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Low Carbon Infrastructure Transition Programme

Green Recovery: Low Carbon Energy Project Capital Funding Invitation

  
Expression of Interest Form 

To help you complete this Expression of Interest Form please read the Guidance notes at Part 6 of the form. You must confirm on page 6 that you accept the terms and conditions of this Expression of Interest form and that you have read and understood the privacy policy. Further information on the handling of personal data can be found on page 12. Once the form has been fully completed, please submit electronically to: lcitp@gov.scot.  

Due to the current Covid-19 restrictions, all Scottish Government staff are working from home.  As a result, we do not require signed paper copies of the Expression of Interest form at this stage.

Please note the closing date for receipt of your Expression of Interest Form is 12 noon on 13 November 2020.

To avoid delays in processing your Expression of Interest Form, please ensure that you answer every question within each part of this form. Help notes to assist you in completing the form are included and referred to throughout the form as well as links to the guidance explaining what is required.



Scope

This LCITP funding invitation will target a minimum of £50 million of support for projects that demonstrate innovative low carbon heat solutions for buildings, as well as proposals for integrated energy systems that support the ambitions for Scotland to achieve net zero emissions by 2045 and further catalyse economic recovery from the challenges imposed by the COVID-19 Pandemic. 

[bookmark: _GoBack]This fair and open funding invitation has been designed to stimulate and accelerate the delivery of renewable low carbon energy opportunities across Scotland. This inclusive fund will offer support to projects in urban, rural island and remote parts of Scotland and areas that are off gas grid. Applications will be considered from private, public and community-led projects, although it is acknowledged that most projects are likely to be supported by consortia or partners.

Projects must be of a large scale and must be based in Scotland. As well as delivering emissions reduction, successful projects will also demonstrate economic and social benefits for Scotland and be replicable. 

LCITP wishes to consider support for projects at capital readiness that can demonstrable a funding gap. For capital ready projects, support may be offered in the form of financial assistance for up to 50% of the total eligible capital costs of a project up to a maximum of £5 million per project, where capital costs covers financial costs associated with the build and installation of an exemplar project.

PART 1: Lead Partner Details 			                  
	1.1 Name of lead organisation
	

	1.2 Head office address
	

	1.3 Town/city
	

	1.4 Postcode
	

	1.5 Local Authority area
	

	1.6 Contact name
	

	1.7 Job title/position
	

	1.8 Telephone number
	

	1.9 Email
	

	1.10 Website
	

	1.11 Type of organisation

	☐SME
☐Third Sector
☐Non SME
☐Community Group
☐Other (Please state): 

____________________________________________________


	1.12 What is your organisation’s main business activity?
	






PART 2: Partner Details (if applicable)								      
	
	Partner 1
	Partner 2
	Partner 3

	2.1 Name of partner organisation(s) 
	
	
	

	2.2 Type of organisation
	☐SME
☐Third Sector
☐Non SME
☐Community Group
☐Other (Please state): 
	☐SME
☐Third Sector
☐Non SME
☐Community Group
☐Other (Please state): 
	☐SME
☐Third Sector
☐Non SME
☐Community Group
☐Other (Please state): 



	2.3 What is the partner’s main business activity?

	
	
	

	2.4 i) Describe the current contractual relationship (if any) between the partners
ii) Describe any proposed contractual relationship or delivery vehicle that you are intending to put in place to deliver this project
	
	
	




PART 3: Project Eligibility             			                                                                       
	Eligibility Criteria

Please select the relevant box below
	To help us assess your project’s eligibility for support under this invitation please read the statements below and select the relevant box in the blue column to the left. Please note that should you be invited to submit a Full Application, you will be required to submit full supporting evidence to demonstrate how you meet the criteria you select.

	3.1             Yes ☐
No  ☐
	Does your project demonstrate the ability to meet at least one of the funding invitation themes?
Theme 1 - Low Carbon Heat for Buildings                 ☐
Theme 2 – Integrated Energy Systems ☐

	3.2             Yes ☐
No  ☐
	Does your project have the potential to deliver significant reduction of greenhouse gas emissions (MtCO2e) and energy consumption?

	3.3             Yes ☐
No ☐
	Does your project have the ability to secure other sources of funding/finance that contribute a minimum of 50% towards the capital cost of the project?

