient, with firms across the 

production and services sectors reporting growth, albeit moderate, in the volume of 

business activity.   

 However, the Bank of Scotland Purchasing Managers Index for December did report its first 

monthly contraction in private sector output since the end of 2016, highlighting that 

conditions remain challenging. Alongside this, data already published for Quarter 4 has 

showed weakening in the Scottish Consumer Sentiment Indicator and  retail sales stalling 

as higher inflation has taken hold. 


