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Paul Johnston 5 May 2017

Director - General Learning and Justice
Scottish Government

St Andrew's House

Regent Road

Edinburgh

£H1 3DG

Dear Paul

| have pleasure in enclosing the clearance draft of our report Scotland's colleges 2017. The report reviews
how colleges have performed in terms of learming provision and provides an update on the sector's finances.

{ would be grateful if you could corfirm by 25 May that you are satisfied with the factual accuracy of the
report, including all the data and information provided by or relating fo your organisation.

During the course of the audit, our contact from the Scottish Government was (S EIEGEGEGIGDG

We are also providing John Kemp, Interim Chef Executive, the Scottish Funding Council, with a copy of the
report today seeking his comments.

We are currently seeking the views of the sector regarding our financial analysis detailed in exhibits 5, 9 and
10. As such, the figures presented here may be subject to change.

if you have any comments on the report, or if there are any significant issues that require review, it would be
extremely helpful if your office could liaise with (|l N
S efore 25 May. The audit team would be happy to meet with you during the clearance period, if this
would be helpful.

You may wish to refer to our formal protocol if you require dlarification of this process.
(htip:/iwww.scotland. gov. uk/Topics/Government/Finance/spfm/agsappendixB)

The intended publication date for this report is 22 June. | will present the report to the Public Audit
Committee in due course.

Yours sincerely

Auditor General for Scotland







Scottish Government
Rioghaltas na h-Alba
gov.scot

Director-General Learning & Justice
Paul Johnston

T: 0131 244 2814 F: 0131 244 2121
E: dglj@gov.scot

Caroline Gardner

Auditor General for Scotland
4™ Floor

102 West Port

Edinburgh

EH3 9DN

Scotland’s Colleges 2017

24 May 2017

Dear Caroline
Thank you for advance sight of the draft report for clearance on Scotland’s Colleges 2017.

| appreciate the regular flow of communication that has underpinned the compilation of this
year's report which has undoubtedly helped in the drafting of the final report.

There has been good progress made in a number of areas highlighted in Scotland’s
Colleges 2016 including: public reporting by the Scottish Funding Council of the impact and
success of the programme of college mergers in Scotland; commissioning of a national
college estate condition survey to use as a basis to prioritise future capital investment; and
improving accountability and transparency through additional guidance to colleges detailing
the process colleges now have to follow if they incur a deficit as a result of spending net
depreciation funds.

An initial meeting was held between Scottish Government, Scottish Funding Council and
Audit Scotland officials on 17 May 2017 to discuss the 2017 report. My colleagues
highlighted a small number of areas where it is felt that the tone of the report could be more
balanced as well as the reference point for statistical comparisons. The report compares
data as far back to 2008 when perhaps a more relevant reference point could be used to
more fairly reflect recent changes in the sector i.e. the college merger programme from 2012
onwards.

| note your assessment that the financial health of the sector remains relatively stable but
has deteriorated since 2014-15. You will of course be aware of the increased funding (capital
and revenue) made available to the FE sector in the 2017/18 budget which should improve
the financial outlook.

| have provided an initial reply to your key messages and recommendations in Annex A.




| would be more than happy to have a further discussion on the report contents prior o
publication.

Yours sincerely

o 2

Paul Johnston
Director General Learning and Justice
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