	3.4             Yes ☐
No  ☐
	Does your project have the potential to have a positive and significant impact on the green recovery of Scotland’s economy

	3.5            Yes ☐
               No  ☐
	Does your project demonstrate innovation of technology and/or business case and can it be replicated?

	3.6             Yes ☐
No  ☐
	Are you able to provide a clear case for the requirement for LCITP support and the added value that support would bring to your project?

	3.7             Yes ☐
No  ☐
	Will your project be commissioned by 30 April 2023, where this means the completion of such procedures and tests in order to demonstrate that the installed technology is capable of commercial operation?




PART 4: Project Details									                   
	Building a picture

	To help us understand the reasons why you are expressing interest in applying for support, it would be helpful if you could provide a short business statement outlining your key business priorities and details of the project.

	4.1 Project title
	

	4.2 Project Summary
Please provide a summary of the project clearly describing your vision?
(max 350 words)

Please include a copy of any existing feasibility studies with this form.
	State here the aims of your project, including the innovative design of the proposed low carbon technology, the scale and location of the scheme, explaining how these fit with the aims of the LCITP and meet the objectives of the financial support on offer. In particular, explain how the project will reduce greenhouse gas emissions, how it will deliver a positive and significant impact on the green recovery of Scotland’s economy, and identify the wider social benefits it will achieve for local communities.

	4.3 Project Stage

The low carbon project for which you are requesting support must have a detailed Business Case available at time of submitting a full application
	Does your project have a detailed Business Case? YES ☐ NO ☐
If you do not have a completed Business Case at this point, please explain below at what stage the development of your business case is currently at. 





	4.4 Key Project Delivery Dates

Please provide the anticipated start date, financial close date and end date for your project as stated in your current Project Programme.

		Project start date:
	Click here to enter a date.

	Financial close date:
	Click here to enter a date.

	Project operational date:
	Click here to enter a date.




	4.5 Consents

Please list all the consents you will require for full delivery of your project. This includes things like planning permission, section 36 consent, marine licence etc.


		Name of consent
	Achieved
	Rejected
	Conditional
	Yet to be applied for 
	Comments

	
	☐
	☐
	☐
	☐
	

	
	☐
	☐
	☐
	☐
	

	
	☐
	☐
	☐
	☐
	

	
	☐
	☐
	☐
	☐
	

	
	☐
	☐
	☐
	☐
	

	
	☐
	☐
	☐
	☐
	

	
	☐
	☐
	☐
	☐
	




	4.6 Capital Costs
Anticipated CAPEX of the final delivery of your project?

	TOTAL CAPEX: £

	Detail of the Cost 
	Amount

	% of total capital cost

	
	£
	

	
	£
	

	
	£
	

	
	£
	

	TOTAL CAPEX
	£
	100%

	
	
	




	4.7 LCITP Support Requested

This award offers up to 50% of the total capital value to cover financial costs associated with the build and installation of the low carbon energy  project  (e.g. purchase of physical assets).

Please indicate the anticipated LCITP support requested for your project.

	
	Work area
	Detail of the work to be undertaken
	Total anticipated cost

	e.g. purchase of physical assets
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	




	4.8 Other contributions to this  low carbon energy project 

Please indicate all other match funding and/or support that you have secured or are providing for this project. 

All public sector funding for this low carbon energy project must be listed for State Aid purposes.
	
Total low carbon energy project cost: £___________________________________

	What activity is being funded?
	Amount (£) of finance secured
	Funder
	Sector          (public/ private/ community)
	Level of commitment offered at this time (e.g. MOU/agreement in principle/signed commercial contract/other)?

	

	
	
	
	

	

	
	
	
	

	

	
	
	
	

	

	
	
	
	

	

	
	
	
	

	

	
	
	
	



Total match funding secured/to be provided: £__________________


	4.9 Additionality
How would LCITP support be used to progress your project?
(max 250 words)

	Support is aimed at projects that require additional support to match the investment already secured. Please explain the added value that LCITP support would bring to the project.

What scale would the project be delivered at without LCITP support?






