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Paper 7/2 Finance session 
For information 
 
1. Purpose 
 
1.1 To provide Commissioners with background information on agenda item 2, an information 
gathering session exploring the role of finance in securing a just transition to net-zero. 
 
2. Background 
 
2.1 This note provides detail of the participants who have been invited to give evidence as part 
of this session along with a list of suggested questions. Further background information is also 
included in the Annex to help inform the session. 
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What Agenda item 2: Finance information gathering session 

Who Colin Baines, Investment Manager, Friends Provident 
Foundation/Advisor to Investing in a Just Transition project 
 
Anna Kynaston, Scottish National Investment Bank 
 
Richard Mcindoe, Director, Strathclyde Pension Fund 
 
Helen Wildsmith, , Institutional Investors Group on Climate Change 
 

Why An opportunity to examine the role of finance in securing a just transition 
to net-zero. 
 
Participants are senior figures involved in both private and public finance 
organisations actively thinking through how finance can respond to the 
challenge of climate change. 
 
A selection of possible questions are included below:  
 

 What’s the strategic case for investors to support a just 
transition? Is it clear enough? What can Government do to bring 
this into the investment communities thinking? 

 

 What does financing a just transition look like? Are current 
frameworks such as ESG sufficient or do they need enhanced? Is 
a more strategic view of the transition needed (ie what are the 
‘grand challenges’ that finance can address)? 
 

 How can private and public finance support a just, green recovery 
from the current public health crisis? 
 

 How might the COVID-19 pandemic impact the availability of 
capital for low-carbon projects?  

 

 How can investors anticipate the social implications of the 
transition to net-zero and structure their portfolio accordingly? 
 

 What role can investors play in promoting dialogue through their 
stewardship duties as owners and managers of capital? 
 

 What new business models will need to be support a just 
transition to net-zero, for both established firms and new 
entrants? 
 

 How can public investment (either from institutions like the snib or 
gov capital) influence and ‘crowd in’ flows of private finance? 
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Annex A: Participants background information 
 
Colin Baines, Friends Provident Foundation / Advisor to LSE Grantham Institute project 
“Investing in a Just Transition” 
Colin is responsible for integrating the Foundation’s endowment with its mission to progress a 
sustainable and fair economy.  
 
Friends Provident Foundation is an independent capitalised charity that makes grants and uses its 
endowment towards a fair, resilient and sustainable economic system that serves society. They 
seek to achieve this through the grants it provides, investments, stakeholder communication and 
convening events. 
 
Colin also advises on the Grantham Research Institute’s 'Investing in a Just Transition' 
programme, which is producing investor guidance to integrate the social dimension into climate 
change strategies.1 The recent report ‘financing inclusive climate action in the UK: An investor 
roadmap for the just transition’ highlighted five priority areas for investors to contribute to a just 
transition: 
 
1. Investment strategy - placing the just transition into the heart of strategies and signalling its 

importance along the investment chain;   
2. Corporate engagement - with a focus on power generation, construction and real estate;  
3. Capital allocation - highlighting the role of sustainable bonds and impact investing; 

                                                 
1 http://www.lse.ac.uk/GranthamInstitute/investing-in-a-just-transition-global-project/  

 

 Leveraging the finance necessary to support the transition 
requires clear policy frameworks – is this sufficiently in place in 
Scotland? Is it in place across different sectors of the climate 
change plan?  

 

 What new financial institutions/mechanisms might be required to 
channel capital towards a just transition across the country? 

 

 Is there a risk that emphasising the importance of investors 
supporting a just transition could add complexity and delay 
action? How can this be overcome? 
 

 Is there an opportunity for Edinburgh/Scotland to become a 
global hub for green finance, building on its current strengths? 

 
 

Additional 
background 
information 

 Annex A: Participants background information  

 Annex B:  LSE Grantham Institute “Financing Inclusive Climate Action 
in the UK for a Just Transition” policy brief 

http://www.lse.ac.uk/GranthamInstitute/investing-in-a-just-transition-global-project/
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4. Policy advocacy and partnership - calling for government to introduce a strategic framework for 
the just transition; and  

5. Learning and review - delivering experimentation at scale with monitoring, evaluation and 
sharing of outcomes. 

 
Richard McIndoe, Strathclyde Pension Fund 
Richard has worked in Local Government since 1990 and at Glasgow City Council since 1996. 
Since 2003 he has been responsible for managing the Council’s role as administering authority for 
the Strathclyde Pension Fund. 
 