Part 5: Declaration

Acceptance of terms and conditions

· The information I have provided is accurate and true to the best of my knowledge.
· I have read, and agreed to, the rules as outlined in the accompanying LCITP Guidance, and accept the terms and conditions.

· Privacy Policy – you can find the privacy policy at Appendix 1

☐ I have read and understood the privacy policy

Signatory one
This section should be completed and dated by the primary contact person named in Part 1, Question 1.6.

	Name
	

	Position
	

	Organisation
	
	Date
	



Counter signing senior officer:

Signatory two
This should be the senior person in your organisation who is authorised to approve the expression of interest on behalf of the organisation e.g. the chair, chief executive or person of similar authority in your organisation.

	Name
	

	Position
	

	Organisation
	
	Date
	




N.B. Electronic signatures would be preferable when completing the declaration above. However in the absence of an electronic signature we will accept a typed name for the purpose of the Expression of Interest. 
Document Checklist
The following documents must also be submitted with the EOI form:
	Previous feasibility or design work that relate to the project
	☐
	Documentation evidencing the project partnership
	☐
	Documentation confirming project site location
	☐
	A high level delivery programme
	☐
	A risk register identifying the high level risks to delivery of the programme
	☐



Expression of Interest Forms must be completed and returned no later than 17:00 on 13 November 2020.

[bookmark: Objectives]
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Part 6

Green Recovery: Low Carbon Energy Project Capital Funding Invitation
Expression of Interest: Guidance 

Contents
1. Project Partners
2. Guidance on the anticipated qualities that eligible projects should be able to demonstrate
3. Developing an Investment Grade Business Proposal
4. Anticipated CAPEX of the project
5. State Aid
6. Scoring
7. What Happens Next?
8. Queries


[bookmark: Partners]1. Lead Organisation and Project Partners

The lead organisation should be the organisation that absorbs the risk, has the rights and responsibilities in regards to the project during delivery process, and is responsible for the 50% match funding in terms of sharing of financial risk. The lead organisation will be responsible for all aspects of the management and delivery of the project, including, in the majority of cases, accepting responsibility on behalf of the consortia for any funding and any associated  conditions of funding. 

LCITP expect project partners to be in a cooperative relationship between people or groups who are prepared to contribute resources to their shared projects, share in development risks and or anticipated benefits, profits and losses, and are individually liable for the entity's (projects) actions in relation to any support ultimately offered from LCITP.

Applications will be welcomed from consortia of organisations. In the case of a consortia application a lead body must be identified that will be responsible for all aspects of the management and delivery of the project including accepting responsibility on behalf of the consortia for all offers of funding and any associated conditions of funding. All partners must be identified at EOI form with named contact that will be able to confirm commitment to project.

Only projects that meet all the eligibility criteria as detailed below will be invited to submit a Full Application.   

2. Guidance on the anticipated qualities that eligible projects should be able to demonstrate

Applications are welcome from low carbon energy projects that will be delivered in Scotland, with a project location, proof of technology concept and an end user for output identified and secured at time of submitting an application.
The LCITP is an outcomes and results-driven infrastructure investment programme, as such projects are required to meet the following mandatory criteria:

•	the ability to meet at least one of the funding invitation priority themes
•	the potential to deliver a significant reduction of greenhouse gas emissions (MtCO₂e) and 	energy consumption
•	the ability to secure other sources of funding/finance that make a minimum of 50% 	contribution towards the capital costs of the project
•	the potential to have a positive and significant impact on the green recovery of Scotland’s 	economy
•	the provision of a clear set out case for the requirement of and value added from LCITP 	support

Projects will be required to commission by 30 April 2023.

The financial support does not cover:

· projects or technologies at research and development stage or any research and development related activities;
· established generation technologies in Scotland such as large scale onshore wind, biomass, or conventional gas fired CHP supported technologies; 
· developing technologies such as off shore wind and marine; or
· transport other than where part of a local integrated energy solution.

[bookmark: aim][bookmark: Investment]3. Developing an Investment Grade Proposal

Please note that you can submit a draft Business Case with your completed EOI form. A full business case will required to be submitted with the full application form in the event the Expression of Interest in successful.
The following HM Treasury guide sets out useful guidance on the development of a business case: https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/749086/Project_Business_Case_2018.pdf

In terms of structure, we refer you to Chapter 2 which sets out the Five Case Model, namely:
· The Strategic Case
· The Economic Case
· The Commercial Case
· The Financial Case
· Management Case

Whilst not exhaustive, below we set out some information that we require to see in the Investment Grade Business Case:
· Information relating to project developers, owners and borrowers
· Partner(s) (include web links if available/documents that highlight partner skills/successful track record in similar project
· Project location
· Project description including background and objectives
· Proposed Technology(s) and comment on where this technology has been implemented before and by whom. 
· Consents-such as planning permission, section 36 consent, marine licence, etc.
· Breakdown of project funding and/or investment requirements
· Potential revenue streams
· Project Time Frame – clearly identifying current status and each future stage of the project
· Analysis of financial model outputs, including the forecast target internal rate of return (IRR) (with and without LCITP support). Information of minimum investor IRR thresholds.
· Any additional government grant/support subsidy
· Risk Register including mitigation – approach to de-risking 
· Beneficiaries
· Economic and Social Impact
· Community Engagement
· Project Delivery Programme. 

[bookmark: CAPEX]4. Anticipated CAPEX of the overall project
CAPEX is an abbreviation for "capital expenditure". In relation to low carbon projects this is the overall build cost, which is intended to be the anticipated spend to acquire, upgrade or maintain depreciable and tangible long-term physical assets over the construction period of the project. If this figure is unknown, please provide your best estimate (this could be a value or a range).
The financial support available is up to £5 million, where this contribution represents a maximum of 50% of the total project capital cost. 
[bookmark: Aid]5. State Aid
Each project application will be subject to a detailed State Aid analysis to determine the appropriate level of support.

State Aid is a European term which refers to forms of public assistance, given to undertakings on a discretionary basis, which has the potential to distort competition and affect trade between Member States of the European Union.

The State Aid rules are set by the EC and comprise various articles of the Treaty on the Functioning of the European Union (TFEU), Regulations, Frameworks and Guidelines - which set out what aid can be given and under which circumstances. The EC governs Member States' compliance with these rules and many aid measures must be notified to the Commission for approval.

All financial support provided under LCITP will be in compliance with State aid rules.  Financial support may be provided within the limits set out in the following scheme notified to the European Commission under Commission Regulation (EU) No 651/2014 of 17 June 2014 declaring certain categories of aid compatible with the common market in application of Articles 107 and 108 of the Treaty – General Block Exemption Regulation (GBER).

Appropriate cover for LCITP has been provisioned for under the General Block Exemption Regulation [GBER] and a registered scheme has been approved by the Commission - SCHEME REFERENCE NUMBER: SA.41844. This allows for public funding to be given to successful applicants under the specific articles we have cover for using the attached aid intensities. For some of these articles there are special uplifts depending on company size, and whether it is located in an assisted area [Regional Aid map]. The remainder of the funding for successful applicants must then come from private resources. 

The European Commission have sole competence on the presence of State Aid however it is the responsibility of the Member State to ensure compliance of this. Any queries on this topic must be made to the funding body (Low Carbon Infrastructure Transition Programme | Email: LCITP@gov.scot | Postal address: LCITP Project Team, 4th Floor, 5 Atlantic Quay, 150 Broomielaw, Glasgow G2 8LU 
6. Scoring

The scoring system is:		
	Quality of evidence provided
	Scoring Methodology for Quality Criteria

	0              Unacceptable 
	Inadequate response. Fails to demonstrate an ability to meet the requirement.

	1                    Poor 
	Response is generally poor. The response addresses some elements of the requirement but contains insufficient/limited detail or explanation to demonstrate how the requirement will be fulfilled.

	2                 Satisfactory 
	Response is relevant and acceptable. The response addresses a broad understanding of the requirement but may lack details on how the requirement will be fulfilled in certain areas.

	3                  Good 
	Response is relevant and good. The response is sufficiently detailed to demonstrate a good understanding and provides details on how the requirements will be fulfilled.

	4               Excellent
	Response is completely relevant and excellent overall. The response is comprehensive, unambiguous and demonstrates a thorough understanding of the requirement and provides details of how the requirement will be met in full.