The Strathclyde Pension Fund has around 170 contributing employers including 12 local 
authorities, a variety of other related public sector organisations large and small, and a number of 
private sector contractors. It’s total scheme membership is over 250,000, and has investment 
assets of around £22 billion. It is one of the 2 biggest local government pension scheme funds, 
one of the top 20 UK pension funds and one of the top 50 European pension funds. 
 
In 2018, Strathclyde Pension Fund was named as one of the Principles For Responsible 
Investment (PRI) Leaders Group. PRI is the world's leading proponent of responsible investment, 
which works to understand the investment implications of environmental, social and governance 
(ESG) factors and to support its international network of investor signatories in incorporating these 
factors into their investment and ownership decisions. PRI acknowledges that climate change is 
the highest priority ESG issue facing investors. 
 
In 2017, it became a member of the Institutional Investors Group on Climate Change (IIGCC). 
 
The Strathclyde Pension Fund published its most recent responsible investment report in 
September 2019 , which showed that their Direct Investment Portfolio (DIP) commitments to 
Renewable Energy were achieving a carbon reduction of more than 87,000 tonnes per annum in 
2018, and continues to grow with increasing deployment and new investments.2 
 
Anna Kynaston, Scottish National Investment Bank 
In the Programme for Government 2017 to 2018, the First Minister announced plans to establish a 
Scottish National Investment Bank. The Bank will be operational in the second half of 2020, and 
will provide patient and growth capital for businesses and catalysing private sector investment. 
 
The Scottish National Investment Bank will take a mission oriented approach to its investment 
strategy. Ministers have previously stated the Bank will have the primary mission of supporting a 
just transition to net-zero emissions. Work is underway to refine what this will mean in practice for 
the operation of the Bank, with a consultation planned for later in the year. 
 
The Programme for Government 2019-20 confirmed that the Bank will work with partners from 
across our economy to deliver investment, with the transition to net zero its primary mission. The 
Bank will have a budget of £130 million in its first year, and over £2 billion invested over the next 
10 years.3 
 

                                                 
2 http://www.glasgow.gov.uk/councillorsandcommittees/viewDoc.asp?c=P62AFQDN0GZLZL8181  
3 https://www.gov.scot/publications/protecting-scotlands-future-governments-programme-scotland-2019-20/  

http://www.glasgow.gov.uk/councillorsandcommittees/viewDoc.asp?c=P62AFQDN0GZLZL8181
https://www.gov.scot/publications/protecting-scotlands-future-governments-programme-scotland-2019-20/


                                                                                                                                          
 
Advising on a net-zero economy that is fair for all 

 
 

 

 
 

 

Helen Wildsmith, Institutional Investors Group on Climate Change / CCLA Investment 
Management 
Helen is Stewardship Director at CCLA (one of the UK’s largest charity fund managers) and is also 
co-chair of IIGCC’s shareholder resolutions sub-programme. She has co-filed shareholder 
resolutions at BP and Shell and has recently joined the Transition Pathway Initiative’s Steering 
Group. 
 
CCLA is one of the UK’s largest charity fund managers and is focused on delivering long-term 
sustainable returns to its clients. In 2019 they were given the highest possible grade (A+) in a 
survey by Principles for Responsible Investing for their approach to stewardship, ESG integration, 
and their wider responsible investment strategy and governance.4 
 
Helen is also co-chair of IIGCC’s shareholder resolution sub-programme. IIGCC has over 230 
members managing £26 trillion in assets and is a membership body for investor collaboration on 
climate change. It seeks to mobilise capital for the low-carbon transition and ensure resilience to 
the impacts of a changing climate by collaborating with business, policy makers, and fellow 
investors. 
 
In December last year, the IIGCC released a Global Investor Statement to Governments on 
Climate Change. In it, they reiterated their support for the Paris Agreement, including the support 
for a just transition to a low carbon economy, accelerate private sector investment into the low 
carbon transition, and commit to improve climate-related financial reporting.5 
 
 
Annex B: Financing inclusive climate action for a just transition in the UK policy brief 
 
The following policy by LSE Grantham Institute provides helpful context for the role investors can 
play in supporting a just transition. 

                                                 
4 https://www.ccla.co.uk/sites/default/files/2019%20Assessment%20Report%20for%20CCLA.pdf 
5 https://www.iigcc.org/download/global-investor-statement/?wpdmdl=2600&refresh=5e95627a479ff1586848378  

https://www.ccla.co.uk/sites/default/files/2019%20Assessment%20Report%20for%20CCLA.pdf
https://www.iigcc.org/download/global-investor-statement/?wpdmdl=2600&refresh=5e95627a479ff1586848378

