Please note that fulfilling the eligibility criteria does not automatically constitute a formal offer of support and should not be regarded as such.  Any offer will be subject to the assessment of a full application, which, if successful will be subject to the conclusion of formal legal missives. Further Scottish Ministers reserve the right not to award any support at all under this programme.

7. What Happens Next?

· Once your completed Expression of Interest Form has been received it will be assessed by the LCITP Project Team 
· If your Expression of Interest is successful you will be contacted by the LCITP Team and invited to submit a Full Application along with full supporting evidence to demonstrate how you fulfil the eligibility
· Invitations to submit a Full Application will be issued week commencing w/c 30 November 2020. A detailed business case will be required with the full application.
· Deadline for final application: 18 January 2021
· Completion of due diligence: April 2021
· Awards: April 2021
· If your Expression of Interest and/or Full Application is unsuccessful you will receive feedback from the Project Team.

8. Queries

If you have any queries about this invitation or how to complete this form please email: lcitp@gov.scot  

































[bookmark: Appendix]Appendix 1

Scottish Government privacy policy
The Scottish Government seeks to ensure that the data gathered through this application form is fairly and lawfully processed in accordance with Data Protection Laws as detailed under the Data Protection Act 2018 (DPA). Any personal data collected through this application will be treated as confidential in line with the principles of the Data Protection Laws.  For the purposes of LCITP, Article 6(1)(b) of the General Data Protection Regulation (GDPR), will apply.
“Data Protection Laws” means any law, statute, subordinate legislation, regulation, order, mandatory guidance or code of practice, judgment of a relevant court of law, or directives or requirements of any regulatory body including the Data Protection Act 1998, the Data Protection Act 2018 and any statutory modification or re-enactment thereof and the GDPR. www.privacy-regulation.eu/en/6.htm
We will use the information provided to process and assess your LCITP application.  Processing the information is obligatory in order to fully assess your application before a funding decision can be made. 
The LCITP is a partnership between Scottish Government, Scottish Enterprise, Highlands and Islands Enterprise, Scottish Futures Trust and Resource Efficient Scotland. We may share the information you provide with other Scottish Government departments and the partner organisations listed above for the management of any potential LCITP project support. The information we share with the above organisations will be used in a number of ways, for example:
· Evaluation of project eligibility
· administering and monitoring project development and support needs
· auditing compliance
· research and statistical analysis
The information supplied may be used to accelerate the development of future projects. Any data shared will refer to the business only, and no individual employee data will be shared. The Scottish Government may include on its website in the public domain the amount of any support offered to your project through this programme.
Though we make every effort to preserve user privacy, we may need to disclose personal information when required by law that such action is necessary to comply with a current judicial proceeding, a court order or legal process. We have a duty to protect the public funds we handle, and we may use the information you have given on this form to prevent and detect fraud.
Third Party Intermediaries
We may use an outside contractor to provide procured support to the project and/or undertake due-diligence as well as our appointed independent client engineer. 
Document Retention
The Low Carbon Infrastructure Transition Programme is required to provide annual returns to the European Commission detailing aid provided under this scheme, and to maintain detailed records regarding individual aid provided under the scheme. Such records must contain all information necessary to establish that the conditions laid down in the Regulation are fulfilled. This includes information on the status of any undertaking whose entitlement to aid or a bonus depends on its status as an SME, information on the incentive effect of the aid, and information making it possible to establish the precise amount of eligible costs for the purpose of applying the Regulation. Records must be maintained for 10 years from the date on which the last aid was granted under the scheme, in this case until at least 31 December 2034. The information which must be provided to the Low Carbon Infrastructure Transition Programme / retained by the aid recipient will be set out in the Offer of Grant.
LCITP will not retain unsuccessful applications beyond the purposes and timescale of application process.
The Scottish Government cannot be held responsible for the contents of any pages referenced by an external link. Please be aware that we, the Scottish Government, are not responsible for the privacy practices of such other sites. We encourage applicants to be aware when they leave our site and to read the privacy statements of each and every Website that collects personally identifiable information. This privacy statement applies solely to information collected by this form.
 Contact Information
If applicants have any questions regarding our privacy policy, please contact us at: 
 
Email: LCITP@gov.scot 



Atlantic Quay, 150 Broomielaw, Glasgow, G2 8LU
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